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Oil's Outlook Brightens for Remainder of 1938 





Stocks Reduction, Sustained Demand 
And Lower Crude Output are Factors 





N. P.N. News Bureau 

CLEVELAND, July 12.—The oil industry swings into the last 
half of 1938 with its outlook much improved from that of the 
start of the year—entirely independent of the generaily brighter 
business outlook. 

All told, the industry’s development pace has been but little 
checked during the current depression. It is going ahead drilling 
wells and improving its refining and marketing facilities at a rate 
that is causing some of its largest operating units now to turn to 
outside sources for capital for development purposes. 

Principal factors where there is an improvement now for the 
oil industry from the start of 1938 are: 

1—Crude production has been brought more nearly into line 
with demand, through the workings of the state proration 
agencies in the southwest and by voluntary efforts in California. 

2—Crude stocks have been reduced, and also gasoline stocks, 
the liquidation of the latter being at a much faster rate than in 
the same months of 1937. 

3—The crude oil price structure in the southwest—barometer 
for the rest of the business world of oil’s state of health—was 
wobbly at the start of the year but is firm now. 

4—Tank car prices for gasoline, principal product of oil com- 


panies in value, have made up part of their losses of the early 
months of the year. 


Arnold Would Like to Talk, 
But Won't... About Madison 


By G. T. KELLOGG 
N. P. N. Staff Writer 


WASHINGTON, July 9.—The 
impending grand jury investiga- 
tion of the oil industry at Madi- 
son, Wis., is the “exception” to 
the justice department’s_re- 
cently-announced rule of telling 
all when it launches an anti- 
trust investigation. 

Thurman W. Arnold, assist- 
ant attorney general in charge 
of the anti-trust division, today 
explained to NATIONAL PETRO- 
LEUM NEws that any statement 
at this time might prejudice 
the rulings which Federal Judge 
Stone will make July 19 in the 
first Madison oil case. Some of 
the witnesses subpoenaed before 
the grand jury have motions 
pending to set aside convictions 
of last January on the tank car 
indictment. 

Reports going around the in- 
dustry have quoted Arnold as 
Saying that the new Madison 
grand jury is for the purpose 
of probing complaints of Inde- 
pendent marketers against the! 








“squeeze play” brought about 
by recent advances in the gaso- 
line tank car market while tank 
wagon prices of mid-western 
major companies stood still. 
Arnold, however, denied that 
he had made any such public 
statement, adding that he had 
deliberately withheld any state- 
ment about the Madison investi- 
gation because it would be “un- 
timely.” He indicated, how- 
ever, that after Judge Stone 
makes his rulings, a statement 
might be forthcoming. 
Although Arnold declined to 
discuss specifically the new 
grand jury proceedings at Madi- 
son, his public utterances of the 
past several months give a clue 
as to his philosophy on anti- 
trust and monopoly matters. 
Arnold has 
stated that the grand jury 
method is the only means 
whereby the justice department 
can subpoena the information it 
deems necessary in investiga- 
tion of a particular case. How- 
ever, he has also pointed out 
(Continued on page 11) 


several timés 





5—Consumption of gasoline is running ahead of last year and 
will be the largest ever experienced by the industry. 

Factors which are likely to be a drag on the oil industry in 
the course of its recovery in the last half of 1938 are: 

1—Heavy fuel oil stocks, the largest in recent years, are a 


problem for refiners to handle. 


While a pickup in general indus- 


trial activity will eat them away at a faster rate, they will remain 
a hill which will be difficult for refiners to see over when the gaso- 


line season slackens. 
9 


2—Retail gasoline prices, now in the keeping of thousands of 


lessee station operators over the country, have not responded to 


the upward movement of the wholesale market in general. 


If 


anything, more “bargain” gasoline signs are to be seen in many 


cities than last winter. 


3—Wholesale prices for fuel oils and lubricating oils have not 





Venezuela Pact 


Would Kill Tax 
On Oil Imports 


By Teletype 


N. P.N. News Bureau 
WASHINGTON, July 12. 
Hearings will open here Aug. 
15 on a_ proposed reciprocal 
trade agreement with Vene- 
zuela which contemplates re- 
duction or elimination of the 
21 cents a barrel import excise 
tax on crude and fuel oil, Sec- 
retary of State Hull, has an- 

nounced. 

Although the import excise 
tax is not a tariff nor an im- 
port duty, strictly speaking, it 
is understood the committee 
for reciprocity information 
which negotiates the _ trade 
agreements has the authority 
to abrogate it. The tax was 
passed as a part of the revenue 
act of 1932. In the Canadian 
trade agreement, the excise tax 
on imports of lumber, a tax 
similar to that on oil imports, 
was lifted. 

Imports from Venezuela _ in 
1937, according to the state de- 
partment, amounted to $22,- 
770,000 and of this sum, the 
imports of crude and fuel oil 
amounted to $15,760,493, the 
Commerce department says. 

Some time ago, when a trade 
agreement with Venezuela was 
first suggested, it is understood 
that the Independent Petroleum 
Association of America, went 
to the reciprocity information 
committee asking that oil im- 
ports be not considered, on the 
grounds that producérs of 
Venezuelan oil were not Vene- 
zuelan nationals, hence the ex- 

(Continued on page 10) 


yet turned upward, June prices 
averaging about the lowest of 
the present downward move- 
ment. 

4 Growing production of 
crude oil in the new fields in 
Michigan and Illinois, while not 
impressive as far as the totals 
are concerned, is causing some 
Cislocation of the crude move- 
ment from the southwestern 
producing districts, which will 
continue and perhaps increase. 

Details on the points summar- 
ized above will be found in fol- 
lowing articles which were pre- 
pared by N.P.N.’s editorial staff 
to give a resume of the status 
of the industry at the turn of 
the half-year. 


* 


Gasoline Stocks 
Rapidly Reduced 


N. P.N. News Bureau 
By J. P. MOSHER, JR. 

CLEVELAND, July 12.—The 
oil industry has done an excel- 
lent job of liquidating the exces- 
sive gasoline inventories with 
which it was faced during the 
first three months of this year. 

As the half-year mark was 
reached, the industry appeared 
to be poised to benefit quickly 
from any upturn in general busi- 
ness. 

The sharp decline in gasoline 
stocks during April, May and 
June is all the more remarkable 
when it is considered that they 
were so-called “depression” 
months, and in view otf the fact 
that, despite the reports of nu- 
merous refinery shutdowns and 
curtailment of operations, crude 
runs to stills for the country as 
a whole were slightly higher 
during the first six months of 

(Continued on page 16) 
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Tax-Free Oil Imports Planned 
In Venezuela Trade Agreement 





(Continued from page 9) 
ports could not aid Venezuela. 

However, some Independent 
oil marketers have favored 
elimination of the import tax, 
although its chief beneficiaries 
will be the major companies 
which have Venezuelan pro- 
duction—Standard Oil of New 
Jersey, Gulf and Shell, accord- 
ing to government sources. 

If these majors get a larger 
part of their supplies from 
Venezuela, the independents 
have contended it would loosen 
up the market at which they 
must buy in United States. 


Like its announcements of 
the previous 17 trade agree- 
ments, the state department’s 


disclosure of plans to negotiate 
with Venezuela contained the 
following statement: 


“The inclusion of any prod. 
uct in this list does not mean 
that a concession with respect 


to it will necessarily be granted. 
The concessions to be granted 
not decided upon until 
after interested parties in the 
United States have been given 
full opportunity to present in- 
formation and views in writing 


are 


and orally.” 
Closing date for filing of 
briefs in the matter has been 


set as August 6, a week before 
the hearings begin. 

The list of commodities on 
which concessions are proposed 
to be granted includes crude 
and fuel oil for ship’s supplies 
and stores, which are already 
tax-free. The inclusion of them 
in the reciprocal trade agree- 
ment, it is understood, would 
only be for the purpose of 
“binding” them on the free list. 


Russell Brown Assails 


Venezuela Pact 


‘ 


’ 


N. P.N 

TULSA, July 12. 
tions on production 
by the states 
ration would 
with an 
wit! 


News Bureau 
Restric 
of crude 
through pro- 
done away 
1 the market flooded 
cheap oil, if the import 
duty on crude brought into this 
country is done away with, as 
is proposed in the Venezuelan 


oil 


be 


trade agreement, said Russell 
Brown, general counsel of the 
Independent Petroleum  Asso- 
ciaticn here today. This asso- 


ciation is made up of independ- 
ent producers over the country. 
Brown's statement was: 

“I cannot 
Department 


agreement 


the State 
by _ trade 
Venezuela, 


believe 
will, 
with 


open up the American markets 
to unlimited imports of cheap 
foreign oil. Such action would 
upset the program of every oil 
producing state in America, 
would destroy what the indus- 
try, the states, and the federal 
government itself have spent 
years in making permanent. 
“Tt would create a fool’s para- 
dise where oil products would 
be cheap for a time, but for a 
time only. The oil producing 
states of America would neces- 
sarily production re- 
strictions and permit wasteful 
production in order to furnish 
cheap oil to meet Venezuelan 
competition. This may be what 
the large importers want. They 


release 


could, by using foreign hold- 
ings of cheaply produced oil 
over our heads, force such dis- 


aster among American produc- 
as would permit them to 
buy the properties of our pro- 
ducers at their own price. 


ers 


Predicts Monopoly 

“When this is accomplished, 
real monopoly would exist in 
the oil industry in America as 
it now exists elsewhere. Then 
the American consumer would 
have to pay such prices as the 
consumer countries are now 
paying, which prices run from 
two to three times the present 
American 


price. Trade agree- 
ments are intended primarily 
for the benefit of nationals of 
the countries with whom we 
negotiate. Oil in Venezuela is 
owned by British and Ameri- 


can exporting interests and 
could, therefore, be of no bene- 
fit to the nationals in Venezu- 
ela. 

“This would encourage the 
proponents of expropriation 
that are now becoming very 
active in Venezuela and would 
1asten the time for the realiza- 
tion of their desire to do in 
Venezuela t has already 
been done in Mexico. 

“We as an association expect 
to present these facts, together 
with many affecting 
such an ag should it 
be finally de that the 
State expects to 


wha 


others 
ment, 
‘termined 
Department 
consider oil.” 


re 





July 19 Is The Day 


MADISON, July 11.—Fed- 
eral Judge Patrick T. Stone 
told a representative of Na- 
TIONAL PETROLEUM News to- 
day that he would rule July 
19 on motions to set aside 
convictions returned last 
January in the tank car 
case. He said the date this 
time was “very definite.” 











| 
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New York City Prices ‘Madison Probe 


Cut By Socony 


N. P. N. News Bureau 
NEW YORK, July 11.—In the 


wake of one of the most serious 
price wars among the city’s 
dealers since the dealer plan of 
marketing has been put into ef- 
fect, and on the heels of a pro- 
posal to have city regulation 
of gasoline retailing, Socony- 
Vacuum Oil Co. July 9 reduced 
prices to its dealers 0.6 cent on 
regular and premium gasoline 
in the metropolitan area. Inas- 
much as retail prices have been 
nearly 3 cents below “normal”, 
the reduction in dealer costs 
was not reflected in an addition- 
al drop in service station prices, 
and, in effect, merely increased 
the gross margin of dealers by 
that amount. 

The cut 
lowed by 


was generally fol- 
leading mar- 
keters, but they were apparent- 
ly caught flat-footed by the un- 
announced reduction. 


other 


Jobbers operating in the met- 
ropolitan area were at loss to 
reconcile the motive behind the 
reduction, especially in the face 
cf rising costs in the wholesale 
market here. One said that the 
reduction merely subsidized the 
company’s dealers in the price 
war which broke out among the 
retailers some months ago, but 
which only recently has spread 
city wide. 

Posted service station prices 
have dropped from a “normal” 
cf 19 cents per gallon for regu- 
lar grade to an almost general 
posting of at least 6 gallons for 
98 cents, 5 cent taxes paid. Be- 
fore the reduction of July 9, 
margins to undivided dealers 
had dropped from a “normal” 
of 5 cents down to 2.3 cents per 
gallon, with the margin to di- 
vided dealer 0.5 less. 

Still overhanging the retail in- 
dustry in the city is the bill be- 
fore the city council which 
would license dealers, regulate 
price signs, prohibit selling be 
low posted prices, and out] 
lotteries and prizes. 


Harold Walker Dies 


N.P.N. News Bureau 

NEW YORK, July 11. 
Harold Walker, assistant to gen 
eral counsel of Standard Oil Co. 
of New Jersey, died July 8 at 
the Lenox Hill hospital here 
after a brief illness. 

Surviving him are his wife, a 
son, Aldace Walker of New 
York, and a daughter, Mrs. Law- 
rence W. Robert of Washington. 


— Will Continue 
Several Weeks 


N. P.N. News Bureau 
CLEVELAND, July 12.—Indi- 
cations are that the federal 
grand jury investigation of the 
oil industry, now scheduled to 
start July 20 at Madison, Wis., 
will last at least three weeks. 
Among the recently-served sub- 
poenas have been some which 
called for appearance on Aug- 
ust 9. 

Assistant Attorney General 
Arnold, in charge of the justice 
department’s anti-trust division, 
has denied reports quoting him 
as saying that the grand jury 
probe was to investigate mid- 
western marketers’ complaints 


about recent advances in the 
gasoline tank car market (See 


story on Page 9 of this issue). 
So, reasons for calling the grand 


jury remain officially unex- 
plained. 

During the past week, Na- 
TIONAL PETROLEUM News has 


learned of the serving of sub- 
poenas, with appearance dates, 
as follows: 

J. W. Carnes, vice-president in 
charge of marketing, Sinclair 
Refining Co., July 27. 

A. H. Sus, Chicago manager 


for Sinclair Refining Co., 
July 22. 


The Texas Co., July 20. 

P. E. Lakin, vice president, 
Shell Petroleum Corp., July 28, 
and R. D. Ebbert, also of Shell, 
Aug. 9. 

Norman S. Moon, division 
manager for Phillips Petroleum 
Co., July 21. 

R. G. A. Van der Woude, presi- 


dent, Shell Union Oil Corp., 
July 28. 
Tide Water Associated Oil 


Co., July 20. 

The U. S. marshal’s office at 
Toledo reports that N. T. Stover, 
now at Robinson, Ill., for Ohio 
Oil Co., accepted service at Find- 

y, Ohio. | 

It was reported that W. F. 
McDermott received a subpoena 
at New York and Joseph 
Schmucke, Jackson Oil Co., at 
Jackson, Mo. McDermott’s com- 
pany connection could not be as- 
certained. 

When the deputy marshal 
called at the Phillips’ offices in 
Chicago to serve Moon, division 
manager, he also brought with 
him a subpoena for John Get- 
good, another Phillips official, 
but did not serve it as Getgood 
was away on vacation. 
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Oil Companies Join Crusade 
For “More Sales—More Jobs” 





AKRON, O., July 11.—The 
National Salesmen’s Crusade, 
as adopted by Akron, O., home 
of the rubber companies, has 
the co-operation of the larger 


oil companies, gasoline retail-| 


ers, tire companies and their 
dealers as well as other whole- 
sale and retail business groups. 

The Crusade, starting at Lin- 


coln, Nebr., early in June and |} 


spreading spontaneously to 
many other towns and cities, on 
the slogan, “Sales mean jobs; 
jobs means sales”—as a means 





| 
‘chairman of the oil dealers 
group. 

The oil companies are for the 
plan as a means of increasing 
sales at service stations and 
will back the dealers through 
publicity and sales aid to the 
stations, according to Gill. 

The Independent Dealers 
Assn. is backing the movement 
because it feels its members will 
benefit through added sales and 
that industry generally will be 
improved, Marshal stated. All 
dealers in Akron are being 
urged to participate, he added, 
either individually or through 
their supplying companies. 


of taking a swipe at Old Man) 


Depression—hit Akron 
what 
but apparently with little of its 
driving force spent. 

First in the Akron program, 
leaders of the various groups 
met at a luncheon to discuss 


the plan and give it approval. 


Then a committee was formed | 


to promote a mass meeting of 
Akron salesmen and 
ordinate the drive. The commit- 
tee meeting was held July 5 and 
the mass meeting, attended by 
about 1500 salesmen, was held 
the night of July 7. 


At the mass meeting, Dr. 
George W. Allison, representa- 
tive of the Edison Electrical In- 
stitute, New York, and Ralph 
C. Cameron, Nash-Kelvinator 
Corp., Detroit, outlined the gen- 
eral plan for the salesmen and 
gave the story of how it worked 
at Lincoln. 

Arthur C. Horrocks, Good- 
year Tire & Rubber Co. and 
Michael O’Neil, Firestone Tire 
& Rubber Co., talked on various 
phases of selling and the part 
it could play in a general buy- 
ing movement. 


10 Calls a Day 


Before adjournment, the sales- 
men in attendance unanimous- 
ly pledged themselves to make 
a minimum of 10 sales calls a 
day for 60 days and to actively 
do “plus” selling at service sta- 


tions, tire stores and other re-! 


tail establishments. Interest was 
stimulated also at sales meet- 


ings held for their men by many 


individual companies. 


Both the larger oil companies 
and the dealers themselves are 
backing the movement in 
Akron. G. S. Dill, district man- 
ager for Cities Service Oil Co., 
was named as chairman of the 
oil suppliers’ group and Tom 
Marshal, an official of the Inde- 
pendent Gasoline Dealers Assn. 
of Summit County (Akron) is 


some- | 
later than other points, | 


to co-| 


Companies Help 

Plans for the campaign, be- 
sides the salesmen’s efforts, 
call for publicity backing by the 
companies. This consists off 
furnishing and displaying pla- 
cards and banners for outside 
/and window display at stations; 


stickers for letterheads, en- 
velopes, and for automobile 
windshields; overseas caps; 


lapel buttons; signs for trucks; 
sales cards and other interest 
promoting devices. All of these 
carry the slogan “Sales Mean 
Jobs” or a similar sales or buy- 
ing stimulant. Local 


Akron 
newspapers and radio stations 
backing the campaign with 


daily publicity. 

The committee’s plans called 
for the sales crusade to be in 
full swing in Akron July 13 or 
+14. However, by July 11, signs 
'were becoming numerous in 
service stations, store windows, 


street cars and busses and 
‘Akron citizens were wearing 
lapel buttons in _ increasing 
numbers. 


The National Salesmen’s Cru- 
sade started in Lincoln over a 
month ago, the general pur- 


pose being to inspire all sales-| 


men to make more calls each 


day. The movement has no na- 
tional organization but it 
“caught on” rapidly at many 


points in the middle west and 
then spread to larger cities in 
other sections. Its objective is 
to restore selling confidence to 
salesmen, buying confidence to 
the purchaser, remove fear of 
unemployment and create more 
jobs. 

The plan was conceived by 
officials of the Nash-Kelvinator 


Corp., Detroit and was first 
tried at Lincoln, as being a 


fairly typical American city. Its 
aim is to get house-to-house 
salesmen to make more calls 

a minimum of 10 a day, to get 
attendants at service stations, 
garages, tire stores, and clerks 
at retail stores to make an 
effort to make “plus” sales when 
waiting on customers. 

Over 40,000,000 people are 
gainfully employed at present 
in the country, it is pointed out 
and, if they buy needed mer- 
chandise for their cars and 
homes, even a few of the 
luxuries, then much of this so- 
called depression would be lifted 

making more jobs and bring- 


ing more. buying—say  the| 
backers of the “Sales Mean} 
Jobs” crusade. 


The spread of the movement 
has been mainly voluntary. Va- 
rious*groups in different cities 
hear of the plan, get the details 
and then start their own local 
movement. 

While it is national in that 
the movement is in effect from 


Dallas to Los Angeles to New| 
York, each movement is purely | 


local in character. The plan 
seems to take hold better in 
cities under 300,000, some of its 
backers say. 





or community. 


N.P.N. 


the Editorial 
Cleveland. 


Department, 





IS THERE A “SALES MEAN JOBS” CAMPAIGN 
IN YOUR TOWN? 

NATIONAL PETROLEUM NEWS would like to hear from 
any oil marketing company, 
who is taking part in a Salesmen’s Crusade in their town 
While these salesmen’s drives are being 
carried on in hundreds of communities over the country, 
they are a spontaneous effort and there is no national or- 
ganization through which developments can be followed. 
would like to receive the accounts or how oil 
companies and stations have taken part in the drives, how 
sales programs have been put on, what the results have 
been in increased sales and any other points of interest. 

If you are taking part in this fast-growing movement 
to stimulate buying through more salesmen’s calls, and 
thus create more jobs to lick the depression, will you write 
NATIONAL 


or individual station owner, 


PETROLEUM NEWS, 








| 
| 
| 
| 
| 
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,of innocence 


“Trust-Busting 


By Grand Jury 
Is Arnold Pian 


(Continued from page 9) 


as in May 18 about the automo- 
bile finance case: 


“The commencement of a 
grand jury proceeding or a 
criminal prosecution does not 
do away with the presumption 
which surrounds 
any defendant. It only means 
that this department is in pos- 
session of evidence of violation 
of law which it deems so com- 
pelling that it cannot accept the 
responsibility of ignoring it and 
must therefore present it to an 
impartial judicial tribunal.” 

A logical deduction from this 
statement would be that the 
new Madison probe indicates 
that the department has “com- 
pelling” evidence of anti-trust 
violations in the oil industry. 


It is known that oil attorneys 
in Arnold’s division have kept 
him advised of complaints from 
the Middle West about the tank 
car price rise. 

Arnold’s recent statements 
indicate that he believes crim- 
inal anti-trust prosecutions 
serve two distinct purposes. 


Two Purposes 


First, he believes, that such 
prosecutions act as an outright 
deterrent to flagrant violations 

much as a policeman standing 
on a corner day after day feels 
he has to make one or two ar- 
rests every day in order to 
“maintain the peace.” 

Some might say that, since 
the policeman’s presence and 
the arrest of violators doesn’t 
put an end to reckless driving, 
or whatever the misdemeanor, 
his salary is wasted and he 
might as well not be there. 

But, according to the Arnold 
philosophy, his presence serves 
as a deterrent to more flagrant 
violations, his arrests serve the 
same purpose; and if he weren’t 
there the law might as well be 
off the books. 

Similarly, the anti-trust divi- 
sion is criticized for not put- 
ting an end to monopolistic 
practices, but, to interpret the 
Arnold utterances further, the 
division’s purpose is to act as 
a deterrent, which has served 
to keep the United States away 
from the European cartel sys- 
tem. 

Mere “bigness” in itself is not 
a crime, according to Arnold’s 
interpretation of the anti-trust 
laws which he now administers. 
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In fact, he 
“desperate” practices among 
some of the “little” operators 
—not only in oil but in all in- 
dustries—than among the “big” 
guys. 

But, Arnold feels, if there is 
not some method whereby the 
big companies can be deterred 
from taking over their small 
competition, there will be no 
end to the practices which they 
might adopt, once having 
gained complete control. 

Mass production, in itself, has 
advantages which neither Ar- 
nold nor his associates care to) 
dispute. But when does this} 
mass production step over the 
bounds into “unreasonableness,” | 
he asks. He has never ex- 
pressed himself in an adapta- 
tion of this line of thought to 
the oil industry, in which his 
division has won its most not-| 
able victories during his tenure, 
but it is easy enough to make 
the adaptation without his own 
utterances. 

Arnold seems to think that, 
while he is not entirely familiar | 
with the oil industry’s many in-| 
ternecine squabbles, the ele- 
ment of competition is rapidly 
being extinguished. 

Arnold has declared that the 
anti-trust laws’ most useful 
function is in preservation of 
competition within an industry) 
where some semblance of com-| 
petition remains. But a “brake” 
is no longer useful after com- 
petition has disappeared—and| 
there are indications that he 
feels the major oil companies 
are setting prices right down 
the line, from filling station to 
the well. 

What else, then than some 
sort of government regulation? 


Federal Oil Control 


If the anti-trust laws are no 
longer useful as a “brake” on 
what Arnold thinks are competi- 
tion-destroying practices, and if 
he feels the element of competi- 
tion is disappearing, or has dis- 
appeared in Oil, the only other 
answer must be government 
regulation of some sort. 

It is understood, further, that 
Arnold believes virtually any 
industry patronized by the ma- 
jority of the people can and 
will work itself into the “public 
utility” class if not checked in 
some way—and anti-trust prose- 
cutions apparently are the 
method which he at present 
sees as the most readily avail- 
able. 

Again, Arnold recognizes the 
need for an “orderly market” 
in any industry, his speeches 
reveal, and in many industries 
the “big” companies are respon- 
sible for maintenance of this 
market. However, the question 
the anti-trust chief has asked 
frem time to time about “where 
is the end of mass produetion 
and an orderly market, and 
where is the beginning of price 


sees even more! 


Oklahoma Political Talks 
Are Well-Oiled This Year 


domination” apparently has en-| , : 
tered into his zeal for prosecu-|, TULSA, July 11.—Oil came in 


: ‘ : -.. |\for more than passing atten- 
tion of the big oil eta as thee “Kee hinnin Aa 
“Too Many Service Stations” (Oklahoma pre-primary election 
Like many other govern-|C4mpaign. 
mental investigators, Arnold has| Speaking in Tulsa the night 
indicated the belief that dupli-|of July 8, Sen. Elmer Thomas, 
cation of retail outlets (service candidate for re-election, re- 
stations, in the oil industry) is|ferred to the “double double- 
an un-economic situation. Yet,|cross” in connection with the 
service station duplication is |Madison, Wis., indictments and 
generally regarded as an evi-|trial of oil companies and 
dence of competition, so again |executives. As quoted by a 
one is driven to the conclusion |Tulsa newspaper, Thomas said 
that government regulation of|on this subject: 
the oil industry is in the back | “When I learned the Okla- 
of Arnold’s mind. |homa oil men were under in- 
Arnold sees anti-trust prosecu- | vestigation I began a campaign 
tions as a deterrent—a traffic | to obtain senatorial protest. 
cop—as previously explained,| Immediately I was led to un- 
but he also sees 
means for “crystallization” of) no prosecution if I would stop. 
the problems which the govern-| There was, anyway. 
ment must face in handling in-| “Then I launched efforts to 
dustry. limit the action to civil liability 
By this crystallization, he has 1—«t® help the Oklahoma oil men. 








explained, he means drawing the They didn’t deny the anti-trust | 
|attention of the public (and |jaw violation but were only do- 


legislators) to a specific prob-|jng what a government had 


lem which may be corrected,|taught them to do under the 
or at least dealt with, by law.| NRA. 


Glittering generalities as to; “Now, in return, the big cil 
all monopolies being bad, all | companies arg emptying their 
independent distributors good,| pockets to aid one of my op- 
and all “big” operators out of | ponents—because theirs is not 
bounds, no matter what the | the democratic theory of gov- 


them as @aj|derstand that there would be) 


business, are said to form no | 
premises in Arnold’s plan of ac: | 
tion. 

He believes, it is said, that if) 
some practice is definitely a| 
deterrent to the “competition” | 
he favors for a particular busi-| 


| ness, the best thing to do is drag | 


it out into the light, and pos-| 
sibly something will be done 
about it. 

All of which leads to the con- 
clusion that, while Mr. Arnold 
may be aiming at “deterring” 
some of the practices which he 
believes are leading to a 
“squeeze play” on the independ- | 
ents in his latest Madison probe, 
it will serve as the “third” spot- 
light on an industry which the | 
anti-trust division apparently | 
believes to be in an “unhealthy” | 
condition. It will serve further 
to crystallize the “oil problem” 
so that some legislator may go 
into the Halls of Congress, 
argue from anti-trust division 
records or prosecution, and ask 
for a new law for federal con- 
trol of the oil industry. 


COLUMBIA, S. C.-— Collec- 
tions of South Carolina’s gaso- 
line tax for the first five months 
of 1938 amounted to $4,636,- 
948.87, compared with $4,484,- 
657.97 in the same period of 
1937. May collections were 
slightly under those for May, 
1937, according to state tax of.- 
ficials. 


| that, 


ernment, government for the 


masses and not the powerful | 


few.” 

The long-advertised visit of 
President Roosevelt to Okla- 
homa came off July 9 when he 
spoke at Oklahoma City. Fore- 
cast from the start as a trip to 
endorse Sen. Thomas, it was 
in effect, as the Presi- 
dent took occasion to refer 
twice to him. Preceding such 
endorsement, however, he also 
said a “few kind words” about 
Gov. E. W. Marland, also a 


|ecandidate for the senate. Such 


words came in connection with 


\the presidental remarks about 


oil, when he said: 
FDR on Oil 


“Oklahoma is natural-re- 
sources conscious, and I am glad 


\that Oklahoma also appreciates 


so well that the natural re- 
sources are national resources 
and that in their conserving 
and development, all of us have 
to make our plans from the na- 


| tional point of view. 


“Slowly but surely we are de- 


‘veloping a national policy in re- 


gard to the oil resources of the 


‘nation, and your governor has 


given great assistance toward 
that end.” 

Marland was the leader in 
early 1935 in organizing the In- 
terstate Oil Compact; as a mem- 
ber of Congress, in 1933, he in- 





|provided a measure of federal 
regulation of oil. 

Another utterance on oil was 
|put before Oklahomans in the 
form of paid political advertis- 
‘ing, reminding voters of the 
|chaotic days of 1931. The ad- 
'vertisement read: 


| “Do you know that William 
'H. Murray actually used the 
national guard for the people 
‘and not against the people by 
‘raising the price of oil from 
'10 cents to $1 per barrel, and 
thus saved the life of that great 
‘industry and saved from bank- 


ruptey the individuals, com- 
‘panies and banks dependent 
/upon it?” 


| Murray, as governor—a post 
jhe seeks again— in 1931 pro- 
'claimed martial law in the Okla- 
shoma City and Seminole fields, 
shut in the former field entirely 
‘for a time. The price did im- 
prove, although it did not reach 
$1 immediately. 


Chaffets Resigns 


N.P.N. News Bureau 
WASHINGTON, July 11. — 
Hammond E. Chaffetz, most ac- 
‘tive of the special assistants to 
the attorney general in prosecu- 
|tion of the Madison oil case last 
fall and wintetr, has resigned 
,from the Department of Jus- 
tice effective July 15 to enter 
private law practice in Wash- 
ington. 

Chaffetz, who has been asso- 
‘ciated with the anti-trust divi- 
‘sion for the past eight years, has 
/'made something of a name for 
himself in the oil prosecutions, 
and does not deny that, since he 
has acquired something of a 
‘knowledge of the oil industry, 
‘he may engage in cases involv- 
ing petroleum in his private 
‘practice. He hastened to add, 
however, that he will be dis- 
qualified from appearing in any 
of the Madison cases. 


In January, 1936, Chaffetz 
handed his resignation to the 
Attorney General to enter pri- 
\vate practice, but was induced 
|to remain with the department 
‘during the then-pending Madi- 
‘son oil investigations. About the 
same time he was made trustee, 
under federal court order, of 
Coxe Bros. & Co., coal pro- 
ducers, at Hazleton, Pa. 


In addition to his prominent 
connection with the Madison oil 
cases, Chaffetz has appeared for 
‘the government in many of the 
important anti-trust actions 
whieh have been instituted in 
the past two administrations, 
the radio, meat packers, Sugar 
Institute and Appalachian Coals 
‘cases. In this latter case, which 
the government lost, Col. Wil- 
liam J. Donovan, chief oil com- 
pany defense counsel at Mad- 
ison, represented the defend- 


| troduced a bill that would have | ants. 
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Madison Cases to be Rehashed 
For Monopoly Probe Committee 





N.P.N. News Bureau, used to get information which | 


WASHINGTON, July 11. —| may be used in prosecutions is 
“Industrial combinations and | doubtful, but, since it is the Jus- 
price problems” is the subject | tice Department’s duty to prose- 
assigned to the Department of | cute what it believes to be law 
Justice under the $500,000! violations, it is easily conceiv- 


O’Mahoney probe into “concen-| able that any information which | 


tration of economic power,”|it may uncover through this 
leaving little doubt but that the | unique subpoena power would 
oil industry will come in for in-| be considered fair ammunition 


vestigation. | for a future anti-trust suit—be 
Assistant Attorney General il in the oil industry or any oth- 
Arnold, justiee department’s | €r. 


| nounced that one 


| two-man subcommittee. 


representative on the O’Ma-| 
honey committee, has not said 
how broad will be the scope of 
his department’s study and rec- 
ommendations to the committee, 
but has indicated that the only | 
way in which he believes such 
a study can be made effectively | 
is on the “industry-by-industry” | 
basis. 

The justice department with | 
its laurels in the Madison case | 
still fresh and a mass of data | 
on alleged anti-trust law viola- 
tions in the oil industry avail- 
able from its recent investiga- 
tions, could not be expected to 
overlook a chance to get this 
data before a_ congressional 
forum. 


Public reaction to the Mad- 
ison cases has not been what 
the department expected; its of- 
ficials would welcome such an 
opportunity to present the mat- 
ter in a new light and maybe 
win some favorable editorial 
comment. 

Six executive departments are | 
represented on the O’Mahoney 
committee, Justice, Labor, Com- 
merce and Treasury Depart- 
ments, and Securities and Ex- 
change Commission and Federal 
Trade Commission. 





Confers Subpoena Powers 


One feature of the O’Mahoney 
probe is that it delegates to the 
departments, represented on the 
committee, power to subpoena | 
any information which they 
deem essential to their part of 
the investigation. 


The O’Mahoney committee is 
the first joint legislative-execu- 
tive investigative committee 
ever appointed in the history 
of the U. S. delegating such 
power. 

This subpoena power (all a 
department need do in order to 
subpoena information is go to a 
subcommittee of the commit- 
tee, request a subpoena, and it is 
issued) 


| mittee”, 


could easily prove a) 


Chairman O’Mahoney an- 


executive | 
member is to be paired with one 
of the legislative members on a 
Make: | 
up of the “pairs” has not been 
announced yet. 


Another executive branch 
Whose activities will no doubt | 
embrace some of its former and 
current oil investigations is the) 
Federal Trade Commission, to | 
whieh has been assigned the) 
study of “problems of produc: | 
tion and distribution.” | 


This subject, naturally, over- | 
laps with the Justice Depart-| 
ment’s studies, but it’s the plan 
of the committee to eliminate 
auplications wherever possible, | 
through co-operation between its 
yarious subcommittees. 








O'Mahoney Cites Oil Industry 


As Example of Needed Control 





By Teletype , 


P.N. News Bureau 
WASHINGTON, July 12.— 


Senator O’Mahoney, Wyoming, 
chairman of the “monopoly com- 
in a radio speech last 
night used the oil industry as 
an “example” of national indus- 
try which must be regulated. 

In his address, over the Wash- 
ington Star radio forum, the 
Senator said: 

“So, we have a highly devel- 
oped national economic system 
operating in a market that is re- 
stricted by unemployment, low 
wages, and lack of financial sup- 
port for small business.... 

“National industry is not op- 
erating in such a manner as to 


| give employment even at a liv- 


ing wage, to all who are will- 
ing and anxious to work... 
Casper Shutdown Cited 


| “Now, let me illustrate the 
|problem by an incident that 


|came to my attention only a few | 


| days ago from my own state, 


Wyoming. We have vast reser- 
voirs of 


'erated for the most part by big 
oil companies or their subsid- 
iaries. At the city of Casper 
lwe have a large refinery, the 
| property of the Standard Oil Co. 
of Indiana. Notice has just been 
given to its employes that on 
September 1 certain operations, 
| heretofore carried on at 85 per 
,cent of capacity, will be re- 


duced to 50 per cent of capacity | 


with the resultant dismissal of 
many persons. Provision is be- 
ing made, it is true, for the pay- 


ment of annuities to some of the | 


older workers who are to be 


.| have been accustomed. 


iers of other 


petrgleum—most of| 
|them on the public domain—op- | 


shortcut for the Justice Depart-| dropped and of dismissal wages 

ment, and others, who now! to those whose services are to 

must call a grand jury in order | be definitely discontinued. Thus, 

to subpoena information. | the company is trying to cush- 
Whether such power will be ion the blow. 


“The significant fact, how-| 
ever, which causes me to men- 
tion the case is that the order 
to curtail comes from manage- 
ment far distant from Wyoming 
and for reasons that are nation- 
al, not local, in scope. To op-| 
erate at 85 per cent of capacity, 
it has been necessary, the com- 
pany explained to its employes, 
‘to ship products of the Casper 
refinery into territory which | 
would more economically be 
served from other refineries’. 

“Now, the men who are to be 
laid off are skilled oil workers. 
There is no other oil work for 
them at Casper and no other 
employment for which they are | 
trained or at which they could 
receive the wages to which they 
So, they 
are being eliminated as consum- 
products except to 
the degree they can be kept go-| 
ing by their own savings or by 
government spending. They 
are the employes of a national, 
not a local, industry. 


— | 


Other subjects assigned the 
other executive branches on the 
committee are: 

Securities and Exchange Com: 
mission, study of corporate pow: 
ers and structure. 

Treasury Department, study 
of relation of monopoly to gov- 
ernment contracts and bids for 
contracts, and also a general 
study of anti-trust legislation in 
this country (state and federal). 
and other countries. 

Commerce Department, study 
of general economic situation 
as affected by size of industrial 
groups, and in same connection 
to review files of old N.R.A. 

Labor Department, study of 
effect of monopolies on employ- 


|ment of labor and living condi- 
tions of labor. 


Up to Departments 


Since most of the legislative 
members—Senator O’Mahoney, 
Wyo.; Borah, Idaho, and King, 
Utah, and Representatives Sum- 
ners, Tex.; Reece, Tenn., and 
|Eicher, Iowa—will necessarily 
| be “home” at least some of the 
time this summer, it is assumed 
that the bulk of the investiga- 
torial work will be carried on 
by the executive branch mem- 
bers. 

In the words of one of the 
“executive” members, it will be 
nice to be paired with a legisla- 
tive member, for consultation, 
but “we’ll do the work”. 

As for the Justice Depart- 
ment’s part in this work, which 
will doubtless be taken up “in- 
dustry by industry”, its final re- 
port will deal with the general 
subject assigned to it, as a 
“chapter heading,” it is expect- 
ed, but with the individual in- 
dustries, and the practices which 
the department regards as “cur. 
able” by legislation in each, tak- 
en up later. 

Senator O’Mahoney has said 
it will be at least September be- 
fore any public hearings will be 
held, although information and 
documents will be subpoenaed 
by the various subcommittees 


| prior to that time. 


Happening Elsewhere 


“What is happening in Casper | 
in the oil industry has happened | 
in every industrial community) 
in the country in which any oth-| 
er industry, for one reason or 
another, has been forced to cur- 
tail or shut down. It is a na- 
tional problem that must be 
handled in a national way, and 
that’s why we have the tem- 
porary national economic com- 
mittee which has just been set 
up by the federal government.” | 

O’Mahoney’s speech and his | 
use of the oil industry as an ex: | 
ample, makes it even more cer-| 


'9.—James V. Huffman, 


Old-Time Oil Men Die 


COFFEYVILLE, Kans., July 
79, one 
time director of the Sun Oil Co. 


| and a pioneer in oil development 


in Indiana, died at his home in 


| Coffeyville, July 5. He came to 


Oklahoma in 1901 and operated 
in the shallow sand fields of 
northeast of Oklahoma and 
Kansas. He had lived in Coffey- 
ville 34 ores 

* * 


TULSA, June 9.—Henry F. 


tain that, as at first supposed | Broach, 71 an early day opera- 
oil will come in for “special | tor in the Mid-Continent and the 
attention” from the committee,| Spindletop fields, died in Birm- 


| in the opinion of observers here.| ingham, Ala., July 1. 
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Success of Price Maintenance Laws 


Depends on Good Faith of Dealers 


By WARREN C. PLATT, Editor 


As to price maintaining laws under which the oil in- 
dustry is trying to operate, particularly in California and 
New Jersey— 


We have always thought that the manufacturer who 
has devised a product which is peculiarly of his own handi- 
work, or the manufacturer who has given to what otherwise 
might be a rather common product a standing in the eyes 
of the customer, a standing for quality and service, should 
in all fairness control the price and conditions under which 
that product should be sold to the ultimate consumer. It 
is the manufacturer's own effort and his reputation primarily 
that makes the sale either at his own or any other price. 


So we never have had much sympathy for the outcries 
of the price-cutting merchants, even though they often times 
operate fine stores, that they should be permitted to prostitute 
the manufacturer's reputation and be allowed to cut his 
prices, just to fool the casual customer into believing that 
such low prices were due to the “special skill and ability” 
of that particular store. To us, such price cutters, even 
the best of them, always seemed frauds caught in the act. 
Hence their cries. 


Therefore a law which would permit a manufacturer to 
protect his own name and merchandising cost, seemed to us 
only fair and, in fact, a means of protecting the public against 
the fraud of these allegedly efficient merchants. Certainly 
a manufacturer should be allowed to proceed against such 
frauds to stop the crime being perpetrated upon the public, 
which was also working to destroy the manufacturer's busi- 
ness. 


Such is one phase of the price maintenance laws. When 


you come to employ such a law to hold in line with the re- 
finer’s gasoline price all the tens of thousands of ‘gasoline 
retailers of the country whose price cutting consists largely 
of “chiseling’’ and secret rebating, then you have the ex- 
ceedingly practical question of will such a law work? 


Stopping big retailers or chain retail stores from using 
cut prices on advertised merchandise as “loss leaders’’, as 
a practical matter, it would seem, is quite a bit simpler than 
policing the businesses of so many thousands as are in gaso- 
line retailing and who generally do not advertise any price 
cutting in big space in the newspapers; in fact, quite the 
opposite. 


It would seem that the oil companies, in adopting the 
policy of price maintenance under appropriate state laws, 
must still depend on the honor, honesty and common sense of 
the gasoline retailers and distributorg in order to have the 
scheme work. The big oil companies can follow down price 
cutters only so far and there are some price cutters it is 
practically impossible to ever catch up to. 


If the gasoline retailers will keep faith with their sup- 
pliers this form of price maintenance may be the solution 
to the industry’s price troubles. The alternative, in the opin- 
ion of some retailers, is to have government fix the price. God 
forbid. We do not believe that will ever work short of hav- 
ing a complete government-owned and operated society and 
we do not believe such a state will ever come about in this 
land, or last long if it did, because it is so utterly contrary 
to all American thinking and training. 


The oil industry was supposed to have some sort of 
regulation of price maintenance during the late code and 
we all know what a flop that was. What was done during 
the code to eliminate price wars was done by education and 
by having at last a firm tank car market, due to the gov- 
ernment finally getting around to aiding the states in shut- 
ting off “hot gasoline’, and by limiting the amount of gaso- 
line the refiners could make, so as to force drawing on gaso- 
line stocks and thus bringing about an increase in price. 


The government, in the spring of 1935, juggled with fun- 
damental economic factors to bring about fair prices and 
to see that they were maintained. For government to have 
gone into price control in any other way would have been 
but to repeat the “great experiment” of prohibition, which 
plainly proved government inability to carry on any such 
extensive and minute policing job. 


Many of those who want more government control of 
business are advocating price maintenance laws in other 
states especially for the oil industry. However all might 
await the outcome of the present experiments in New Jersey 
and California. If the plan works in those states it will be 
easy enough to put it in effect in others. If it does not work 
in those two states then we probably will be justified in 
taking it as evidence that the industry needs a different pian, 
or else no plan at all but just the old fashioned law of com- 
petition which weeds out the unfit and sees that there is no 
wasteful excess in any business. 


Another effort might be made to polish off and set up 
the old rules of fair practices in oil, as approved by the Fed- 
eral Trade Commission many years ago and never used, 
except in Texas where several attorneys general have made 
good use of it politically through filing and maintaining an an- 
ti-trust suit against the major oil companies for signing 
up for the code under the auspices of the trade commission. 
However that abuse by officeholders of governmental power 
should not deter oil men from trying to work something 


out of the idea of government approved rules of fair play in 
business. 


All in the industry will use every effort possible to make 
the price maintenance plan work. In fact, nothing short 
of repeated failures should cause those interested to give 
up the idea. Only through such determined friendliness 
can the idea be made to work or something that still is truly 
democratic be made to come from these experiments. 
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No Protest to this Price Cutting 


Of all the price cutting that really gets one’s goat are 
the tank car price bids of major and minor oil companies 
for tank wagon delivery to the federal government. 

Last week were printed in NPN more oil company bids 
for supplying gasoline to the federal government all over 
the country, mostly in quantities of only a few tank cars. 
But delivery was not to be made in tank cars but by truck 
wherever the government might require. 


The prices, however, were tank car prices, or at best 
a small fraction of a cent above tank«car prices. This is 
no new oil company practice. It has been going on for years. 
If anything more bids today than ever before are at or be- 
low tank car prices. 

The practice is indefensible from every point of view. 
If the Robinson-Patman law for fair pricing, difference in 
cost considered, applied to the government, certainly this 
would be a violation of that law of a most flagrant char- 
acter; but we don’t hear any protest of such law violation from 
government? 


If a gasoline dealer or any large consumer wants his 
gasoline on the same basis, why should not he get it? 

If a jobber or any one actually taking delivery in tank car 
cars is entitled to any better price by reason of receiving 
in larger quantities, then it would seem he should be en- 
titled to the same price as the government gets, less the 
cost of tank truck delivery? 

If fair trade practices mean anything it certainly should 


protect one buyer as against another even though the other 
is a government agency. 

Then, on top of it all, why should this oil industry and 
most of these oil companies particularly give such preferen- 
tial treatment to this government, this federal administration 
of all, an administration that has treated most of these com- 
panies in anything but a fair and honest manner, that fought 
bitterly to try and keep many of these companies from even 
having the same treatment that is accorded a burglar, that 
of having a fair trial? 

Then, in addition to all this actual cut-throat competi- 
tion by these oil companies for government business, this 
administration and many of its followers keep barking away 
about ‘‘monopoly in oil.’”’ Just the other day even the senior 
senator from Idaho, as a member of the “monopoly investi- 
gating commission” opined the necessity of keeping oil com- 
panies from “sitting around the table agreeing on prices.” 
If this is the kind of a “conspiracy” the senator is talking 
about, he cannot break it up any too soon for the benefit of 
the oil industry and the stockholders as well. 


Probably any change for the better in oil company policy 
would excite the suspicions and activities of the Department 
of Justice and the Federal Trade Commission. Cutting prices 
to government is particularly hard to stop because of the 
fear of prosecution from zealous politicos. 

However, would not the right kind of government re- 
turn such bids with the comment that the government itself 
did not want to be either beneficiary or party to such dis- 
criminatory price cutting? 

But where is there such a government ?—W.C.P. 








Ellick Botts Reports on Fireworks, 


Crops, And— 


Oh Yes, FDR's Visit 





Dear Editor: 

The 4th came and went ac- 
cording to schedule and was 
Guly celebrated by young and 
cld of this region. The fire- 
works display was quite elab- 
orate in the evening, being held 
under the auspices of the WPA. 
In his enthusiasm for New Deal 
affairs, Joe Clabberdasher, liv- 
ing north of here, shot up his 
1938 crop benefit money. 

This vicinity and most of the 
rest of Oklahoma has been agog 
over the visit of Pres. Roosevelt, 
which came off on July 9. This 
is the first time that a President 
has ever visited the state, al- 
though some future and past 
Presidents have looked us over. 
There was: quite a scramble 
among candidates to get close 
enough to Mr. Roosevelt to 
make it appear that they were 
running under his auspices, 
among them being Henry 
Clevis, who is out for register 
of deeds. He made the trip to 
Oklahoma City and by good 
luck appears in one of the pho- 
tographs of the parade, taken 
just as the President was wav- 
ing to the crowd. It actually 
appears that the salute was 
aimed at Henry personally, 
Which is calculated to advance 
his campaign a great deal. 

Gray Horse came near to 
presidential recognition in con- 
nection with the visit. 


A call) 


was sent out by the arrange- 
ments committee for a seven- 
passenger auto of the open 
type, as that is the only kind 
used when the President goes 
out to help the people decide 
on whom to vote for. There 
are only two cars of this de- 
scription in the state. One be- 
longs to Lew Wentz, oil man 
of Ponca City which is west 
of here. This was rejected im- 
mediately and without asking 
for it, as Mr. Wentz isa Re- 
publican and it was feared that | 
the cushions were full of eco- 
nomic royalist toxins. The other 
open job is a Pope-Toledo which 
is owned by Bill Windrapper, 
of Gray Horse. He offered to 
lend the 


car for official use 
and to drive it himself, as it 
demands ae chauffeur who 


knows its peculiar ways, but 
the committee said the official 
car must have pneumatic tires 
and electric lights. 


A delegation headed by yours 
truly is drafting a petition to 
the Department of Justice call- 
ing attention to the oversight 
in not summoning any Gray. 
Horse citizens to appear before 
the Madison, Wis., grand jury 
this month. This is not the| 
first time we have been slight- 


|ed, in fact, we have been ig- 


nored throughout. We number 
among our populace some of 
the ablest testifiers in the 


country, always ready to an- 
alyze any given situation and 
draw conclusions. 


Alfalfa Bill Murray dropped 
in at the Integer Vitae Grocery 
this week for lunch while tour- 
ing this section in the interest 
of his candidacy for governor. | 
He stands for constitutional 
government, even if he has to 
call out the troops to enforce it. 

The big gasoline consuming 
season seems to be with us 
and the local filling stations 
report a healthy pick-up in 
sales, especially in the tax- 
exempt grade. The Kwik-Chek 
station is now thoroughly mod- 
ernized for the tourist trade, 
having installed paper towels. 

Your correspondent hasn't 
yet had a reply from the Na- 
tional Labor Relations Board 
to the letter he.sent them a 
year ago. He then wrote ask- 
ing for procedure outline so 
that he could bargain collect- 
ively with his one employe who 
pumps the lease. It is feared 
that the Wagner law is being 
violated in not having a con- 
tract of some kind, 
government doesn’t seem to be 
interested up to now. A letter 
to our Senator brought only 
the assurance that he yields 
to no man in his regard for the 
rights of labor and capital, 


which threw no light on the, 


specific problem. 

Marshal Ney Johnson, our 
local oil field supply dealer, is 
sponsoring a movement to get 
the government to buy surplus 
sucker rods, of which he has 
quite a large stock left over 


but the | 


from the Gray Horse pool 
which didn’t turn out as big 
as was expected. He got his 


idea from reading that the gov- 
ernment was buying up sur- 
plus clothing that the makers 
couldn’t sell. Possible uses for 
sucker rods, other than to pump 
oil wells with, are radio aerials 
for automobiles and rods for 
deep-sea fishing. They are a 
little too stiff for ordinary 
creek casting. 

The modern style of political 


campaigning is confusing some 


of our voters. Mrs. Eagletrap re- 
marked yesterday that she 
hadn’t decided which sound 
truck to vote for for governor, 
but thought it would be the 
one with the red wheels. 
Ellick Botts, 
Consulting Pumper. 


L. W. Cary Dies 


OKLAHOMA CITY, July 9.— 
Logan W. Cary, 54, oil and gas 
man, died at his home in Okla- 
homa City, July 7 of heart at- 
tack. He came to Oklahoma in 
1919 from Louisville, Ky., to 
work for the Oklahoma Gas & 
Electric Co. and was manager 
of the gas department of the 
company when he resigned to 
establish the Consolidated Gas 
Utilities Co., distributor in sev- 
|}eral Oklahoma and Kansas 
towns. He was also president of 
\ the Wickliff Oil Co., Carson Pe- 
troleum Co. and the Natural Gas 
\Development Corp. He was 
survived by his wife and one 
son. 
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Gasoline Stocks Liquidated 
At Faster Rate than in 1937 


(Continued from page 9) 
1938 than during the same 1937 
period. 

Table No. 1 compares crude 
runs during the first six months 
of 1938 and 1937. All figures 
are actual, as reported by the 
Bureau of Mines, except the 
June, 1938, runs, which are esti- 
mated conservatively. 





TABLE 1 


Comparison of Total U. S. Crude 
Runs, First Half of 1938 with 
First Half of 1937 


(Bureau of Mines—Thousands 
of Barrels) 
1937 1938 
MOR, sisxsso. BEATS 97,900 
Feb. 84,984 88,179 
March 94,400 95,885 
ere 93,573 95,675 
May . 100,452 99,238 
June 99,323 94,100* 


6 Mos. Total 566,911 570,977 


*Estimated. 





months total for 1938 is 4,066,-- 
000 barrels or about seven- 
tenths of one per cent, higher 
than the six-months total for 
1937. Not until May and June 
of this year were plant opera- 
tions curtailed below the 1937 
level. 

The improvement in the po- 
Sition of gasoline inventories 
can be credited to demand al- 
most entirely, as will be seen 
from Table No. 2. The slightly 
larger quantity of crude run so 
far this year as compared with 
last year, occasioned an increase 
of 380,000 barrels, or about one- 
tenth of one per cent in gaso- 
line output. 


Inventories Improve 


Table No. 2 also compares the 
trend of gasoline inventories 
during the first half of 1938 and 
1937, and here the record is out- 
standing. The industry entered 
1937 with 63,075,000 barrels of 
gasoline in storage. Stocks 
rose 18,576,000 barrels, or 29.5 
per cent, to a peak for that year 


The six- ; 


|of 1938 actually was 9.9 per 
;cent lower than in the similar 
1937 period. Stocks on June 30, 
1938, however, were 1,777,000 
|barrels, 27.6 per cent, higher 
than at the end of June, 1937. 





TABLE 3 


Comparison of Gas and Fuel Oils Production and Stocks, 


Half of 1938 with 


(Bureau of Mines—Thousands of Barrels) 


Prices Affected 


How much have prices of re- 
First fined products been affected by 
the depression? Gasoline and 
light fuel were affected but very 
little; heavy fuels and lubri- 


First Half of 1937 


A ene Leaps (nd-ot-Meate). = [cants, coneideraiily. See Table 
Pie visas sR -.... + 1936.... 106,918  1937.... 103,053 |No. 5. 
Jan, ..... 38,772 40,080 102,364 105,445 Gasoline declined 1.2 cents a 
Feb. 33,428 36,010 98,782 105,638 : : 
MAT. ic5. 36,086 37,632 95,159 103,802 |gallon in the last six months of 
April .... 34,570 36,410 94,207 110,865 |1937. The rally set in early in 
May ..... 37,173 36,552 97,509 116,138 : 
June ..... 36,857 36,793* 101/881 121'709* |1938 and by the end of June 





6 Mos. tot. 217,038 


223,477 


*Estimated. 


more than three-quarters of the 
ground lost in July-December, 
1937, had been regained. The 
price July 1, 1938, was 92.9 per 





of 81,651,000 barrels at the end 
of March. Then they declined 
6,598,000 barrels, or 8.1 per cent, 
in the next three months, stand- 
ing at 75,053,000 barrels at the 
end of June. At this level, in- 
ventories were 16 per cent above 
inventories on Jan. 1, 1937. 
Entering 1938, the industry 
had 76,990,000 barrels of gaso- 
line in storage, and .inventories 
rose 15,330,000 barrels, or 19.9 
per cent, during the first three' 
months to a peak of 92,320,000 
barrels at the end of March. 
From there, inventories have 
declined 10,416,000 barrels, or 
11.3 per cent, and at 81,904,000 
barrels on June 30 were only 4,- 
914,000 barrels, or 6.4 per cent, 
above Jan. 1, 1938. | 
The comparison is even more 
striking when it is noted that in- 
ventories at the end of 1937 
were 13,915,000 barrels, or 22.1) 
per cent, above inventories at 
the end of 1936, while by the end 
of June, 1938, the disparity had) 
narrowed to the point where in- 


'a steady increase throughout the | 





cent of the July, 1937, average 
noted that production of gas and | price. 


fuel oils in the first six months The price of Oklahoma No. 2 
of 1938 was 6,439,000 barrels, or | fuel, taken-as an indicator of the 
only 2.96 per cent higher than market for home heating oils, 
in the same 1937 period. shows how virtually depression- 

In 1937, stocks _ declined | proof this market is also. The 
through April, while there was | July 1, 1938, price, it will be 
‘noted , is 101.7 per cent of the 


first six months of 1938. average price for July, 1937. 


Going into 1938, inventories : ’ 
were 3,865,000 barrels, 3.6 per Lubricants Down 
cent, under inventories at the be-| On the other hand, heavy fuel, 
ginning of 1937, while by the end |used largely by other indus- 
of June, 1938 stocks had risen to | tries, on July 1, 1938, was only 
the point where they were 19.5 57.3 per cent of the average 
per cent above stocks on June price for July, 1937. The com- 
30, 1937. bined average price of Pennsyl- 

The situation with respect to vania bright stock and neutral 
lubricants (Table No. 4) is much oil, 25 pour test, on July 1 of 
the same as with gas and fuel! this year was only 53.1 per cent 
oils, although préduction of lu-| of the July, 1937 average; in 
bricants in the first six months' the Mid-Continent, the July 1, 








TABLE 4 


Comparison of Lubricants Production and Stocks, First Half of 
1938 with First Half of 1937 


(Bureau of Mines—Thousands of Barrels) 








: Production Stocks (End-of-Month) 
ventories were only 6,815,000 1937 i 1937 1938 
barrels, 9.1 per cent, above end- Dec. Lip ber Shae abe awe 1936.... 6.ee2 pS cae eo 
of-June, 1937, inventories. ‘a... ae 2,468 7,463 8,363 

; | March &........ 2,863 2,697 6,771 8,210 

A Different Story April 31048 2'530 6,556 8,290 

, f “eee 3,141 2,595 6,478 8,255, 
The story told by Tables Nos.' June .......... 988 2'613* 6,447 1224 
3 and 4 is quite different and ¢ jos. Total.... 17,417 15,688 
shows how much more the oil ———__— 
industry is dependent upon *Estimated. 
other industries as an outlet for 
gas and fuel oils and lubricants TABLE 5 


than it is for consumption of 
gasoline. 
From Table No. 3 it will be 





| 


TABLE 2 


Comparison of Gasoline Production and Stocks, First Half of 
1938 with First Half of 1937 


(Bureau of Mines 


Production 


937 1938 
Dec. 
Jan. 44,68 47,681 
Feb 42,058 41,762 
March 45,214 45,352 
April 45,93 46,025 
May 48,364 48,159 
June 417, 273 45,168* 
6 Mos. total 274,527 274,147 


mit, ite 


—_— 


*Estimated. 





Thousands of Barrels) 
Stocks (End-of-Month) 
1937 193 
1936.... 63,075 1937.... 76,990 
71,416 85,873 
78,413 92,280 
92,320 
7 90,059 
77 88,147 
79,053 81,904* 


Monthly Average Prices of Principal Refined Products for 12 
Months Ended June 30, 1938 


(No. 6 fuel in cents per barrel; other prices, cents per gallon) 


Penn. Brt. Mid-Cont. 
Okla, 70-72 Okla. Mid-Western Stock Brt. Stock 
Oct. No, 2 No. 6 and and 
1937 gasoline fuel oil fuel oil neutral neutral 
OT eee, 6.06 3.44 75.0 24.00 14.50 
eee 6.06 3.45 73.0 23.10 14.25 
a ere ae 5.91 3.52 73.0 22.25 13.53 
Oct. 5.69 3.56 72.0 20.63 13.25 
Nov. 5.10 3.60 65.0 18.65 13.25 
ae 4.86 3.79 60.0 17.22 12.88 
1938 aes 
Jan. 5.06 3.81 54.0 16.45 13.25 
ere Aes 5.05 3.75 56.0 16.50 13.25 
DE. Astert saa 3% 5.19 3.69 54.0 16.50 13.25 
CO ee eee 5.38 3.64 48.0 15.50 13.96 
es ee 5.29 3.50 46.0 13.55 12.88 
ere 5.45 3.50 43.0 12.75 12.83 
te eee 5.63 3.50 43.0 12.75 12.83 
July 1, ’38 
price % of 
uly, °’37 avg. 
. Wem alte . 92.9% 101.7% 57.3% 53.1% 88.5% 








per 
ilar 


000 
her 


h) 


512 
N06 
363 


290 


On 


224* 
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1938, average was 88.5 per cent | 
of the July, 1937, average. 


The oil industry could prob- | 
ably be about 90 per cent de-| 


pression proof if more of its' 
residual fuels could be cracked | 


to give the required gasoline 


production, rather than holding | 


crude runs at a high level. This, 


of course, does not reckon with | 


the producer who, especially in 
view of increasing potential, is 
anxious to hold his share of 
the market. 


Domestic gasoline consump- 
tion in the first four months of 
this year, as indicated by state 
gasoline tax figures compiled by 
the American Petroleum Insti- 
tute, was 2.8 per cent higher 
than in the similar 1937 period. 
With the current brighter olt- 
look for a pickup in general 
business, it may be assumed 
that the rate of increased con- 
sumption this year will be main- 
tained. 


Figuring a 2.8 per cent in- 
crease in total gasoline demand 
—domestic consumption plus ex- 
ports—required gasoline  pro- 
duction the last six months of 
this year will total 297,671,000 
barrels. Gasoline output the 
first six months of this year 
was 274,147,000 barrels, and if 
gasoline output in the last six 


months is held to approximate-| 


ly this same level, the industry 
can look forward to an ap- 
proximate further decrease of 


7.9 per cent in gasoline inven-. 


tories by the end of December. 
This would carry inventories 
down to about 1,000,000 barrels 
under inventories at the begin- 
ning of the year. 

Based on new burner installa- 
tions, some observers predict a 
1S per cent increase in 1938 
heating oil demand as compared 


with 1937. Any material revival | 


of heavy industry operations 
the rest of 1938 would bring 
consumption of heavy fuel oil 


above consumption the last half 


of 1937. 


Because of the current ample 


inventories of both light and 
heavy fuels, it seems there will 
be no need this fall and winter 
for refiners to maintain a rela- 
tively high rate of crude runs 
to meet the demand for fuel 
oils, in the face of declining win- 
ter consumption of gasoline, as 
has been the case in the past 
year or two. 


TULSA, July 9. — Texas pro- 
duced 349,375 barrels less than 


its full monthly allowable in) 


May, total production being 37,- 
471,175 barrels, or 1,208,748 bar- 
rels daily, according to the 


monthly summary compiled by) 
the Railroad Commission. This | 


was 113,752 barrels less than the’ 
U. S. Bureau of Mines forecast 
of demand for May. 


More Wells But Lower Output 





N. P. N. News Bureau 

By LAWRENCE E. SMITH 
TULSA, July 9. — While pro- 
duction of crude oil in the U. 


S. during the first half of 1938. 


was almost on a Standstill with 
‘the same period of 1937, the 
healthy reduction in crude 
stocks brought about in the 
first half of 1938, chiefly in the 
last three months, has put the 


industry into far better posi- 
tion than was thought possible 
last April. 


It has taken heroic work to 
hold production to the level of 
|requirements. State commis- 
'sions, faced with pipeline pro- 
ration over the six producing 
states of the Mid-Continent, re- 
duced quotas of production by 
pools and wells to levels far 
under the forecasts of demand 
made monthly by the U. S. 
Bureau of Mines. 

That action cast no reflection 
upon the bureau’s forecasts; 
the bureau does not take into 


account withdrawals from stor-: 


age but simply demand. The 
state commissions did consider 
stocks décreases. 

Comparative production for 
the first six months of 1938 and 
1937 for the entire U. S. was 
603,000,000 and 620,000,000 bar- 


rels respectively. The decline 
was .027 per cent. 

In view of the big increase 
in the number of wells and po- 
tential production which built 
up through the last half of 
1937 and the first part of 1938, 
it has been a real achievement 
to hold the production during 
1938 to a level under that far 
January-July, 1937. 


Totals Estimated 


The comparative figures 
quoted above are from the Bu- 
reau of Mines and the Ameri- 
can Petroleum Institute. Latest 
1938 figures from the bureau 
are for April. To the four- 
months period, January-April, 
were added totals for principal 
states and districts arrived at 
by using the daily average fig- 
ures compiled each week by 
the A. P. L, to give production 
figures for May and June. Bu- 
reau of Mines figures may not 
agree altogether with this to- 
tal for the six months but it 
is believed that the difference 
will not be great. 


Crude oil stocks on June 30, 
1937, were 308,788,000 barrels. 
The latest figure of the Bureau 
of Mines for 1938, June 25, 
shows 293,463,000 barrels. East 
of California, the reduction had 
been from 287,280,000 barrels 
to 260,232,000 barrels. 

The rate of drilling promises 


to continue at about the present | 


, crude oil. 


| level and while the present al- 


lowable production, increased 
by about 200,000 barrels daily 


/over the June figure, probably 


Is Key to Production Picture 


| necessity for 


will be absorbed, there will be 
reductions in 
crude oil production in the early 
fall. 

Of the states in the Mid-Con- 
tinent and southwest, four 
showed substantial declines in 
crude oil output the first half 
of this year as against the same 
period of 1937. Arkansas went 
up, due to new fields which 
were just in the making when 
the first half of 1937 closed. 
New Mexico’s output was 
nearly the same for the two 
periods. 


“Eastern Fields Gain 


East of the Mississippi river, 
Illinois and Michigan registered 
the big gains. Both states ap- 
pear to be headed for pew pro- 
duction marks for 1938—Michi- 
gan to set an all-time record 
and Illinois to exceed any fig- 
ure since its old fields in the 
southeastern part of the state 
were new, which was 30 years 
ago. 

The two states have contrib- 
uted materially to the loss in 
Oklahoma-Kansas market for 
The record for the 
first ‘five months of 1938, ac- 
cording to Bureau of Mines 
reports, shows combined pro- 
duction for these two Mid-Con- 
tinent states of 103,837,000 bar- 
rels, a loss of 22,569,000 bar- 
rels from the total of the first 
five months of 1937. While Ok- 
lahoma and Kansas were losing 
this, Michigan and Illinois to- 
gether gained 6,962,000 barrels 


(Continued on page 22) 





Course of the Gasoline Tank Car Market 
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Monthly average price of regular grade gasoline f.o.b. 
| tane number (C.F.R. method) is taken throughSeptember, 
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tank cars 


then to date 
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Oklahoma refineries. 68-70 oc- 


1937, and 70-72 (L-3 method) from 
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Mid-Continent Puts Its House 


In Order for Business Uptur 





N. P. N. News Bureau 

By ALLEN S. JAMES 

TULSA, July 
Continent 
cated in 


refiners—those 

Oklahoma, Kansas, 
Missouri, Inland Texas, North 
Louisiana and Arkansas— 
worked diligently the first half 
of 1938 to put their operations 
on a sound statistical basis and 
then to keep them there. 

Many of them reduced crude 
runs and others shut down com- 
pletely for weeks rather than to 
build up excessive stocks of re- 
fined oils. 

Now those refiners, poised on 
the edge of the season of 
heaviest gasoline consumption, 
find themselves-in the soundest 
position of any refining group 
to benefit from the seasonal 
upswing in motor fuel demand. 

An idea of the excellent posi- 


tion the Mid-Continent refiners 
occupy at present can be ob- 
tained from a study of the 


weekly reports on the country’s: ] 


refining operations of the Amer- 
ican Petroleum Institute. 

In Table No. 1 is shown their 
total crude runs by months, 
computed from the A. P. I. 
weekly reports, for the first six 
months of 1937 and for the 
same period this year. With the 
exception of January, when 
total runs were virtually un- 
changed, the Mid-Continent re- 
finers have kept consistently un- 
der last year’s figures. 


Runs Held Down 


The fact that runs in June 
this year were 10 per cent under 
those of June last year can be 
attributed in considerable meas- 
ure to the complete shutting 
down of a few plants for the 
entire month and the holding 
down of runs by other refiners. 
Some of the refiners. also 
“worked over” a portion of their 
unfinished stocks without boost- 
ing crude charges. 

‘The gasoline stocks 
of the Mid-Continent 
the first half of this 


position 
refiners 


year as 


11.—The Mida- 
lo- 


| 1937, 


compared with the same period 
in 1937 is shown in Table No. 2. 

The refiners, Jan. 1, 1938, had 
a total of 6,221,000 barrels of 
finished gasoline in storage at 
their plants. This was 1,209,000 
barrels, or 24.1 per cent higher 
than the total of 5,012,000 bar- 
rels in storage on Jan. 2, 1937. 


During the first six months of 
however, Mid-Continent 
refiners gradually increased fin- 
ished gasoline stocks until, on 
July 3, 1937, these stocks totaled 
6,158,000 barrels, an increase of 


| all that surplus gasoline now 


— 
tion has declined steadily this 


has been moved, the refiner |year, until May’s output was 
said, and he said he had met |approximately 265,500 Ibs, daily: 


| with little success in his efforts 


junder the January output. In 


ito obtain gasoline from other May, 1937, the daily average 


MP sources to meet his current de- 


| mand. 


| Another large refiner who 


' had one of his plants in Okla- 


homa shut down for about 90 
days during the winter while 
new units were being installed, 
found his gasoline demand in- 
creasing more rapidly than had 
been anticipated this spring and 


he was in the market for a large | 
quantity. He reported consid- | 


erable difficulty obtaining the 
ambdunt needed. Several other 
refiners have reported in the 
past few weeks that demand 
has caused them to draw on 
storage more rapidly than they 
| had anticipated. 





TABLE 1 


Comparison of Crude Runs by Mid-Continent Refiners as Reported | for oil from these producing 
by the A. P. I. for the First Six Months of 1937 with the Same | areas. Standard controls prac: 


Period in 1938 
Percentage 

Month 1937 1938 Change 
RR Sig ish wo ore 13,143,000 13,164,000 + 02 
ee ere 12,694,000 12,067,000 — 49 
PEOEOR. osieeas 13,722,000 13,456,000 — 19 
BON iis eacians 13,864,000 13,163,000 — 5.1 
Me 405405545 14,310,000 14,247,000 — 0.4 
ENON ves cweas 14,431,000 12,995,000 —10.0 

Total . 82,164,000 79,092,000 — 3.¢ 





1,146,000 barrels or 22.9 per 
cent, from Jan. 2, 1937. 

In the six months period 
from Jan. 1 to July 2, 1938, the 


Output of Carbon Black 


Drops in Texas 


refiners reduced gasoline stocks | 


379,000 barrels, or 6.1 per cent, 
to 5,842,000 barrels. This total 
stocks figure also was 316,000 
barrels, or 5.1 per cent, lower 
than the total on July 3, 1937. 


Stocks Worked Off 


It no wonder, therefore, 
that Mid-Continent _ refiners, 
generally speaking, are finding 
some difficulty in supplying the 
gasoline demand. One of the 
larger independent refiners said 


is 


last week that less than 60 days | 


ago he had over 100,000 barrels 
of finished gasoline in storage 


at one of his plants and thought | 


it would take him some time to 
work off that surplus along 
with current output. Virtually 





TABLE 2 


Stoeks of Finished Gasoline at Mid-Continent Refineries At the 
Beginning and End of the First Six Months of 1937 and 1938, as 
Reported by the A. P. I. 


Change 
1937 1938 "38 from 
Jan. 2 Jan. 1 1937 
5,012,000 6,221,000 + 1,209,000 
July 3 July 2 


6,158,000 


+ 1,146,000 a 


1.99 Oe 


5,842,000 wool 


316,000 


379,000 


Bb —6.1% 





N. P. N. News Bureau 
TULSA, July 11. — Dry gas 


. ° ‘ | 
withdrawals from reservoirs in | 


|Texas during May totaled 1,- 
| $02,220,000 cubie feet daily, a de- 
lerease of 165,263,000 cubic feet 
daily from the April daily aver- 
age of 1,967,483,000 cubic feet, 
according to the monthly sum- 


output of carbon black was 1,- 


/321,871 lbs., which means the 
‘output for May, 1938, was 310,- 
(000 lbs. daily under the May, 
|1937, figure. 


| 
| 


| Higher Prices Paid For 


Deep Production 


N. P. N. News Bureau 
LOS ANGELES, July 9. — 


Improvement in quality of oil 


produced from the Greeley and 


| Canal fields in the San Joaquin 
| Valley since establishment of 
| the original posted prices led 
| Standard Oil Co. of California 


to announce higher offerings 


| tically all producing acreage. 


The new prices, effective 7 
a.m. today, represent an ad- 
vance ranging from 7 cents a 
barrel for 27 to 27.9 gravity 
crude to 4 cents for 48 gravity 


|and above. The range in post- 


ings is now from 91 cents for 
27 gravity to $1.68 for 48 grav- 
\ity and above. 

When prices were originally 
(established at Greeley, produc: 
tion was coming from the Ste- 


;vens sand between depths of 


po and 7885 feet. Recent deep 


| zone development below 11,000 
| feet opened up the lighter grav. 
\ity oil play and prompted the 
| boost in price. 
No announcement has been 
|made of higher posted sched- 
\ules by other companies pro- 
ducing comparable high gravity 
crudes recently discovered in 
neighboring fields in the floor 
of the San Joaquin Valley. 
‘Some of these other postings 
| were originally higher in view 


| of the better grade of oil found. 


mary of the Texas Railroad 
Commission. 

The 144 natural’ gasoline | 
plants operated during the 


month, obtained gas from 339,- 
638 oil wells and 1,120 gas wells, 


2,191,077,000 cubic feet 
The plants produced 2,329,524 


gallons of natural’ gasoline 
daily, or an average of 1.06 


gallons per thousand cubic feet 
of gas processed. 

There were 37 carbon black 
plants operated during 
|month, their output averaging 


|1.267 lbs. per thousand cubic 
|feet of gas, or 1,010,289 Ibs. | 
|daily. This represented a de- | 


|crease in carbon black produc- 
| tion of approximately 75,000 lbs. 
| daily as compared with April. 
| The daily average carbon 
'black production in January 
was 1,275,751 Ibs. but produc- 


the | 


Crude Prices Are Posted 


the total volume of gas being | 
daily | 


For Arkansas Fields 


SHREVEPORT, July 9.— 
Standard Oil Co. of Louisiana 


| posted prices, effective July 8, 


| for crude oil produced in the 
| Buckner, Magnolia and Village 
fields, all new pools in Colum. 
bia county, Ark. The schedule 
| begins with 83 cents for below 
|25 gravity, and top price is 
$1.15 for 40 gravity and above, 
| This posting is seven cents un- 
‘der the gravity schedule ap 
|plying to other parts of the 
| Shreveport area. Higher sulphur 
jcontent was given as the rea- 


‘|son for the difference. 
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Big Gain In Fuel Oil Stocks 
Burdens West Coast Refiners 


N. P. N. News Bureau 


By JACK WESTSMITH 

LOS ANGELES, July 9.—Off 
to a poor start in 1938, the Cali- 
fornia oil industry passed the 
half-way mark June 30 with 
much of its lost ground regained 
and a clearer track ahead. 

Encouraging signs include the 
improvement in balancing sup- 
ply with demand for crude, 
which has been helped by sub- 
stantially higher offshore ship- 
ments; increased gasoline sales; 
greater co-operation among pro- 
ducing companies in adhering 
to voluntary proration quotas, 
and an anticipated increase in 
demand from the upturn in in- 
dustrial activity. 

This latter factor is particu- 
larly important if the west coast 
oil industry is to go into the 
coming winter months on a 
sound basis. Fuel oil demand, 
sadly affected by the recent de- 
pression, has continued to fall 
off and at the end of June stocks 
of gas-oil, fuel and heavy crude 
oils totaled 95,350,000 barrels, 
compared with 71,489,000 barrels 
a year ago. 

The indicated pickup in busi- 
ness will do much to alleviate 
this condition, as_ industrial 
plants, railroads, passenger and 
freight steamships and other im- 
portant consumers of fuel oil 
again become active purchasers. 

Except for additions to stocks 
of heavy oils the situation as re- 
gards stocks in California was 
not far out of line with that 
of the mid-year of 1937. Total 


{50,000 barrels 





stocks of refinable crude held by ; 
west coast oil companies at the 
end of June, 1938, were 32,700,- 
000 barrels, compared to 31,754,- 
000 barrels a year ago. 

Gasoline Stocks 


Stocks of gasoline held by Pa- 
cific Coast marketing companies 
June 30, 1938, were about 17,- 
200,000 barrels, off- considerably 
from the 1938 high but still in 
excess of the 15,185,000-barrel 
total on June 30, 1937. Improve- 
ment was indicated here by with- 
drawals of 1,200,000 barrels 
from storage during June. 

teduction of gas and diesel 
oil storage during June, 1938, by 
lowered total 
stocks of that commodity to 9,- 
503,000 barrels at mid-year. This 
was offset by a 1,250,000-barrel 
addition of fuel and heavy crude 
oil to storage in June, however, 
to make the total 82,741,000 bar- 
rels, or 95,350,000 barrels, in- 
cluding gas and diesel oils. Net 
increase of all stocks during 
June was 1,100,000 barrels. 

Total supply of crude and nat- 
ural gasoline on the west coast 
for the first six months of 1938 
was 756,165 barrels daily aver- 
age, an increase of 13.8 per cent 
over the same period in 1937, as 
shown in accompanying table 
No. 1; but this rate of increase 
had been sharply reduced from 
nearly 22 per cent in January to 


(0.9 per cent in June. 


Total demand for all products 
from west coast refineries aver- 
aged 642,795 barrels daily in the 


first six months of 1938, as com- 
pared with 704,969 barrels daily 
average the first six months of 
1937, a decrease in demand of 
8.8 per cent. The excess of sup- 
ply over demand during the first 
six months of 1938 was about 
113,000 barrels daily average. 

Total supply includes about 
45,000 barrels daily production 
of natural gasoline and about 
3000 barrels a day of imported 
petroleum. A comparison of 
supply with demand for the 
comparable periods illustrates 
some of the problems facing 
the industry and the cause of 
sharply rising stocks during the 
spring of 1938. 


Exports To Japan 


The current picture on the 
west coast is not complete with- 
out analysis of at least two oth- 
er factors affecting . demand, 
namely offshore shipments of 
petroleum products from Cali- 
fornia, and gasoline consump- 
tion in the five Pacific Coast 
states, which are given in Ta- 
ble No. 2. 

Deducting offshore shipments 
as given in Table No. 2 from to- 
tal demand in Table No. 1 gives 
actual domestic demand for Cal- 
ifornia petroleum and points to 
the important part this bulk 
business has played in leveling 
off the wide difference between 
supply and domestic demand. 

A large part of offshore ship- 
ments has been to the Far East 
in connection with current hos- 
tilities, although  intercoastal 





Supply of Crude and Natural Gasoline on the Pacific Coast and Demand for Products for 


TABLE 1 


First Six Months of 1938, Compared with First Six Months of 1937 
(Figures in Barrels Daily Average) 


1938 

SES 6 sae tts « Liwetien 606,900 
py rarer 569,857 
March 642,032 
PSR ers 678,833 
ES ae er 677,354 
I ee ore 677,000 
AVOTGGS 5. eswews —_-—— 


642,795 


Total Demand 


Total Supply 





o% Ine. % Ine. 
1937 or Dec.* 1938 1937 or Dec.* 
735,420 by Rn 759,800 624,548 21.2 
664,110 14.2* 783,178 636,834 23.0 
708,220 9.3* 772,742 639,637 20.8 
701,966 3.3* 770,133 673,836 14.3 
678,075 1° 735,936 701,749 49 
739,075 8.4* 717,000 710,306 9 
704,969 8.8* 756,165 664,638 13.8 
TABLE 2 


Offshore Shipments of Petroleum Products from California and Gasoline Consumption in Five 
Pacific Coast States, First Six Months of 1938 as Compared with First Six Months of 1937 
(Figures in Barrels Daily Average, June Figures Estimated) 











Offshore Shipments Gasoline*Sales 
(Exclusive Alaska and Hawaii) 
% Ine. % Ine. 
1938 1937 or Dec.* 1938 1937 or Dec.* 
Pi PR ese aay 180,400 193,368 6.7* 137,100 131,900 3.9 
ye ee. eee 144,000 163,804 12.1 142,600 137,100 4.0 
| ET ee 205,806 188,234 9.5 148,000 160,700 7.9* 
Siege ere rr rs 226,500 173,171 30.8 166,300 164,000 1.4 
Did vhs sd et vets dee 217,290 186,833 16.2 168,100 169,700 OF 
PE Ei dcdncemaewise 183,000 203,500 10.1* 185,000 183,900 6 
ro). re 193,510 185,145 4.5 157,900 158,000 a* 





| movement and shipments to At- 
\lantic Foreign points add to the 
total. In contrast to a some- 
what lower movement of Cali- 
fornia products through the 
Panama Canal, demand in the 
Far East has risen sharply. If 
Japanese requirements continue 
at the same rate, it is expected 
total movement of California pe- 
troleum to Pacific foreign points 
will be nine to ten million bar- 
rels higher during 1938 than in 
1937. 

This is on the basis of ship- 
ments during the first five 
months of this year, which 
showed total Pacific foreign 
shipments of 24,000,000 barrels, 
as against 20,000,000 barrels a 
year ago, for the same period. 
Movement to Japan and Man- 
churia was 15,000,000 barrels 
compared to 11,000,000 barrels 
in the 1937 period. In contrast, 
offshore shipments to Atlantic 
foreign points fell from about 
1,600,000 barrels in 1937 first 
five months to 2,500,000 barrels 
in 1938. There are some indi- 
eations of a weakening in Ja- 
pan’s ability to pay for goods 
bought here which might mean 
curtailment of shipments to Pa- 
cific foreign points. 


Domestic Sales Hold 


Although sales of California 
gasoline into the domestic mar- 
ket for the first half of 1938 
were nearly on a par with those 
in the same 1937 period, ob- 
servers are reluctant to predict 
performance for the rest of the 
year. Early predictions pointed 
to a 5 per cent increase for 
1938 over 1937. This was later 
pared to 3 and then 1 per cent 
betterment. Those individuals 
now willing to look into the fu- 
ture are inclined to raise their 
sights a little and believe any 
|improvement in the health of 
the nation will show a greater 
increase in gasoline demand. 

Except for the month of 
| March, when “unusual” weather 
in California reached an all time 

-high and many of the important 
‘consuming areas were flooded 
|out, sales of gasoline in this 
area would have been substan- 
| tially ahead of last year. 
In looking at the demand for 
|California crude during the bal- 
ance of this year, oil company 
economists continue to talk in 
terms of about 600,000 barrels a 
day and lower than this if the 
‘industry is to liquidate oil stored 
earlier in the year. 


Without the natural gasoline 
|and incidental products included 
in the 642,795-barrel total daily 
demand for the first six months 
‘of this year, California crude re- 
quirements were about 595,000 
\barrels a day. 
| In recent months the trend 
\has been to store refinable crude 
‘rather than run it to stills. 
‘Crude runs in June, 1938, were 
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estimated as 515,000 barrels a /| 
day, compared to 585,000 barrels 
a year ago. This was reflected 
by the increase in storage of re- 
finable crude and the withdraw- 
als of gasoline during a month | 
when gasoline sales were only 
slightly above 1937. | 


Add To Crude Reserves | 

A iliscussion of California’s 
outlook would not be complete 
without touching on recent im- 
portant discoveries of crude re- 
serves in the San Joaquin Val- 
ley, which conservatives agree 
have added not less than one 
billion barrels to the state’s oil 
potential. Estimated reserves 
prior to these strikes were in the 
neighborhood of 2,700,000,000 
to 3,000,000,000 barrels. 

There have been two im- 
portant developments. One was 
the discovery that the prolific 
producing formation in the Ket- 
tleman Hills North Dome, ex- 
cept for some slight paleonto- 
logical variation, is the same 
formation producing oil on the 
east side of the San Joaquin 
Valley and different from that 
yielding oil on the wet side. 

Recent discoveries have 
proved that granite eroded from 


the Sierra Nevadas, bordering 
the east side of the valley, 


spread across most of the valley 
floor almost up to the base of 
the Coast Range, source of sedi- 
ment for the west side fields. 

This has. resulted in the “oil 
man’s dream” of a formation— 
uniform sized pure quartz 
grains with nothing else, and 
giving uniform texture, poros- 
ity, and permeability. This is 
the Vedder sand found in Kettle- 
man Hills, which recent explora- 
tion in the valley floor has in- 
dicated to lie as a complete blan- 
ket under most of the area and 
capable of yielding large quan- 
tities of high gravity—upward 
of 35 gravity in most instances 

oil whereever a structure ex- 
ists. 

Union Oil Co. of Rio Bravo, 
Standard of California at Gree- 
ley and Canal, and Continental 
Oil Co. in the Wasco field have 
drilled through producing horiz- 
zons at 7000 to 8000 feet to find 
gusher production § in this 
blanket at depths of 11,000 to 
13,000 feet. Geologists are also 
of the opinion that other shallow 
producing fields in this area can 
expect to find oil in the Vedder 
sand. 

Important development num- 
ber two in recent California oil 
history was the discovery two 
weeks ago of gusher production 
in Eocene rock at a spot about 
7 miles north and slightly east 
of Kettleman Hills North Dome. 
On a geological high about two 
miles long and a mile wide, the 
new discovery was drilled to 
production at a depth of 6814 
to 6849 feet and is estimated to 
be good fer nearly 15,000 bar- 


May Gasoline Demand Drops 1% 
But Total Still Ahead of 1937 





N. P.N. News Bureau ; 
WASHINGTON, July 11. —| 
Daily average production of| 
crude oil in May was 3,183,000. 
barrels, the lowest since Jan-| 
uary 1937, and almost 135,000 
barrels daily below the Bureau) 
of Mines forecast for the| 
month, according to figures in| 
the Bureau’s monthly report. | 
The which was | 


decrease, 


| 240,000 barrels under the April | 


daily average, was, according | 
to the Bureau, “the result of| 
lower state allowables and of 
efforts to reduce crude inven- | 
tories.” 

At the same time, indicated | 
domestic demand for motor) 
fuel was 44,911,000 barrels, a) 
decrease of about one per cent | 
from tHe figure for May last| 
year. The Bureau had forecast 
May demand at 46,800,000 bar- 
rels, which would have been a 
3 per cent over last 
year’s May demand—45,484,000 


increase 


barrels. 

Despite the decrease, domes- 
tic gasoline demand for the 
first five months of 1938 still 
keeps ahead of demand for the 
same period of 1937. For the 
January-May period this, do- 
mestic demand was 196,461,000 
barrels as 195,150,000 
barrels for the same period last 
Bureau of 


against 


according to 
Mines figures. 
May exports of 
were 4,576,000 
crease of about 
last year, which 


year, 


motor fuel 
barrels, an in- 
1,300,000 over 
more than 





rels a day of 36 gravity oil and 
a large quantity of gas. Some 
geologists believe Eocene pro- 
duction may also be obtained 
from wells drilled in the San 
Joaquin Valley floor, although 
at depths far greater than those 
necessary to reach the Vedder 
sand in this area. 

Whatever may be the size of 
future reserves added by these 
recent discoveries in the San 
Joaquin Valley, development 
will be slow and _ orderly—de- 
cidedly not a townlot proposi- 
tion. Drilling is deep and rela- 
tively expensive, and it is not 
extremely profitable to sink a| 
hole 11,000 to 15,000 feet at costs | 
of $250,000 to $500,000 and pro- 
duce 300 barrels of oil a day 
in eonformity with curtailment 
quotas. 


| May, 


' minor 


wiped out the decrease in do- 
mestic demand, making a net 
increase of about 1.5 per cent 
in total demand for the month. 


Over the five-month period 
ended with May, motor fuel 


/exports have shown an increase 


of more than 38 per cent over 


Georgia Tax Collections 


ATLANTA, Ga., July 11.— 
Gasoline tax collections of the 
state of Georgia through June, 
1938, totaled $9,506,714.23, com- 
pared with $9,235,821.63 in the 
same period of 1937, state rev- 
enue department reports. This 
increase was shown despite a de. 
| crease in June collections from 
| $1,608,488 last Year to $1,601,- 
| 426.63 this year. 
| { 





_ Burner Shipments Up 


the same period of last year—| 


19,633,000 barrels compared | 


with 14,164,000. 
Total Demand Up 3% 


Combination of these export 
demand increases with the 
slight increase in domestic de- 
mand, shown above, shows to- 
tal demand for motor fuel in 
the first five months of 1938 
as a little more than 3 per 
cent above that for the com- 
parable period of 1937 — 216,- 
134,000 barrels compared with 
209,314,000 barrels. 


Stocks of 


by 1,912,000 barrels during 
bringing the total on 
May 31 to 88,147,000. Com- 
menting on the decrease, the 
Bureau says it “was greater 
than last year, but represented 
slow progress in the liquida- 
tion of excessive inventories.” 
The Bureau had forecast a de- 
cline of 3,350,000 barrels in 
finished stocks for the month. 


Of the reduction in produc- | 


tion of crude, the Bureau points 
out that this resulted in a 
“sharp decline of 8,100,000 bar- 
rels in stocks of refinable do- 
mestic crude,” and adds that 
Texas production declined by 
134,000 barrels daily during the 
month, Oklahoma by 41,000 
barrels, California, 33,000 bar- 
rels; Kansas, 17,000 barrels; 
Arkansas, 11,000 barrels, and 
New Mexico, 4000 barrels. Only 
changes occurred in 
other states. 

Exports in May of 7,800,000 
barrels of crude set a new rec- 
ord. The Bureau had forecast 
exports at 6,100,000. 


— 








finished and_ un-| 
finished gasoline were reduced | 


WASHINGTON, July 11— 
Shipments of distillate oil burn- 
ers by American manufacturers 
in May totaled 13,611 units, 
compared with 12,722 in April, 
Census Bureau reports, indicat- 
|ing an upturn in the curve. For 
| the first five months of 1938, 
shipments amounted to 45,970 
units, compared with 86,805 in 
| the same period of last year and 
| 45,057 through May in 1936, 
|May shipments last year num. 
_bered 21,783. 


WASHINGTON, July 11.— 


Shipments of burners for oil 
of No. 1 grade or heavier 
showed an upturn in May over 
April, the May shipments being 
8732 units, compared with 7318 
in April. For the five months 
ended May 31, shipments totaled 
35,793 units, compared with 
62,618 units in the same period 
of last year. 


Large Decrease Shown 


In Crude Stocks 


N. P.N. News Bureau 
WASHINGTON, July 11.— 
Crude stocks dropped 2,468,000 
barrels during the week ended 
June 25, Bureau of Mines re. 
ports. 

The June 25 stocks, 293,463,- 
000 barrels, were 14,191,000 bar- 
rels less than stocks on April 
23, when the present decline in 
stocks began, and were at the 
lowest point stocks have reached 
since March 20, 1937. 

Stocks by grade or origin, 

| showing changes, follow: 








(Thousands of barrels) Change 

; es from 
Grade or origin June 11 June 18 June 25 June 18 
Pennsylvania Grade ...... 5,889 5,996 5,833 — 163 
Other Appalachian ....... 1,387 1,398 1,410 + 12 
Lima-Michigan Pee eer 1,607 1,584 1,522 — 2 
Illinois-S. W. Indiana ..... 10,404 10,453 10,231 — 222 
Arkansas : Pe 4,050 3,794 3,705 — 89 
eR es CEE EE 6,573 6,687 6,556 — 131 
Louisiana Nae 12,550 12,840 13,118 + 278 
ee ae or 5,843 6,078 6,148 + 70 
Rie CORRE 4 oc 5. cb E an 6,707 6,762 6,970 + 208 
New BEGXICO ... is cicscccis 8,464 8,592 8,547 + 55 
Oklahoma 88,079 87,427 86,484 — 943 
Texas ae es 98,583 97,733 96,439 —1,294 
OMS TOROS... .....550 ee 25,995 25,545 — 450 
ae ae 20,197 19,997 19,341 — 656 
Og a a 18,222 18,296 18,322 + 26 
Other Texas 33,596 33,445 33,231 — 214 
Rocky Mountain .......... 23,919 23,761 23,693 — 68 
Te rt eee 32,656 32,589 32,815 + 226 
be ee a eee 3,036 3,077 3,010 — 67 
Total U. S. refinable .. 297,197 295,931 293,463 —2,468 
Heavy in California .. 17,309 17,652 17,626 — 26 


ee 
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ey Discloses Trend 


To Higher Octane Numbers 








| 
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By ARCH L. FOSTER | for Ethyl motor fuel, the 90 per 
Technical Editor | Cent range being about 76 to 82, 
| with a maximum of approxi- 
CLEVELAND, July 11. — A| mately 84. The average octane 
small but definite increase in| number for regular gasoline, for 
the octane number of motor) 84 brands of fuel reported from 
fuels is notable among the dis-| 20 districts is 70.8 ASTM, or 
closures in the United States 72.3 approximately by the L-3 
Bureau of Mines winter gasoline| method for the 1937-38 winter 
survey for 1937-38, just pub-| figures. For premium fuels the 
lished. | average is a fraction over 79, 
This is in keeping with find-| L-3. 


ings published recently (See | 
Nat. Pet. News, July 6, 1938, | 
page 5) showing that the trend | 
in octane number this spring) 
and early summer is still fur | 
ther upward, although the in-| 
crements are relatively small. | 

Obviously, however, refiners | 


For third grade gasoline the 
ratings continue comparatively 
high, as the 90 per cent range 
of 51.5 to 65, 51 to 67, and 51.5 
to 69.5, L-3, for winter 1936-37, 
summer 1937, and winter 1937- 
38, respectively show. 


Refiners believe that the high- 


are shading the high side of the| er figures in the third grade col- 
“Q” maximum of 72 by the L-3| umns indicate that marketers in 
method, and have been doing so| some cases have simply sup- 
during last winter. The open-| plied regular gasoline, leaded or 
ing of the spring and summer unleaded, in place of third 
demand may have increased the| grade, especially in localities 
margin above the standard more| where the small demand for 
than was, the case during the! third grade makes it uneconom- 
fall and winter. | ical to deliver a third grade fuel 
Comparing trends as shown in| S¢parately. 
these Bureau of Mines survey | a ; 
reports during the last two! Distillation Tests 
years or so, 90 per cent of the} The “10 per cent recovered” 
octane numbers of regular gaso-| temperatures of the ASTM dis- 
lines, in the winter of 1936-37,| tillation tests in 1937-38 range 
ranged between 68.9 and 71.4| from 109 F. to 148 F., with 90 
ASTM method, the maximum! per cent of them between 114 
value being 74. If the difference| F. and 142 F. on regular fuels. 
between the ASTM and L-3 meth-| The “90 per cent recovered” 
od ratings of the same fuels be! temperatures range between 334 
taken as about 1.5 octane num.-| F. and 370 F., for 90 per cent of 
bers—a wide variation in this| the samples, showing relatively 
difference with different gaso-| Slight variation from previous 
lines actually appears, the more) reports. 
highly cracked fuels showing) Significant are the figures for 
the widest margin between the| sulfur content of the grades of 
two methods—this 1936-37 range! motor fuel surveyed. In 
becomes 70.4 to 72.9, L-3. _regular gasoline sulfur ranges 
By the same calculation the} mainly between 0.03 and 
Surveys show that, for the sum-|0.20 per cent. As_ for pre- 
mer of 1937 the octane range of| mium fuels, most of them fall 
90 per cent of the samples re-| between 0.02 and 0.075 per cent 
ported then is between 69.6 and! sulfur, with a maximum of 
73.0, L-3 method, with a maxi-| 0.113 per cent, whereas the 
mum of 74.1 compared to 75.5) maximum noted in regular fuels 
for the winter of 1936-37. is 0.33 per cent. 
| It is easily understood that 
'low sulfur content is found in 
_This winter report for 1937-| premium fuels because of sul- 
3& shows a range of 90 per cent! fur’s effect on lead susceptibili- 
of the samples to be between ty; however the great majori- 
71.2 and 73.5, with a maximum ty of regular fuels contain lead 
of 75.5, indicating that, while! ajso, so that it is not clear if the 
the average has been creeping reduction in sulfur in premium 
upward, especially during the) fuels is incidental or is done pur- 
last six to nine months, the to-| posely to improve lead effects. 
tal range is more narrow, the) Third grade also has a lower 
minimum for 1937-38 being 70.3 range in sulfur content than reg- 
as compared to 65.5 for the win-| ylar, up to 0.16 per cent with a 
ter of 1936-37, and 64.5 for the 


1937-38 Survey 


few exceptions, since more 
summer of 1937. straight-run gasoline is sold 
Premium gasolines are forg-| third grade than is cracked 


ing well ahead of the minimum | fuel. 


Strange to say, very little dif- 
ference in the average octane 
number of the winter fuels is 
shown in the 20 distreits. Av- 
erages for each district are 
above 70 ASTM, the grand aver- 
age being 70.8 ASTM, or slight- 
ly above 72 L-3. The highest 
district average is 71.5 ASTM, 
or about 73 L-3, at Minneapolis, 
the only average above 71 AS 
T M. 
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with recent data obtained from 
several sources during this 
spring and early summer, shows 
conclusively that marketers are 
gradually but surely encroach- 
ing on the established 72 L-3 
maximum and that many of 
the leaders have exceeded that 
figure appreciably. 

While this excess of anti- 
knock rating may make appre- 
ciable differences in many cases 
in the performance of the cus- 


tomers’ cars, it is extremely 
doubtful if the added perfor- 
mance obtained compensates 


for the additional manufactur- 
ing cost to the refiner. The 
net result, without doubt, may 
be to induce car makers to 
“raise the ante” in the require- 


| ments of the engines they build 


East Rates High 


Study of individual ratings 
shows a high for Boston of 73.3, 
two samples at 72.9 and 72.5 
ASTM, and a low of 69.3 ASTM. | 
By the L-3 method six of the 14) 
Boston brands would probably | 
rate above 72. Six of the 16 
samples from the New York 
area likewise go appreciably 
above 72 L-3, although the high- 
est individual sample showed 
72.9 ASTM, or probably some- 
what above 74 L-3. 

Ten of the 14 samples taken 
in Washington, D. C., show an 
equivalent L-3 rating above 72, 


| with one sample 73 ASTM or 


approaching 75 by L-3 according 
to our not too exact method of 
calculation. Ten of 24 samples 
in Pittsburgh (a city of hills and 
steep slopes) show ratings above 
72 by L-3 with a maximum of 
73 ASTM. In Pittsburgh also 
are found some of the highest 
octane number third grade fuels, 
a top of 72 ASTM being report- 
ed. | 

Cleveland, in a relatively flat 
country, shows only two or 
three samples which might go 
above 72 by L-3 with an aver- 
age for regular grade of 70.6, 
which is also the average for 
Tulsa. Minneapolis, which 
showed some of the highest reg- 
ular gasoline octane numbers, 
Tulsa, Cleveland and North Tex- 
as were among the lowest in 
third grade averages. 


Los Angeles Consistent 


Octane ratings in Los An- 
geles showed a remarkable con- 
sistency in regular, premium 
and third grade fuels, ranging 
71-72 for regular, 81-82 for pre- 
mium, and 62-64 for third grade. 
San Francisco Bay region has 
slightly lower averages, being 
70-71.5, 79-80, and 62-64 ASTM 
for regular, premium and third 
grade, respectively. ’ 

Altogether this report, made 
in co-operation with a number 
of oil companies and the Co- 
cperative Fuel Research Com- 
mittee, when studied in connec- 
tion with previous reports and 


and the standard spark settings 
they recommend. 


W.L. McLaine Retires 


N. P.N. News Bureau 

LOS ANGELES, July 9.—W. 
L. McLaine, vice president and 
general manager of production 
for General Petroleum Corp. ter- 
minated 37 years of activity in 
the California oil industry last 
week by announcing his retire- 
ment to a well earned rest and 
vacation. He will be succeeded 
by B. E. Parsons, his principal 
assistant for years. 

MecLaine entered the oil in- 
dustry in 1901 in the Kern River 
field. Among his activities was 
work on the pipe line from 
Coalinga to Monterey Bay. He 
was also superintendent of con- 
struction on another line from 
Bakersfield to Port Costa and 
manager on a branch line from 
Taft to this port. 

In 1911 he became superin- 
tendent of operations for Uni- 
versal Oil Co. He was also 
manager of the Lost Hills De- 
velopment Co., later going with 
General Petroleum when it ac- 
quired this company. He was 
made production manager for 
General Petroleum in 1921 and 
was later appointed vice presi- 
dent and director. 

Parsons, a graduate of Stan- 
ford University, joined General 
Petroleum as a_ geologist in 
Taft, later becoming field super- 
intendent in this division and in 
1921 was transferred to the com- 
pany’s Los Angeles office as as- 
sistant production manager. 


Snowden-McSweeney Move 


TULSA, July 9.—Snowden & 
McSweeney, Inc., has closed its 
Tulsa office and transferred Bert 
Fk. Allen, superintendent, and 
Miss Grace Williams, secretary, 
to the Fort Worth offices. The 
firm has operated in Oklahoma 
since 1907 but most of its op- 
erations now are in “Texas, 
where Vice-President Jack 


, Shannon is in charge. 
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July Allowables 


Fit Situation 


TULSA, June 12.—July crude 
production schedules are report- 
ed by purchasers to be working 
out fairly well, although there 
still is 
one company in the stripper 
area of northeastern Oklahoma 
and by three companies in some 
of the low-gravity fields in the 
southern part of the state. 

Pure Oil Company joined the 
pipeline prorators in southern 
Oklahoma July 11, when it an- 
nounced that its subsidiary 
Pure Transportation Company 
would until further notice run 
40 per cent from connections 
in the Healdton field, Carter 
county. The basis used in ar- 
riving at the takings will be 
the average runs from leases 
for January-April, inclusive. Re- 
duction will be about 1500 bar- 
rels daily. About one-fourth of 


“pipeline proration” by | 


the affected production is 
owned by the Pure Oil Com- | 
pany. 

The company said that its 


reductions in its market out- 
let had amounted to 50 per cent 
of normal and that it had ac- 
cumulated an excessive amount 
of Healdton crude, low gravity 
and high sulfur. Efforts to di- 
vert the oil to other buyers in 
southern Oklahoma had been 
fruitless, said the company, and 
the lifting of restrictions on 
stripper production over July 
by the Corporation Commission 


had aided in building up the 
surplus. 


In Kansas pipeline proration 
so far as current allowable is 
concerned, has nearly disap- 
peared; however, one company 
is still prorating 15 per cent in 
the old, settled fields of the east- 
ern part of the state. One large 
purchaser has notified the Cor- 
poration Commission that it can 
take all of the current allow- 
able for July, or 70 per cent of 
the net allowable. The distinc- 
tion is that net allowable takes 
into account under-or over-pro- 
duction of the previous month 
and it was mainly under-produc- 
tion that had to be figured on 
in setting up July allowables. 
There was a vast amount of 
under-production for 


previous 
months, too, but that was 
“frozen” by order of the com- 
mission. 


A purchaser remarks that in 
Texas there is “ 
oil,” since the lifting of the 
Saturday shutdown. Specifical- 
ly, he said, most of the trouble 
is in the K. M. A. field, southern 
Wichita and northern Archer 
counties, currently the most ac- 
tive area in the Southwest. 


,|dini Petroleum Co., 


a little too much “ 





Now It’s Judge Allred 


TULSA, July 12. — From 
the back platform of his 
train yesterday at Wichita 
Falls, Tex., President Roose- 
velt announced the appoint- 
ment of Governor James V. 
Allred of Texas to be federal 
judge for the new southern 
Texas district. 











Pure Oil Appointments 


CHICAGO, July 12.—Pure Oil | 
Co. has appointed F’. H. Marling 
advertising manager. W. P. 
Marquan is appointed sales pro- | 
motion manager. Marling has) 
been in Pure’s advertising de- 
partment about five years. Mar- | 
quan was formerly manager in 
the company’s Duluth territory, 
and recently was transferred to 
Chicago. | 


--+ | 


Oil Tax Cases | 
In High Court 


N. P.N. News Bureau 
WASHINGTON, July 11.— 
Four cases involving computa- 
tion of income taxes by oil pro- 
duction companies are before 
the U. S. Supreme Court for its 
fall term, beginning in October. | 
Two of the cases, brought by 
Internal Revenue Commissioner | 
Guy T. Helvering, involve de- | 
ductibility from oil companies’ 
gross income amounts already 
deducted as development ex- 
penditures. 


Defendants in these are Wil- 
shire Annex Oil Co., and Ban- 
both Cali- | 
fornia corporations. 

According to papers filed by | 
Helvering, the companies de- 
ducted certain amounts from | 
their gross incomes as develop- | 
ment expenditures in filing their 
1929 and 1930 returns. The de- 
ductions were allowed, but later, 
in computing their “net income 
from property” 
years, for the purpose of com- 
puting the allowable depletion | 
under Section 114 (b) (3) of the | 
Revenue Act of 1928, the com- 
panies held the same sums were 
not deductible, according to Hel. 
vering. 


Depletion Allowance 


Under the section cited, deple- | 
tion allowance, computed on the | 
basis of 27.5 per cent of gross) 
income from. the _ property, 
shall not exceed 50 per cent of 
the net income of the taxpayer | 


(computed without allowance 
for depletion) from the prop- 
erty . i 


The companies contend that 
in computing net income from 
the property, such sums should 


for the same/penditures for physical struc- 





/not be deducted from gross in-| 
‘come. Naturally, it is to the 
taxpayers’ advantage to have 


‘his “net income from the prop-| 
ierty” as free from deductions | 


|as possible so that the depletion 
‘allowance will not be cut down 


Wells Increase 


| Output Is Cut 


‘by reason of being more than) 


50 per cent of this net income. | 
| Helvering asks a writ of cer-'| 
|tiorari to the Ninth U. S .Cir- 
which | 
held in favor of the oil com-| 
| panies. 


cuit Court of Appeals, 


The other two cases involve 


deductibility of “intangible de-| 


velopment costs” from gross in- 
come as business expenses. 
They were brought to the 
high court by Rogers Oil & Gas 
Co. and Grison Oil & Gas Co., 
Oklahoma City, seeking a writ 
directed, to the Tenth U. S. Cir- 


cuit Court of Appeals, which 
held 


Papers filed by the companies 
| point out that Internal Revenue 
Bureau regulations give aoe 
the option of deducting the “i 
tangible” costs from gross in- 
|come, in computing the tax, or | 
= oe them to capital ac- 


ge 7s since the contracts | 
with the drillers of the wells in- 
volved in the case were so- 
called “turn-key” contracts, 


calling for delivery of finished 
'wells, the intangible costs were 
not separated from the “physi- 


cal structures and property,” 


'which are chargeable to capital 


account. 


The companies sought to al-| 


locate a certain- portion of the 


;money paid out for the drilling 


\contracts to “intangible” costs, 


'and as such deduct it from gross "1 


‘income, as permitted by the 
option in the regulations. 

The revenue bureau contend- 
ied this could not be done, since 
ithe “intangible” costs were not 
separated from the “physical 
structures and property” costs. 

The IRB regulation permit- 
iting the optional choice de- 
scribes as “intangible” costs 
‘expenditures for “wages, fuel, 
repairs, hauling, supplies, etc.” 
to distinguish them from ex- 


‘tures and property. 


in favor of the Internal | 
|Revenue Bureau. 


(Continued from page 17) 
for a total of 14,363,000 barrels. 
Of the Oklahoma-Kansas loss, 
the Michigan-Illinois fields ab- 
sorbed 30.8 per cent. 

Another displacement of 
' market, satistically small but 
of high consequence to the lo- 
cality, occurred in Montana. 
This began last summer and 
has continued to date. The 
Turner Valley field in Alberta, 
supplying the market which 
formerly was filled by produc- 
tion from northern Montana 
fields, was mainly responsible 
for Montana’s indicated loss of 
662,000 barrels in production 
the first half of 1938 compared 
to the same period of 1937. 
While this is only 3650 barrels 
_| daily, it is a 21 per cent loss 
for the state. 


New Fields in Making 


At the moment, there are no 
| outstanding problems for the 
proration authorities in — the 
_Mid-Continent and southwest in 
the form of new fields. Greater 

outlet will be provided for the 
K. M. A. field of north Texas, 
somehow, for the area has 
reached such a size that it can- 
not be throttled to its present 
figure of 17,800 barrels indefi- 
| nitely. 
Three or four fields of West 
'Texas now in thé making will 
|call for adjustment of their al- 
lowable upward; however, pipe- 
ine facilities may govern this 
for a while. Cotton Valley, in 
‘north Louisiana, and the four 
new fields of Arkansas will 
call for higher producing sched- 
ules, but no great difficulty is 
expected as declines will oc- 
cur in other fields which will 
partly offset the inereases in 
new areas. 

Western Kansas continues to 
be the same problem that it has 
been for many months — too 
much potential production and 
no prospect of additional mar- 
kets opening up for some time. 











Crude Oil Production in U. S. First Half of 1938, Compared 
With First Half of 1937 
(Figures in Thousands of Barrels) 
6 Mos. 6 Mos. Bs ae 
State 1938 1937 % Chg. 
| Pere Te er 91,207 116,545 —21.7¢ 
Re ote wa eae 30,228 35,065 —13.79 
RRR OS! ne amen 233,341 248,223 — 6.00 
SMAI! ois awn fa ca ele adn 41,619 44,161 or S18 
pcan ne wir eee Wee 8,467 4,814 +75.88 
OO a eee Pees 25,909 21,174 422.36 
Ee a ee 9,602 6,696 4.43.30 
IE 6g Osis Saks xn he Dard 8,945 8,972 — 6.30 
NMEOMTAMA «6.2.05 2,407 3,069 —21.57 
SS ies ad ah Oak gS orale 699 733 — 4.54 
ge a rr 18,021 18,644 — 3.34 
Total East of Cal. ..... 475,202 508.096 — 6.47 
CORCATHER. 0ii5 ons ca bee tanee 128,063 112,070 +14.27 
Total U.S. ........eee++ 603,265 620,166 — 2.73 
Be. «us kv caew ue 16,901 or 2.73 % 
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Continue Drop 
Runs Unchanged 





N. P.N. News Bureau 

NEW YORK, July 12.—Con- 
tinuing the downward trend 
which has been under way since 
the middle of March, total U. S. 


gasoline stocks as estimated by | 


the American Petroleum Insti- 
tute dropped 741,000 barrels in 
the week ended July 9, report 
of the Institute today showed. 

Estimated total U. S. crude 
runs were unchanged from the 
week ended July 2 at 3,095,000 
barrels daily, while runs at 
plants reporting to the Insti- 
tute were down 13,000 barrels. 

Gas and fuel oil stocks con- 
tinued to mount, increasing 
1,684,000 barrels the past week. 

Dropping below the 80,000,- 
000-barrels mark, gasoline 
stocks on July 9 were estimated 


TOTAL U.S. M 
{ ery T | 
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at 79,893,000 barrels, the 
est since Jan. 8. 
Indiana-Illinois-Kentucky gas- 
oline inventories increased 288,- 
000 barrels last week, while 
substantial drafts on _ stocks 
were made in others of the 
larger refinery districts as fol- 


low- 


lows: Louisiana-Gulf, 299,000 
barrels; California, 271,000; 


East Coast, 268,000; Oklahoma- 
Kansas-Missouri, 198,000 _ bar- 
rels. 

Refinery inventories of gaso- 
line were off 404,000 barrels, 
and intransit and bulk terminal 
stocks, 321,000 barrels. There 
was a slight increase in stocks 
of unfinished gasoline. 

While the statistical position 
of gasoline was improving, the 
position of gas and fuel oil 
went from bad to worse. In- 
ventories for the country as a 


OTOR FUEL STOCKS 


DAILY AVERAGE CRUDE RUN TO STILLS 
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DAILY AVERAGE PRODUCTION 
IMPORTANT DISTRICTS, 
American Petroleum Inst. Figures 


Week Ended 
July 9 July 2 
Barrels Barrels 
Oklahoma City 113,000 73,450 
Total Okla. 443,300 376,550 
East Texas 438,000 364,300 
,364,550 1,192,450 
141,900 143,150 
268,600 263,650 


Total Texas 
Kansas 


Total La. 


California 660,000 663,100 
E. of Rockies. .2,636,250 2,395,450 
Total U. S. 3,296,250 3,058,550 
Crude Imports . 85,000 
Tot. new sup’ly 3,421,250 3,143,550 


125,000 











whole on July 9 had risen above 
140,000,000 barrels. 

Stocks of gas oil and distil- 
lates increased 665,000 barrels 
and residual fuels, 1,019,000 
barrels. More than 600,000 bar- 
rels of the increase in residual 
fuel stocks was in California. 


C. D. Campbell Dies 


N.P.N. News Bureau 

NEW YORK, July 12.—Clin- 
ton Dudley Campbell, 52, execu- 
tive in the foreign trade depart- 
ment of Socony-Vacuum Oil Co., 
died here July 10. Beginning 
with an assignment in Japan 
for Standard of New York, he 


spent many years in various 
foreign posts. From 1923 to 
1935 ha was manager of So- 


cony’s Levant division with 
headquarters at Istanbul. Sur- 
viving are his wife, two sons and 
one daughter. 


Hardin Crude Cut 5c 


By Telegraph 
BEAUMONT, Tex., July 12.— 
Sun Oil Co. today announced a 
5-cent reduction in its price Har- 
din (Liberty County, Texas) 
crude, effective July 11. New 
price of $1.15 brings Sun’s sched- 
ule for this Gulf coastal crude 
down in line with prices posted 
by other purchasers. 


Crude Price Changes 


NEW YCRK. — Effective July 
7, Standard Oil Co. of Louis- 
iana made initial postings on 
crude in the Buckner, Mag- 
nolia, and Village pools of Co- 
lumbia County, Ark., posting 
$0.83 for crude testing below 25 
degrees gravity, with 2 cent 
differential for each higher de- 
gree of gravity, up to top grade 
of 40 and above, which is $1.15 
per barrel. These new prices 


are 7 cents lower than those 
applying on other grades of 


North Louisiana - Arkansas 
crude. 

TULSA. Effective July 8 
Stanolind Oil & Gas Co. reduced 
Elk Basin Light and Grass 
Creek Light 25 cents per barrel, 
to new prices of $1.05 per bar- 
rel for both. Last previous 
change was a 12 cent alvance 
Jan. 28, 1937. 

SAN FRANCISCO.—Effective 
July 9 Standard Oil Co. of Cali- 


¢ 


ornia advanced prices for crude 
in the Greeley and Canal fields 
of Kern County, Cal., in amounts 
ranging from 4 to 7 cents per 
barrel. Its 
from 


new prices 


$0.91 for 


range 
27-27.9 gravity 
to $1.68 for top grade of 48 and 
above, compared with a range 

$0.84 to $1.64 previously. Ini- 
tial posting in these 


made Dec. 22, 1937. 


fields was 


Sohio Cuts Keroesine 


CLEVELAND. Effective 

July 8, Standard Oil Co. of Ohio 
reduced posted tank car prices 
of kerosine 0.25 cent. New 
prices are: 
Where full freight rate from 
Toledo exceed 0.62 
delivered price 
is 5.875 cents; and the follow- 
ing: 


does not 


cent per gallon, 


Price, 
Where full f.o.b. 
freight is: Toledo 
O0.63e to 1.15 5.25C 
L.16 t >. DOK 
1 .2t to 1.3 5.15¢ 
L.36c to 1.45 5.10¢ 


The company said it reserves 
th to meet competition. 
Last previous change was Nov. 
19, 1937. 


} rio} 
ne rignt 





. CURRENT REFINERY OPERATIONS 


Per Cent 
Capacity 


Districts Reporting 
gt See 100.0 
Appalachian......... 88.4 
3 See 92.4 
Okla., Kans., Mo..... 84.7 
Inland Texas........ 56.6 
i ah 95.7 
PS eee ee 96.6 
a een 63.7 
> @. aa 69.7 
CeiiorOie. . .isacscss 90.9 
Total Reporting..... 89.0 
Estimated U. S. Total 

(Bur. of Mines Basis) 3, 


2,783,000 2,796,000 


Stocks 


Thousands of Barrels) 


Per Cent of 
Reporting Capacity 


Daily Average 
Crude to Stills 


. Barrels) Operated 
Week Ended Week Ended 
July 9 July 2 July 9 Julwv 2 
150.000 180.000 -_ <? Mie 
102,000 108.000 79] 3 7 
115.000 116.000 84.9 5.1 
280,000 287,000 78.1 74.9 


140.000 123,000 69 7 61.2 
717.000 730.000 0 0 1 6 
L1L7,000 106.000 69 6 63.1 
35.000 37.000 
Sk.000 58.000 
169 000 151.000 ( 9 


095,900 3,095,000 


*Includes stocks at refineries, in bulk terminals, pipe lines and in transit. 


Total Finished 
and Unfinished 


Stocks of Gas and 
Gas Oil and 
Distillates 
Week Ended 


Motor Fuel* 
Week Ended 


uly 9 July 2 July 9 July 2 Ju 
O74 22.342 9.391 5,188 
14 , 0 237 254 
rs 12.990 023 ] 
6.928 7.126 l 6 1 O22 
2.149 172 } 135 
1982 9 904 1 2 1.195 

2,476 i732 ] ) 1.31 2 
1 163 24 ps 
1 oI? 104 131 
bb ] 63 ) 9 503 

} 7 i 25,799 25,110 1] 

) 0.634 26,375 25,710 114 


Fuel Oil 


Residual Fuel 


Oil Tot vl 

Week Ended Week Ended 
ly 9 July 2 July 9 July 2 
) 7 t hZ.720 L2.2%2 
IZ] { 1.1 1,108 
19 5.848 8.942 8.706 
3,120 > 124 t.156 1,146 
102 7 1,712 
7 1.505 11,248 
99 ae 1 3,420 
9 700 B05 
789 7 9° 9}|2 
7 2.141 43 91.014 
G2 ] ) 137 z 136,093 
ole l > 140 z 138,905 
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Nicideen Trouble. 
Still Unsettled, 


Companies Insist 


By Teletype 
N. P.N. News Bureau 
WASHINGTON, July 12. — 
Published reports, speculating 
on proximity of a settlement 
of the situation arising out of 
Mexico, expropriating Ameri- 
can oil properties have been dis- 
counted from two sources 
the State Department and the 
oil companies spokesmen them- 
selves. 


Apparently the “settlement” 
story, widely published in the 
daily press last Sunday, came 
as a result of the speech July 
8 at the Virginia Institute of | 
Public Affairs, Charlottesville, 
Va., by Major T. R. Armstrong, 
who has represented Standard 
Oil Co. (New Jersey) in con- 
versations on the subject with 
the State Department. 

Armstrong’s address sug: 
gested two possible settlements 
of the controversy manage- 
ment of the properties by a 
board made up of an Ameri- 
can, a British and a Mexican 
member, or arbitration before 
the Hague International Trib- 
unal. 

Reporters for the daily press 
immediately leaped on these 
proposals as indicative of a 
“softening” in the attitude of 
the American companies whose 
properties had been expropri- 
ated, and said “sources close 
to the State Department,” be- 
lieved that such a “softening 
of attitude” might result in an 
early settlement. 

However, at his July 11 press 
conference, Secretary of State 
Hull, asked to comment on the 
Sunday stories, said he had not 
even read the Armstrong 
speech, so could not comment. 

Shortly afterward in New 
York, W. S. Farish, president 
of Standard Oil Co. (New Jer- 
sey) declared that no plan of 
settlement was being discussed, 
thus quieting the reports. Far- 
ish’s statement follows, in 
part: 

“Mexico has not offered pay- 
ment for the oil properties, 
doubtless because it unable 
to do so,” Farish said. “Instead 
it has suggested informally that 
it might be able to pay some 
compensation over a period of 
ten years by selling the com- 
panies’ oil from their own ex- 
propriated wells below the mar- 
ket price, provided the com- 
panies marketed this oil for 
Mexico, the companies reim- 
bursing themselves from this 


is 


discount. This would make the 
companies obligatory contribu- | 
tors to their own spoilation. The | 
suggestion would, moreover, | 
depend on Mexico’s willingness | 
to carry out the promise over | 
a long period, and past experi- | 
ence with the public debt and 
with railroads and agricultural 
expropriations indicates the ut- | 
ter worthlessness of a Mexican | 
promise of future perform- | 
ances. 
“While standing on their le- | 
gal rights, the companies have | 
suggested to the Secretary of | 
State their willingness to dis- | 
cuss with Mexico a new con- 
tract which, while leaving them 
in control of their properties, | 
will assure to Mexican labor the | 
excellent conditions enjoyed by | 
them before labor agitators be- 
gan to undermine the industry 
and victimize both the opera- | 
tors and the laborers; will as- | 
sure to the government fiscal 
returns on_a level as high as | 
that of May, 1937; will assure 
to the companies a means of | 
operation and will assure to| 
both Mexico and the United | 
States a healthy industry. This, | 
in the companies’ opinion, is 
the only basis on which the | 
problem can be worked out to) 
the advantage of all 
concerned.” 


Sinclair Denies Reports. 


Of Mexican Deal 


NEW YORK, July 12.—Deny- 
ing published implications that 
proposals for settlement of oil 
controversy included Consoli- 
dated Oil Corp.’s companies in | 
Mexico, H. F. Sinclair, chairman 
of the executive committee of 
the corporation, today stated: 

“Wide publicity has been given 
to plans or proposals by execu- 
tives of one of the companies 
concerned in the settlement of 
the controversy involving oil 
properties in Mexico. In view 
of the fact that published state- 
ments imply that these propos- 
als are presented on behalf of 
the leading companies involved, 
it is proper to say that the ex- 
ecutives referred to were not 
authorized to speak for the com- 
panies represented by me. It 
would be added that no plan yet 
advanced shows a realization of 
the necessity for considering pri- 
marily what is one of the most 
important elements in the con- 
troversy; namely, labor.” 


c. 
TULSA, July 12. 
Camp, 43, oil producer, 


contractor and supply 
died here July 11. 


F. Camp. Dies 


Sa oe 
drilling 
dealer, 


parties | 
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FPC Issues First Orders 
Under Lea Gas Law 


WASHINGTON, July 9.—Fed- 
eral Power Commission issued 
its first orders July 7 under the 
Lea natural gas law, which 
gives the FPC authority to regu- 
late interstate transportation 
and sale of natural gas. 

Orders issued include one in- 
stituting an investigation of na- 
tural gas companies and direct- 
ing the filing of reports; an- 
other promulgating and _ pre- 
scribing provisional rules of 
practice and regulations under 
the act, effective July 11, 1938; 
and a third directing the filing 


by natural gas companies of 
schedules of rates and charges, 
contracts and agreements for 
the transportation and sale of 
natural gas now under the com- 
mission’s jurisdiction. 


New Refinery In Chicago Area 


N. P. N, News Bureau 
CHICAGO, July 12.—A new 
1500-barrel refinery of The 
Worth Refining Co. will start 
operations within a week at 
Blue Island, Ill., running on Al- 
legan (Michigan) crude, it was 
announced today by T. F. 
Thompson, who with George E. 
Phoenix will be in charge of op- 
erations. Products will include 
gasoline, Kerosine, distillate, and 
fuel oils. 
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Refining Technology 


Who Profits From Needless 


Raising of Octane Number? 


By ARCH L. FOSTER, Technical Editor 


R onions that a boosting of octane ratings of 
motor fuels is on with renewed vigor—and expense—are 
most persistent. Checkups of the octane number ratings of 
competitive gasolines sold in various parts of the country 
indicate that it is more than rumor. Whether the upward 
trend in octane ratings is a race or a coincidence may be a 
debatable question, but we vote against the coincidence con- 
tention. 

Of 15 or 20 tests of competitive gasolines collected from 
filling stations on the Eastern Seaboard by one agency with- 
in the month, only three showed an L-3 octane number be: 
low 73. The maximum for leaded “regular”, or housebrand, 
grades of motor fuel, according to present contracts, is 72 
by the L-3 method. Increase of the rating in such fuels 
by the refiners involved is a breach of contract, which not 
only adds to their own manufacturing expense but prac- 
tically forces other competing refiners to meet the so-called 
competition by boosting the anti-knock ratings of their own 
fuels—and so the vicious cycle goes on. 

Of course, refiners not using tetraethyl lead in gaso- 
line are bound by no contract agreement to keep the anti- 
knock rating to a certain level. However, in at least one 
case a widely distributed non-leaded, housebrand motor 
fuel is one of the fuels showing a lower knock rating, a 
rating only slightly above the maximum set for leaded 
fuels, the difference being well within experimental varia- 
tion. Whether this holds true throughout the country for 
unleaded housebranda gasolines has not yet been ascer- 
tained. 

Whatever the conditions, and whoever may be re- 
sponsible for any rise in octane ratings above the generally 
recognized maximum, we see no profit for anyone in the 
long run, derivable from such increase. It is axiomatic 
that such improvements in quality usually cannot be passed 
along to the consumer in the form of increased retail price. 
The retail prices are controlled in so much greater degree 
by supply and demand, stocks on hand and rate of con- 
sumption at any given time, than by any changes in quality, 
that the latter may be written off the books as a means of 
obtaining greater gross return to the manufacturer through 
higher prices. 

The refiner must pay the greater refining cost without 
direct return. When most competitors have met the quality 
set by the first to raise octane ratings above an established 
level, all advantage is lost from a sales viewpoint and the 
added cost only serves to increase by so much the total re- 
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fining expense. Exhaustive surveys of motor car require- 
ments show no indication that a boost in octane ratings is 
needed by the engine or its operator, for satisfactory per- 
formance today. 

The refiner boosts his costs, a few obtain temporary 
sales advantages, the customer cannot discover any ap- 
preciable performance improvement in most cases. The net 
result is less chance for the refiner to make even a small 
and reasonable profit. SO what? 
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COORDINATED RESEARCH and OPERATING EXPERIENCE 
DEVELOP EFFICIENT REFINERY PROGRAMS 


THE M. W. KELLOGG COMPANY: JERSEY CITY, 


fee. 


A refiner utilizing the research facili- 
ties, the engineering knowledge and 
the practical experience of construction 
and operation concentrated in the 
Kellogg organization is assured of a 
processing installation producing a 


sufficient range of finished products to 








meet present day marketing problems. 

Operating records of Kellogg-built 
units constructed within the past year 
should be investigated by refiners 
contemplating the modernization of 


present plants or the construction of 


new units. 
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Duval Gasoline Company's Benavides, Texas plant—capacity 6,000,000 cubic feet per day producing 14,000 gallons of natural gasoline per day by the new 


refrigeration 


pr Ocess 


New Process Simplifies Natural Gasoline 


And Polymerizer Feed Recovery 


NEW YORK, July 7.—Processing 6,000,000 cubic feet of 
wet natural gas per day to produce 14,000 gallons of natural 
gasoline, besides the practicable recovery of hydrocarbons 
of lower molecular weight, if and when they can be utilized 
commercially—this is accomplished in a most interesting 
departure from conventional operating methods by the 
Duval Gasoline Co. of Benavides, Texas. This plant op- 
erates with only nominal compression, if any at all, and 
without an ounce of absorption oil or other customary 
means for extracting the natural gasoline from the gas. 

The process is probably the most interesting one which 
has been developed in the natural gasoline manufacturing 
industry in years, and has drawn the attention of prac- 
tically every oil company which operates, or is interested 
in operting, a natural gasoline plant in the entire country. 
The plant, was designed and built for the Duval interests, 
a combined operation of Republic Oil Co. and Standard 
Oil Co. of Kansas, by M. W. Kellogg Co., and started opera- 
tions this spring. It processes gases from the so-called 
Sweden fields of south Texas, near the town of Alice. 

The principle of recovery used in the process is entirely 
that of refrigeration. Propane is compressed to liquid 
‘orm and evaporated to produce the low temperatures in 
the processed gas, temperatures necessary for the efficient 
recovery of the hydrocarbons above ethane. Briefly the 
process follows the cycle of scrubbing the wet gas, de- 
hydrating it with activated alumina which completely re- 
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moves all water, and exchange of heat between these de- 
hydrated gases and the expanded propane refrigerant. 

Steam is used in the direct processing only in the sta- 
bilizer reboiler. Here the raw gasoline is stabilized in the 
conventional equipment well Known to natural gasoiine 
manufacturers, and from the overhead of which propane 
and butanes may be recovered by water condensation, with 
or without refrigeration, depending on the overhead gas 
composition and the specifications of the light product 
desired. 


The designers of this new system believe that its ap- 
plication value is especially high, both for use in recovery of 
natural gasoline alone or for this purpose combined with 
recovery of propane and butanes for “bottled gas” or, more 
important doubtless just now, propane and butanes as feed 
stock for polymerization units. Operating costs as well as 
installation costs are considerably reduced with this type 
of plant, as compared to the cost of more conventional 
absorption or absorption-compression plants. 

Since the cost of concentrating polymerizer feed stock 
is one of the large items to consider in determining the 
practicability of installing such a unit, this new design is 
expected to be especially valuable in making polymeriza- 
tion installations economically practicable under conditions 
where formerly such an installation could not be made to 
pay. 





double radiant section furnace, 


Quality of Tube Still Materials 
Is Set by Operating Conditions 


By J. N. WESTSMITH 
N.P.N. Staff Writer 


= KNOWLEDGE of metal prop- 
erties and creep stress has brought about safer tubes 
and header design, both of which are necessary as higher 
temperatures and pressures are used in oil refining op- 
erations, and use of proved construction materials has 
made it possible to guarantee substantially longer life 
for the cracking furnace of today. 

Thus, in part, summarized J. H. Rickerman, furnace 
design engineer; W. E. Lobo, chemical engineer; and 
A. L. Baker, chief mechanical engineer, all of the M. W. 
Kellogg Co., in a paper on fundamentals of cracking fur- 
nace design, presented by the latter at a meeting of the 
American Society of Mechanical Engineers in 
geles, March 23-25. 

Baker was one of two speakers at a night technical 
session which drew a large attendance. The paper pro- 
voked considerable discussion by engineers and_ tech- 
nicians who compared operations on the Pacific Coast 
with those described by the speaker. 

Emphasis was laid by the authors on a trend in fur- 
nace design toward higher radiant heat transfer rates, 
and higher oil velocities through the tubes. Experience 
was declared to have shown that a safe and conservative 


Los An- 


B= 32 


rate for cracking black oil is 10,000 B.t.u. per hour per 
square foot of outside tube surface, and for clean oil about 
13,000 B.t.u. per hour per square foot. 

An inside tube diameter to give as high velocities 
as possible compatible with the allowable pressure drop, 
was recommended. Where heavy stocks are to be cracked, 
cold oil velocities of 6 to 8 feet per second or higher, 
were suggested, and even with clean stocks it was believed 
that, for a given heating rate, allowable crack per pass 
(gasoline yield in per cent of furnace throughput) might 
be obtained if velocities are maintained high. 

New designs in furnace construction are incorporat- 
ing the principle of subjecting the oil charge to very 
high initial heat rates, and progressively decreasing these 
rates as the oil is cracked, the paper pointed out. One 
of the most important methods being used to accomplish 
this result was pointed to as the use of separately fired 
radiant soaking sections in the furnace. 

This arrangement permits, it was said, temperature 
of the oil entering the section to be regulated by the 
firing in the heating section combustion box, and the 
final transfer line temperatures by the firing in the 
soaking section box. For a given maximum transfer line 
temperature, additional effective time may be obtained 
simply by firing the heater section somewhat harder, 
the authors found. 

Baker said provisions for heat distribution within a 
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Step out into the plant—any plant, on process 
lines—power lines—wherever the flow of 
liquids and gases is controlled, you will find 
check valves. Their function—preventing 
dangerous back flow—is most vital in many 
piping systems. And because the conditions 
which they must meet vary widely, check 
valves deserve more care in selection than 


valves of any other type. 


Regardless of the service, there is a Crane 
Check made to meet just those conditions. 
For example, consider those lines where 
pulsations in flow or intermittent service 
cause a serious slamming of the disc, which 
quickly destroys valves or necessitates exten- 
sive repairs. Here the Crane Cushioned 
Check offers distinct advantages. It freely 
permits flow, but cushions the pulsations 
and permits long, economical service. Every 
Crane Check has back of it the Crane re- 
sources of skilled engineering, extensive 
laboratory tests, quality manufacture and 
careful inspection. 

When you need check valves, be sure to 
get the recommendation of the Crane Rep- 
resentative. Also, ask him for a copy of 
“Checking up on Check Valves,” Crane’s 
new booklet, which will be a real help to 
you in understanding the many different 
types of check valves and in selecting the 


correct type for the service you require. 


°e PIPE © PLUMBING * HEATING « PUMPS 
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furnace were lagging behind other considerations in de- 
sign and that correct heat concentration on the coils 
was necessary for efficient operation. Flame impingement, 
or localized overheating, will result in the coking of 
furnace tubes and in tube ruptures. 


Along the length of any tube, it was declared de- 
sirable and necessary that the heating be uniform, and 
not concentrated in one or two small sections of the tube. 
Even where good distribution is achieved along the tubes, 
design of the furnace, it was felt, must consider the 
relationship between heat densities in the various tubes 
of the furnace. 

Good or desirable heat distribution in any furnace 
was pointed to as difficult of attainment. This being be- 
cause it is dependent on many variables such as _ loca- 
tion of the heating surface, characteristics of the burn- 
ers and their location, and on furnace draft conditions. 
In general, it was said refinery cracking furnaces are 
operated with poor combustion conditions, although con- 
siderable study in recent years has yielded much im- 
portant information relative to conditions necessary for 
good heat distribution. 

In discussing the fundamentals of correct combustion, 
the paper said ideal conditions were realized when fuel, 
adequately mixed with air, burns under conditions that 
may be controlled, at will, to give an oxidizing or re- 
ducing furnace atmosphere, a long or short flame and 
controlled flame temperature and flame pattern. 

Faulty combustion was found to sometimes cause 
impingement of flame on floors, walls, or tube surfaces; 
lack of control of flame and combustion gas path, dam- 
age to tubes and hangers, high maintenance costs, dan- 
gerous and destructive fires, faulty process operation 
due to local overheating of the charge, resulting in loss 
of time on stream and other serious operating and main- 
tenance difficulties. 

Incorrect adjustment of, or inability to control the 
air and fuel results in an imperfect mixture of fuel and 
air and unevenness of flame pattern. In addition to the 
elements necessary for ideal combustion cited above, the 
authors declared proper draft, an additional furnace con- 
dition, was also of vital importance. 

“No matter how accurately other conditions may be 
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controlled, the draft in the furnace, if variable, has a 
profound influence on uniformity of combustion. As the 
heat input rates in furnaces are raised above present 
levels, the adoption of automatic draft control will un- 
doubtedly be desirable and in certain cases obligatory if 


optimum heating results are to be obtained,” the speaker 
said. 


He also outlined five important characteristics, or 
features which should be built into a gas burner — five 
other reasons for an oil burner — for idea] combustion 
of gas and oil. Considerable space was given to the 
throat-mix type of combination oil and gas burner and 
four advantages of this burner were listed. 

The authors also gave in some detail four provisions 
of burner mounting in order to obtain fullest advantage 
of the burner characteristics. On the subject of burner 
operation, they said: “the importance of the general 
principle of operation with controlled and usually, mini- 
mum excess air under all conditions cannot be over- 
emphasized. 

“Use of excessive air to obtain proper combustion 
starts a vicious cycle which causes trouble throughout 
the furnace. It is our opinion that it is practical and 
very desirable to operate suitably designed oil heating 
furnaces in the range of 10 to 15 per cent excess air 
based on actual weighted averages of flue gas samples 
taken during a proper furnace traverse.” 

Control of draft was declared essential for good com- 
bustion conditions because draft variations and unsuita- 
ble furnace pressures may cause adverse flame or dis- 
tribution characteristics. 

In this respect, it was stated that the draft at the 
furnace flue gas exit point should be steady and be main- 
tained at the minimum possible negative pressure at the 
highest point in the furnace. Furnaces equipped with 
forced draft may be operated at or just below atmospheric 
pressure at this point, for all capacities and excess air 
conditions because the burners are not dependent on the 
furnace negative pressure for induction of air supply. 

Under these conditions it was declared, “the infiltra- 
tion of air into the setting will be a minimum. This will 
permit proper circulation of the hot gases to all parts 
of the heating surface and particularly to the ends of 
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Construction details of (Detrick) supported insulated furnace wall 
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Throat-mix burner for gas and oil fuel, with dual adjustable register 


furnace tubes where the maximum air leakage would 
normally occur under higher draft conditions. 

“In addition, the furnace will operate at maximum 
efficiency, burning the least fuel for any given set of 
conditions and thus reducing to a minimum the velocity 
of flue gases from the burners, in the central portion of 
the setting. 

“Under natural draft conditions it may be necessary 
to carry slightly lower pressures in the furnace so as 
to induce the proper air supply through the burners. 
It is still advantageous to carry the minimum negative 
draft as leakage of air through the tube sheets also 
causes some tube cooling and the infiltration of air forces 
the hot gases to the center of the furnace thus materially 
raising the temperatures at that point. This minimum 
draft may be obtained best through the use of a con- 
troller.” 

Under the heading of mechanical design of furnaces, 
the authors discussed tubes and tube surfaces as among 
the main items to be considered. The tendency of recent 
years toward increased use of higher temperatures, and 
in many cases of higher pressures has dictated greater 
care in the choice of tube material and its thickness in 
order to eliminate hazardous split tubes and destructive 
fires, they said. 

In the use of alloy steel for tubings, it was pointed 
out most high temperature furnaces today are designed 
with varying tube materials throughout the unit. The 
cheaper materials are used in zones of less drastic con- 
ditions, and the materials are tapered gradually until 
the more expensive, stronger tubes are used at the most 
vital points. 

It was pointed out that at high operating pressures 
carbon steel tubes are limited to the lower tempera- 
ture range of the furnace, alloy materials usually be- 
ing required above 900° F. Allowable stresses for car- 
bon-' per cent molybdenum steel, 2 per cent chrome- 
% per cent molybdenum and 46 per cent chrome-% 
per cent molybdenum steel are of the same order, the 
authors said, and preference of one material over an- 
other should be based on corrosion resistance, which in- 
creases with the chrome content. 

High heat transfer rates, the authors said, may re- 
sult in high tube metal temperatures so that again from 
this standpoint, it is necessary to avoid localized over- 
heating in any section of a tube surface. Use of tube 
skin thermocouples was advocated for control of furnace 
performance. 

These instruments to be used as control points for 
tubes of the various materials jnstalled and to be closely 
watched for indications of rising tube metal tempera- 
tures due to probable coking of the oil in the tubes, 
where such coking may be resulting from too high a 
local heat density, or too high a crack per pass under 
the operating conditions. 

On the subject of headers, it was pointed out the 
primary requirement of this equipment is adequate me- 
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chanical strength combined with tightness of all joints. 
Furthermore, the flow should be carried through the 
header with the minimum pressure drop which will usu- 
ally also give the minimum of corrosion, erosion and 
cavitation. 

The paper said that to perform its functions as a 
reasonably tight combustion chamber the entire refrac- 
tory furnace shell must be capable of withstanding dis- 
integration or fusion, and must possess such thermal 
properties that a reasonable thickness will reduce the 
temperature at the outside face below the upper limit 
of the working range of commercially available insula- 
tions. 

A full discussion of firebrick walls in common use 
was presented and the various types of walls were classi- 
fied under three general headings: (1) Self-supporting 
walls, (2) Self-supporting walls stabilized with ties to 
steelwork, and (3) Sectionally supported walls. 

Three types of sheathing or weather proofing of 
furnace settings in common use were also discussed in 
detail in this paper and included: (1) Red Brick, (2) 
Transite, and (3) Sheet Steel. 

Steel sheathing was declared to possess the advan- 
tages of withstanding fires without cracking or disin- 
tegration and to have flexibility under temperature that 
readily compensates for expansion of differentials be- 
tween the steelwork and setting. If protected by paint 
for usual climatic conditions, steel sheathing will out- 
last the useful life of the furnace, the authors said. 

In discussing the use of metallic members within 
a furnace used to support the tubes at intermediate 
points and at the ends, and which also are essentially 
a part of the furnace shell, stress was laid on the fact 
that these castings must be resistant to the tempera- 
ture and gas exposure to which they are subjected. 

“It is apparent” the authors said “that gray cast 
iron has been used too extensively for furnace castings 
and is subject to serious and continued growth, which 
seems to be related to the corrosion resulting from its 
limited resistance to oxidation. 

“In coarse-grained iron this growth apparently oc- 
curs at temperatures no higher than 700° F. It would 
appear to be a wise precaution to limit the use of com- 
mercial gray iron to locations where the metal tem- 
perature will not greatly exceed this figure. 

“Low chrome-nickel cast irons have been developed 
and used for the intermediate range of heat-resisting 
castings. These may be made in the cupola, resulting 
in castings which are fairly reasonable in price and 
which may be used for parts of the furnace which are 
not exposed to extreme temperatures. A great number 
of these cast irons such as Meehanite B and HB are 
in use. 

“For higher temperature service austenitic steel 
castings having a chrome content varying from approxi- 
mately 22 to 28 per cent and a nickel content of approxi- 
mately 12 per cent, have been found to be satisfactory. 
Alloy steels of this description have been used extensively 
for the past several years and have been found to give 
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Typical double radiant section double coil furnace with conventional con- 
vection section 
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THOUSANDS OF YEARS APART IN METHODS— 
BUT ONLY A FEW HOURS APART IN LOCATION 


Probably the oldest oil refinery in the world 
still uses the primitive and inefficient methods 
of thousands of years ago. Oil skimmed from 
surface pools is heated in a type of oven and 
then run through primitive stills from which 
nothing but products of nondescript character 
can be expected. 

A few hours’ journey away is a modern re- 


finery, using cracking processes licensed by 
Gasoline Products Company, Inc. As complete 
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in equipment as any large United States refin- 
ery, it turns out products of a quality compa- 
rable with those of any refinery anywhere. 

Gasoline Products Company, Inc., licensor of 
modern cracking processes, has played an im- 
portant part in the development of the present 
state of the pyrolitic cracking art. 

Investigate the advantages of combination 
cracking units and specialized types of crack- 
ing licensed by this organization. 





LICENSES granted under United States and Foreign Patents for: Cross, de Florez, Holmes-Manley, Tube and Tank Cracking Processes, Uni-Coil Injection Process and Combination Cracking Units 
Licensing Agents: THE M. W. KELLOGG CO.., Jersey City, New Jersey, or its European Representative: COMPAGNIE TECHNIQUE des PETROLES, 134 Boulevard Haussmann, Paris, France 
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good service, where proper design stresses are used.” 

As the economic status of the furnace and the com- 
plexity of operation demands, the paper suggests vari- 
ous general equipment necessary to place a cracking 
furnace under automatic control. Listed in the order 
of their relative importance, the equipment would be: 

1. Furnace charge flow control. 

2. Automatic draft control. 

3. Transfer line or tube temperature control of fuel 
to furnace. 

4. Fuel-air ratio control. 

Fuel-air ratio control was declared only applicable on 
installations with forced draft and supplements the other 
automatic controls in maintenance of constant ratio be- 
tween the fuel and combustion air supplied, that is, to 
maintain constancy of CO, conditions, regardless of any 
other variables in the furnace operation. 

It was pointed out that in recent installations of 
fuel-air ratio control on oil heating furnaces, the fuel 
charge was metered, together with the forced draft sup- 
plied. Measured as differential pressures in most cases, 
these values are then balanced by the ratio controller 
so as to give the required excess air condition in the 
furnace. . 

Fluctuating heating value of the fuel gas, particu- 
larly in a refinery, was pointed to as the principal dis- 
advantage of this type of equipment. In view of this 
fact, the belief was expressed that fuel-air ratio con- 
trol should only be used in an oil heating furnace, where 
it is essential to contro] all elements entering into fur- 
nace operation, within narrow limits; and that, normally 
this equipment would. not be necessary, and even in 
some cases, desirable. 

In discussing transfer line temperature control, the 
authors designated such control as applying to any type 
of instrument used in connection with a furnace heating 
coil to completely and automatically control the tem- 
perature of the fluid in the coil at a particular point 
regardless of the temperature level of the charge en- 
tering the coil or of any fluctuation which may occur 
- in the charging rate. 

Within the scope of this definition, the authors men- 
tioned a method of accurate tube skin temperature mea- 
surements which has been developed recently and which 
may be readily applied to the usual furnace tube either 
in the combustion space or at any other desired accessi- 
ble point in the system. 

(1) To indicate rising tube temperatures approach- 
ing unsafe operating conditions due to coke deposition. 

(2) To indicate tube conditions with reference to 
anticipated time on stream. 

(3) To indicate heat distribution within the furnace, 
parallel and at right angles to, the long axis of the fur- 
nace tubes. 

These were emphasized as the purposes for which 
the tube skin couples are installed, tabulated in the 
order of their importance. It was pointed out this equip- 
ment may be used to prevent or anticipate splits and re- 
sultant damage from furnace fires and the fireman may 
use the readings to confirm proper burner adjustment. 

Also, the superintendent will have a_ progressive 
series of readings available to indicate probable time 
on stream, and the maintenance superintendent can use 
the recordings to indicate metal condition after exposure 
to excess temperature. This was declared particularly 
valuable where austenitic tubes are used. 

In summarizing, the authors said: 

“It might be pointed out that the trend is toward 
furnaces with higher radiant heat transfer rates, and 
higher oil velocities through the tubes. New designs are 
incorporating the principle of subjecting oil to very high 
initial heat rates, and progressively decreasing these 
rates as the oil is cracked. 

“Various methods are being used to accomplish this 
result, one of the most important being the use of sepa- 
rately fired radiant soaking sections. The importance of 
definite control of the oil heating curve as a means of 
eliminating coking in the heater, and obtaining the prod- 
ucts desired is being realized more and more. 

“Proper thought must be given to burners and com- 
bustion in detail, in order to obtain the desired furnace 
efficiency, heat distribution and proper processing, as well 
as to eliminate all possibility of tube impingement and 
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consequent tube rupture. 

“Materials should be used which will guarantee the 
life of the structure without maintenance for a longer 
period than formerly. Increased knowledge of metal prop- 
erties and creep stress has made for safer tube and 
header design, both of which are necessary as higher 
oil temperatures and pressures are utilized. 

“The increased use of a method of tube cleaning 
which permits the elimination of the slow, old-fashioned 
method using tube cleaners, will probably lead to mark- 
edly different types of furnace design in the future.” 

The paper prompted considerable discussion from the 
audience. One speaker asked what precaution should be 
taken when high sulfur gases are used with forced draft 
and an air pre-heater. 

In answer to this question, it was outlined that 
there were two objections to air pre-heaters. First and 
foremost, their susceptibility to corrosion and second 
the chance that the heater would get too hot and burn 
up. It was believed pre-heater installations were war- 
ranted only for economy of operation and where such 
economies would offset other possible disadvantages. 
Economic use of the heater would be predicated on the 
value of fuel gas. It was estimated that gas worth in 
excess of 25 cents per thousand cubic feet would justify 
a pre-heater installation. 

If the gas had a value of say $1.00 per thousand, 
such as feed for a polymerization unit, then the heater 
would pay out in about three months. It was also pointed 
out that some success had been found in use of a new 
paint for protecting pre-heaters against corrosion. 

One California operator said his company had _ in- 
stalled air pre-heaters in 1926 and that their use was 
justified on the basis of fuel value. However, some 
trouble was experienced when a “pocket” permitted sul- 
fide scale, caused by moisture in the fuel gas, to col- 
lect and resulted in excessive corrosion. 

On a_ subsequent installation, provisions were in- 
corporated to eliminate these pockets and results were 
satisfactory. The speaker declared it was important that 
heaters are not allowed to become too hot at the front 
end “or it will burn up.” 

A question from the audience wanted to know what 
the allowable heat absorption rate was in good practice. 
It was suggested that the rate should be studied in the 
light of the process being used and that the best rate 
should be determined in the laboratory for the specific 
process. 

A case was cited in which the absorption rate ran 
up as high as 40,000 B.t.u. per square foot in certain sec- 
tions of a radiant furnace. In another part of the same 
furnace the rate dropped to as low as 6000 B.t.u. per square 
foot (on basis of outside area of tube exposed). The oil 
flow was adjusted so the furnace could take care of the 
high absorption rate. 

The question: “What is a quick reliable way for 
measuring pressure drop?” drew a laugh from the gath- 
ering. The speaker said the best method he knew was 
to list all the component elements contributing to a drop 
in pressure and to figure out the pressure drop for each. 
The resultant figure, he declared, came out within the 
range of good pump design. 

“What would you consider the highest temperatures 
and pressures permissible before forged headers should 
be used?” The answer to this question was that cast 
headers should not be used at all if forged ones could 
be afforded. However, below 900° F. cast headers were 
declared practical. Above this forged headers would show 
decided advantages and should certainly be used for 1800 
to 2500 pounds pressure and 1100° F. 

Random notes on the meeting included the observa- 
tion by one California operator that he was _ skeptical 
of the good of tube stress calculation—said he had made 
a lot of them. He believed calculations were in order 
until creep actually got under way. Then, however, he 
believed other factors were added which made previous 
calculations inaccurate for any practical purpose. 

He believed accurate check of tube skin temperature 
was the real answer to tube protection and, that while 
he did not believe any method of measuring tube skin 
temperature could be made within less than 50 degrees, 
he thought this was unimportant as long as the difference 
remained the same. 
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PERCO 
COPPER SWEETENING 


WHAT IS IT? 


Perco’s Copper Sweetening is a modern, thoroughly proven, 
and economical method of sweetening sour petroleum products. 








WHAT PRODUCTS WILL IT SWEETEN? 


It will sweeten products varying in gravity from liquefied 
gases to light heating oils. 


HOW EXPENSIVE IS IT? 


Perco units can be made large or small to fit any individual 
refinery or gasoline plant. Costs depend on size. The Perco 
technical staff can advise approximately what an installation 
will cost at your plant or refinery. 


WHAT ARE ITS ADVANTAGES? 


Briefly, it saves money, lots of it. Chemical costs are lower; 
but even more important is the fact that this improved sweetening 


method reduces cost through the elimination of degrading effects 
suffered under old-fashioned sweetening methods. In practically 


every installation, these savings have paid for the cost of the 


COPPER SWEETENING unit within a few months. 


By analyzing samples of your sour product, the Perco technical 
staff can estimate very accurately how much you can save by 


using COPPER SWEETENING. Such an analysis is offered free 
of charge. 


Write or send samples to 


| PERCO INCORPORATED 


Bartlesville, Oklahoma 


or to 


THE L. S. GREGORY COMPANY, TULSA, OKLAHOMA 
LICENSING REPRESENTATIVE 
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Simple Homogenizer 


Cuts Blending Costs 


Mechanical developments which simplify and reduce 
costs in refining processes probably have as great effect 
on the economics of refining processing as do the epoch- 
making discoveries in process development which in the 
long run revolutionize technology. One of the bothersome 
problems in refining has been the mixing and compound- 
ing of components of lubricating oils of all the innumer- 
able types needed by industry. From the old-fashioned ket- 
tle or mixing column with its rotating paddles we have 
progressed to highly accurate speed methods for blending 
oils with many times the speed, efficiency and economy of 
the older way. 

One of these new developments which is finding a 
place in the refinery and compounding plant is the Lum- 
mus-Cornell Homogenizer, of which there are 18 or 20 
now in use in different refineries large and small. It con- 
sists essentially of a battery of two or more motor-driven 
proportioning pumps, connected to a mixing tank to which 
the name Homogenizer is applied directly. Each pump 
delivers its component into a common header line which 
conducts the oils into the tank. Pumps are equipped with 
a micrometer proportioning control; the number of pumps 
is variable, one for each component. Each pump is inde- 
pendently operated, and may be thrown out of the system 
by a clutch without interrupting the other operations. 

The Homogenizer tank is a vertical cylinder, as seen 
in Fig. 1. In the upper part of the tank a slightly concave 
disc rotates at a circumferential speed of about 150 feet 
per second. The oils are delivered through the common 
header to the top center of this rotating disc, and thrown 
out at high speed radially from its edge in a very thin 
film, which impinges against a deflector ring set just 
beyond the disc’s edge, from where it falls to the bottom 
of the tank. Liquid level in the tank is controlled by a 
float which actuates a switch operating the charging pump 
which feeds the thoroughly mixed oil to containers. 

Before starting a blend the pumps may be set for 
the required amounts of each oil to be blended, and the 
correct mix begins instantaneously when the system is 
started. When wishing to change the blend, the required 
number of pumps are set for the new proportions, unneeded 
pumps are cut out of the system, and the new blend is in 
the making. Interruption of oil supply in any case auto- 
matically shuts off the entire unit. 

The unit is manufactured in two sizes, 600 gallons per 
hour and 1500 gallons per hour. Accuracy is within a small 
fraction of one per cent; one operator states that on mo- 
tor oils the viscosity of the blend can be controlled to 
within plus or minus one second Saybolt at 100° F. Be- 
cause of the extremely thorough blending, savings of from 
20 to 50% of pour depressant, inhibitor, dye or other com- 
ponent used in small proportions can be affected, it is 
claimed. Any number of pumps may be used, the cus- 
tomary number being six. The unit occupies only 2% by 
5 feet of floor space. Each pump is fitted with a ther- 
mometer so that corrections may be made for tempera- 
ture of components. One of the advantages of the unit is 
claimed to be the fact that exact quantities or a given blend 
may be made, without a fractional quantity left over when 
the required quantity has been packaged. 

To summarize some of the results and advantages of 
using this machine for oil blending, experience has shown 
the following results, according to claims and data ob- 
tained. 

1 The normal installation requires only six elec- 
trical horsepower for all needs. If supply tanks are located 
so oil flows to the unit by gravity, this amount of power 
brings the components to the machine and discharges the 
blend to storage of packages. 

2. Oil is blended cold, so it is unnecessary to keep en- 
tire tanks warm. For heavy stocks, an instantaneous heater 








Fig. 1. View of assembled Homogenizer, with battery of motors and 
pumps in background, and the Homogenizer tank in left foreground 


is used to warm the oil in small quantities as it approaches 
the unit. This reduces heating costs and avoids chance of 
oxidation or darkening of the components. 

3. It reduces the amount of addition agents required 
for a given standard by from 16% to 50%, depending on the 
agent used and the nature of the oil itself. This results 
because of the more intimate mix obtained, the manufac- 
turers Say. 

4. The number of grades to be blended is not limited 
by the number of pump panels. By short lengths of hose 
any number of component tanks may be connected to the 
unit at will, eliminating intricate manifolding. 

5. Blends can be made up on short notice, eliminating 
much storage space for packaged oils. 

6. Maintenance costs are very low. In one unit pumps 
are taken off and recalibrated after each 2,000,000 gallons 
of oil has passed through the pump. Six million gallons 
were handled by a pump in one instance without change in 
calibration. 

7. In one plant, an appropriation for $60,000 for more 
blending and storage capacity was cancelled after installa- 
tion of one of these units. 

8. In another case where three machines are used, the 
payoff is such that all blending equipment in a bulk plant, 
one year old, is discarded for one unit of this type. 

9. In one company, the unit increased the number of 
drums of blended oils per man-hour from 81/3 to 28 drums. 
One plant reports reduction of filling and blending costs 
by more than 15 cents per drum. 


Research On “Hobby Time” 


Stewart S. Kurtz, Jr., in charge of the development di- 
vision of Sun Oil Co., Marcus Hook, was co-winner of the 
annually awarded Louis Edward Levy medal of the Frank- 
lin Institute, Philadelphia, “for research done, with ex- 
ceedingly slight exception, on ‘hobby time’.” Mr. Kurtz's 
hobby was measuring the speed of light through hydro- 
carbons. Co-winner was A. L. Ward, manager of United 
Gas Improvement Co. laboratory, Philadelphia. 
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Retains butane 


Crude Stabilization Units can be applied directly in the field, or by 


a simple modification of existing topping equipment, at the refinery. 
Alco designs for a variety of conditions are based on the para- 


mount principle—Economic Justification. 


THE PROFITS NOW LOST WILL PAY THE COST. 


LCO PRODUCTS 
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The pumping equipment at the Lane station, midway between Talco and 


pump is direct connected to the twin-cylinder 17 h.p. gas en gine. 








Pleasant, is shown in the above picture. The duplex plunger type power 
The steam engine standby is not shown in the picture 
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Plunger Pumps, Heaters Handle 


Talco Crude Efficiently 


. 


Sy ALLEN S. JAMES 
N. P. N. Staff Writer 


Axy OIL MAN who has had experience with 
Taleo, Tex. crude oil is willing to raise his right hand and 
take an oath that is about the hardest crude to handle he 
has ever tackled. 

The oil has a viscosity of approximately 5400 SSU 
at 40 degrees F., and 420 SSU at 100 degrees F. Its gravity 
in the field ranges from 11 to 25 degrees, with pipe line oil 
having an average gravity of 22.5 degrees. Asphalt content 
is approximately 45 per cent. 

When a new well location is staked, foundations for 
both the pumping unit and the derrick are poured at the 
same time. By the time the well is completed the pumping 
unit is in place, and the task of raising the oil from well 
bottom and pushing it every inch of the way to refinery 
stills is started. 

Those are the reasons why the ease with which the 
Taleo Pipe Line Co. now is handling the crude from the 
field to the Taleo Asphalt & Refining Co.’s plant at Mt. 
Pleasant, Tex., has added another page in the history of 
pipeline operations. 

Several problems had to be worked out, however, 
before the line settled down to its present smoothness. 

Original plans called for one pump station at Talco. It 
was believed this station would be sufficient to push the 
oil the 15 miles from Talto to Mt. Pleasant through the 
o'z-inch O. D. electric-welded line. 

It was soon discovered, however, that the one pump 
station could not give the crude sufficient velocity to 
force more than 1000 to 1200 barrels daily through the line. 
A second pump station then was constructed about midway 
between Talco and Mt. Pleasant. And at the same time 
a heater was installed at each pump station. 

The oil then was heated to 125 degrees F., and started 
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through the line at approximately 1000 pounds pressure. 
After the flow was under way a working pressure of 600 
pounds per square inch was found sufficient to keep the 
heated crude moving. The line has delivered as much 
as 10,000 barrels in 24 hours to the Mt. Pleasant refinery. 

The crude is gathered in the field and moved by the 
gathering system’s truck lines directly to the “Reese” 
pump station at Talco, where it is pumped through the 
steam heater and started on its way to Mt. Pleasant. The 
Reese station is equipped with three Fairbanks-Morse Fig. 
6175, 4 by 10 power pumps, and two Fairbanks-Morse Model 
47-A two-cylinder, 12 by 15 gas engines. Each of the 
engines develops 100 h.p. One of the engines drives one 
pump and the other engine handle two pumps. The hookup 
is such that all three pumps can be put in service to start 
the system, or any one of the pumps can be cut out when 
the load is not heavy. 

The boiler which supplies the crude oil heater with 
steam is capable of developing 90 h.p. The heater has 
been made sufficiently large to handle up to 20,000 barrels 
of crude daily. 

Since the Lane station, midway between Talco and 
Mt. Pleasant, is a booster station, it is equipped with one 
Fairbanks-Morse 5‘ by 12 duplex, outside end packed, 
“Coalinga” type plunger pump, which is direct connected 
to a Fairbanks-Morse Model 47-B, two-cylinder 14 by 18 
170 h.p. gas engine. The gas engine is started with an 
F-M Type H-1 compressor, driven by a 3 hp. Type Z 
gasoline engine. The same installation, incidentally, is in 
the Reese station. 

The Lane station also has an 18-5-18 steam pump 
standby, in addition to the 90 h.p. steam boiler and the 
crude oil heater. 


», 


NATIONAL PETROLEUM NEWS 














One of the 100 h.p. gas engines at the Reese pump station is shown in this 
picture. In the center toreground is seen the au pressor used to. start 


compre 


the engines 


The crude oil loses approximately 30 to 40 degrees 
of heat between the Reese and the Lane stations. Leaving 
the former at a temperature of 125 degrees F. it reaches 
the Lane station at 80 to 90 degrees F., depending on 
atmospheric temperatures. It is raised again at the Lane 
station to 125 degrees F. and reaches the Mt. Pleasant 
storage tanks at the 80 to 90 degrees temperature. 

The pipe line traverses a creek bottom and in that 
area 1200 feet of the pipe was placed in asphalt ranging 
from 3 inches to 12 inches in thickness. The asphalt 
covering was accomplished by the simple method of pouring 
the desired amount of asphalt into the pipeline ditch, laying 
the line and then pouring enough asphalt on the pipe 
to cover it to the desired thickness. 

No other protection was provided for the pipe line. 
Despite the working pressures necessary at times, particu 
larly to get the crude started through the line, there have 
been no breaks since the line was placed in operation 
a little more than a year ago. 

Since the problems have been ironed out only six 
men are required to operate the line, with only one man 
on duty at a time at each of the two pump stations. 





pt. C. L. Todd ot the Talco Pipe Line Co. (right talking itter 
with the pumper at the Reese station near Talco, while standing in the 


doorway otf the building housing the steam boi 
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MEET THE REQUIREMENTS 
OF PRACTICAL OPERATION 
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e Oceco swing line equipment 
consists of a steel nozzle, a heavy 
duty swing joint that will not twist 
or leak, a gas-tight stuffing box and 


cable sheave mounted on the tank 





top, and winch—all of Oceco’s 


serviceable design and dependable 

Specify manufacture. Winches are worm 
OCECO FITTINGS geared andself-locking.Ocecoswing 
your tanks lines meet any tank requirement. 


deserve the best 
& 


Ol Gi GO ee i777, g4 


THE JOHNSTON & JENNINGS CO. 


OCECO DIVISION 


885 Addison Road . 


Write for descriptive literature. 
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Activities OF EQUIPMENT MANUFACTURERS 


STEEL EXHIBIT— Allegheny Steel Co. and Ludlum Steel 
Co. have presented to the New York Museum of Science 
and Industry an exhibit known as “Steels of Today and 
Tomorrow.” The. dramatized exhibit will show many new 
and expanding uses of steel and expected uses that offer 
opportunities for stimulating recovery. 


REFRACTORY PRODUCTS—In a new 20-page engi- 
neering data book, Johns-Manville has collected informa- 
tion on its line of refractory products, including cements, 
castables and plastics. The book’s most valuable fea- 
ture is said to be a table which lists separately the vari- 
ous types of heated equipment used in various industries. 
For each piece of equipment the table describes the parts 
requiring a refractory cement and recommends a product 
for the job. The book, Form DS Series 700, is available 
upon request to the company, 22 E. 40th St., New York. 


* * sk 


REFINING EQUIPMENT—The story of Koppers Co., 
an industrial organization which in 24 years has become 
a manufacturer of products for nearly every type of in- 
dustry, is told in “Koppers Yearbook—1938.” Primarily a 
processor of coal, the new booklet states, the company per- 
forms all of the numerous operations necessary to obtain 
coke, coke oven gas, tar, light oils, and chemicals. It fab- 
ricates equipment for processing coal into these products 
and other general industrial machinery and equipment, in- 
cluding that employed in refining. 

The book also describes the company in the light of 
a taxpayer and employer, presenting figures which reduce 
its balance sheet and profit and loss statement to the terms 
of a one-man enterprise. 


WELDING Especially suited to welding special alloys 
and thin sections, a new atomic-hydrogen, arc-welding equip- 
ment is announced by General Electric Co. It is said to be 
particularly useful where a fusion weld is required. It 
combines into a compact portable unit all the electric 
devices used with the process. The process is also adapted 
to automatic welding. 


PUMP UNIT--A new turbine-driven pump featuring a 
compact construction is announced by Ingersoll-Rand Co. The 
unit combines both turbine and pump as one unit on a com- 
mon shaft. The pump is built in single-stage sizes for capac- 
ities from 5 to 1000 gallons per minute against heads as 
high as 220 feet and in two-stage sizes for capacities to 275 
gallons per minute and heads up to 550 feet. The pump 
unit is said to be particularly applicable in refineries and 
other locations where hazardous gases are present. Addi- 
tional information is contained in Bulletin 2390, obtainable 
from the company, 11 Broadway, New York, or any branch 
office. 


GASKET—A spirally wound metal-asbestos gasket of 
improved construction is being manufactured by the Azor 
Corp., Newark, N. J. It is claimed this “Flexiwound” 
gasket has great mechanical strength, high resistance to 
corrosion and extreme temperatures, and proper com- 
pressibility and resilience with relatively light bolting. 


FURNACES—A new bulletin on arches and walls (No. 
301) has been issued by Geo. P. Reintjes Co., 2517 Jefferson 
St., Kansas City. 


SEAMLESS TUBE MILL—A new mill for making 4% 
to 14-inch seamless pipe, the first large seamless tube mill 
built in this country in over seven years, has just been put 
into operation at the Youngstown, O., plant of the Youngs- 
town Sheet & Tube Co. The new mill is part of a general 
development program just completed in its seamless pipe 
division which included the installation of a new 35-inch 
rounds mill for rolling round billets, two huge “peelers,” 
which automatically “skin” steel billets to remove surface 
defects, two new 50-ton-per-hour billet heating furnaces, 
and two new pipe piercing mills. 


W. K. Mellon, vice president in charge of sales and 
service of Petroleum Rectifying Co. of California, recent- 
ly returned from a business trip to the Gulf Coast dis- 
trict and left shortly thereafter for a more extended 
trip through the eastern and Great Lakes sections. He 
was scheduled to meet Gordon B. Hanson, district man- 
ager, and L. C. Waterman, district engineer, both of the 
Houston office, in Chicago; from which point his itin- 
erary eastward includes Pittsburgh, Philadelphia, New 
York City, and Cleveland. On the return trip, Mr. Mellon 
may also visit Buffalo and Montreal, returning to head- 
quarters via the southern route and stopping for a short 
visit at the Houston branch. 


TECHNICAL FIELD SERVICE—International Nickel 
Co., Inc., has opened a new field office in the Grant build- 
ing, Pittsburgh, June 1. H. V. Beasley, formerly of the 
New York office is in charge. This office will be to promote 
applications of nickel alloy steels and stimulate interest in 
Nickel cast irons and the use of Nickel in non-ferrous alloys. 


* 


George Senn has been appointed Philadelphia dis- 
tributor for the Kessler Chemical Corp., manufacturer 
of chemicals for the oil trade. 


* tk 


N. R. Putnam has been appointed a field representative 
at Tulsa of Jones & Laughlin Steel Corp., Pittsburgh, it is 
announced by L. M. Parsons, vice president in charge of 
sales. Mr. Putnam is well known throughout Mid-Continent 
oil fields. 


INSTRUMENTS—A new bulletin (No. 506) on instru- 
ments for remote control was published recently by The 
Bristol Co., Waterbury, Conn. A complete line of milli- 
voltmeter pyrometers is described in new bulletin No. 488. 


* * * 


WRENCH_-A torque-indicating wrench for pipe flanges, 
couplings, and many other applications where it is desirable 
to maintain uniform tension on each bolt, has been intro- 
duced by Bonney Forge & Tool Works, Allentown, Pa. 
Another feature is a reversible ratchet mechanism which 
does not swing free when the desired torque is reached. 
The wrench has no dials nor gauges but is set by an 
indicator. 
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course of the Mid-Continent refiner’s margin, in cents per barrel of crude processed, sinc 
given in ‘Table No. 1 


The figures on which the chart is based a 


Refiner’'s Marsin in 193538 


Not at “Lowest’ Level 


By M. G. Van Voorhis 


N. PLN. Staff Writer 


The Mid-Continent refiner’s margin—his return from running a 
barrel of crude through his stills, based on posted price of crude and 
current market value of the yields—has reached lower levels than in 
1938 in five recent years, as is shown in the accompanying graph and 
tables. 

However, offsetting these low spots in past years have been periods 
when the margin built up to profitable levels. The study of the trend 
of the refiner’s margin in the Mid-Continent is possible now through a 
computation of N.P.N.’s refinery index back through 1928, although 
N.P.N. has been publishing this margin, or index, only since 1935. It 
appears the first issue of each month in the Market Section. 

The accompanying article not only discusses the trend of this margin 
but it also shows the change in yields of principal products at Mid- 
Continent refineries since 1928, both in per cent and in gallons. 


rmN 

| HE N.P.N. Refinery Index, 
published monthly in NATIONAL PETRO- 
LEUM NEWS during the past three 
years as an indication of the average 
return or refiner’s “margin” from re- 
fining a barrel of Mid-Continent crude, 
has been recalculated with refinements 
of method by months since January, 
1928, and is presented in the accom- 
panying chart and Table 1. The latest 
refinery index was published in the 
July 6 issue, page 41. 

The refiner’s “margin” is the dif- 
ference between the value at current 
market prices of all the products de- 
rived from the barrel of crude oil and 
the cost of the barrel of crude. The 
term “index” is the “margin” as com- 
puted by the method described in this 
article. This is the figure which has 














TABLE 1 


Recapitulation of the Refinery Index which has been published as a monthly feature of 
National Petroleum News since August, 1935, and figured back through 1928° 


Month 1928 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 
$.297 $.58 $.33 $.24 $.18 $.33 $.42 $.40 $.63 $.58 $.36 

yep. . . +33 +35 "40 "23 "24 '38 ‘39 ‘37 ‘65 53 ‘37 

ME inex eoeaw ened ‘38 55 AT .40 37 36 32 41 ‘63 54 .37 

Apr. aa Maeda 48 63 52 .40 56 .30 .36 37 65 60 42 

May ....... ‘58 ‘62 49 28 ‘51 51 41 57 64 62 38 

June ............ a 62 71 38 .40 54 69 37 65 62 61 42 

July 70 ‘59 28 51 73 76 34 62 ‘60 58 

AAT ee .93 45 .26 57 46 55 38 61 56 58 

Sept. . 97 AT 22 .29 .39 45 37 61 48 55 

Oct. .... a ernaceon aie 95 .48 19 36 41 .45 27 60 50 37 

Nov. .... edcati nia 88 43 35 42 43 .43 39 61 55 44 

Dec. ....... oo. 74 41 21 47 36 44 38 61 58 39 

Average ..... > 


; be as .65 54 34 38 43 47 37 oO¢ oo OO | aa 
(The margin between the cost of 36 gravity Mid-Continent crude and the current selling prices of the products made from it are the 


basis for this index.) 


* The figures appearing in the above table differ somewhat from the figures published monthly in the NATIONAL PETROLEUM NEWS 


refinery index, the causes of the differences being explained in the accompanying article. 














been published monthly in NATIONAL 
PETROLEUM NEWS. The slight discrepancies in the 
This figure includes the costs of refinery index as carried in Table 
transporting the barrel of crude oil No. 1 as compared with Table No. 
from the well to the refinery, stor- 3 are due to the fact that the in- 
ing the products and it includes sales dex in Table No. 1 is based on 
advertising and overhead costs as well average prices prevailing during 
as the refiner’s profit. It has the entire month; and those in- 
been estimated that 55 cents a barrel dices given in Table No. 3 are 
would approximately cover the av- based on the Oilgram’s first nag 
erage costs of handling and processing lished prices of the month. = e 
and that the average refiner’s profit two sets of figures in Table No. 
would be roughly approximated by the 3 are the result of two bases of 
level of the index above or below this yield computations.—Editor. 
figure. 








TABLE 2 
Percentage Yields of Petroleum Products in Three Mid- 
Continent Districts in which the N.P.N. Refinery Index is 
Based and Corresponding Recovery in Gallons per Barrel 


Per Cent Recovery 


Misc. 
Fuel oil Loss, 
Gasoline Kerosine Gas & Oil Still gas Spec. etc. 

To % % % % % 
92 ; 43.38 7.59 8.09 35.09 1.07 4.78 
a: nas 42.95 6.90 8.52 35.10 1.28 5.25 
1930.0...) 47.18 6.16 7.90 30.79 1.91 6.06 
ee 48.85 5.68 10.02 28.41 2.17 4.87 
1932...... . 50.17 6.10 9,02 27.72 2.32 4.67 
1933... .. . . 49.64 6.27 8.71 28.72 2.07 4.59 
ee 50.02 6.26 9.06 27.79 2.32 4.55 
1935....... 50.24 6.49 9.82 28.23 2.02 3.20 
1936........ 7 50.37 5.69 10.72 28.47 2.24 2.51 
1937 51.29 5.78 10.82 26.49 2.29 3.33 

Gallons Recovery Per Barrel of Crude Run 

Gals. Gals. Gals. Gals. Gals. Gals. 
1928 18.22 3.19 3.40 14.74 50 1.95 
1929. 18.04 2.90 3.58 14.74 54 2.20 
1930 19.82 2.59 3.32 12.93 .80 2.54 
1931 20.52 2.39 4.21 11.93 91 2.04 
1932... 21.07 2.56 3.79 11.64 97 1.97 
1933 20.85 2.63 3.70 12.06 87 1.89 
1934... 21.01 2.63 3.81 11.67 97 1.91 
1935 21.10 2.73 1.12 11.86 85 1.34 
1936... .. 21.16 2.39 4.50 11.96 94 1.05 
1937 21.54 2.43 4.54 11.13 96 1.40 


Four major products are segregated 
in computing the index and a few lesser 
products totaling under 3 per cent of 
the total are grouped under the head 
of “specialties.” Gasoline, of course, 
leads in volume by a wide margin and 
is followed by heavy fuel oil and still 
gas, heating oil and gas oil, and kero- 
sine. Lubricating oil and wax are in- 
cluded with heating oils. Specialties 
include asphalt, road oil, and coke. 


Volume of crude going into these 
products and yield of the products have 
been compiled from figures published 
by the U. S. Bureau of Mines in its 
monthly petroleum statement and an- 
nual summaries for the districts of 
Oklahoma, Kansas, and Missouri; 
Texas Inland; and Arkansas. and 
Louisiana Inland. Other districts were 
omitted because of the impossibility 
of segregating the amounts of Mid- 
Continent crude refined by plants in 
such areas. 


The accompanying chart shows the 
two-year period following the _ intro- 
duction of the index in 1935 to have 
been roughly equivalent to 1929 in 
refiner’s margins while the present 
relatively low level is above depths 
reached in five preceding years. 

Computations for the new chart 
differ in a few particulars from the 
index as computed during the past 
three years.* However, the general 


* A large share of credit for the prepara- 
tion of the _ statistics presented in this 
article goes to the statistical department of 
Standard Oil Co. of Ohio and particularly 
to Sidney A. Swensrud and A. T. Beall, who 
worked with NATIONAL PETROLEUM NEWS 
in preparing the method of computation and 
did most of the actual calculations. 





TABLE 3 


N.P.N. Refinery Index as Computed with the Index Compute 


d on the Basis of Yields for 


the Corresponding Years Since 1934 


Index Index Index Index 
Index By By y y 
Date (1934 Date 1934 1935 Date 1934 1936 Date 
1934 Yields) 1935 Yields Yields 1936 Yields Yields 1937 
Jan. 2 50.6 Jan. 2 38.4 40.3 Jan, 2 59.9 62.5 Jan. 4 
Feb. 5 67.2 Feb. 4 37.7 39.6 Feb. 4 61.0 64.0 Feb. 1 
Mar. 7 11.1 Mar.4 343 36.4 Mar.2 58.4 61.1 Mar. 1 
Apr. 4 37.1 Apr. 1 44.8 46.9 Apr. 1 62.4 65.2 Apr. 1 
May 2 16.6 May 6 54.5 56.6 May 1 62.7 65.7 May 3 
June 4 15.7 June5 64.1 66.2 Junel 60.7 63.7 June 1 
July 2 ; 36.3 July 1 61.6 63.7 July 1 58.5 61.2 July 1 
Aug. 1 14.1 Aug. 5 99.5 61.5 Aug. 3 56.5 59.2 Aug. 2 
Sept. 4 36.5 Sept. 3 60.1 62.2 Sept.1 47.9 50.5 Sept. 1 
Oct. 1.. 37.6 Oct. 1 58.5 60.6 Oct. 1 45.7 49.4 Oct. 1 
Nov. 5 38.7 Nov. 4 58.9 61.0 Nov. 1 50.1 52.8 Nov. 1 
Dec. 3.. 411.8 Dec. 2 58.6 61.0 Dec. 1 55.0 58.0 Dec. 1 


Index Index Index Index 
By y By By 
1934 1937 Date 1934 1937 

Yields Yields 1938 Yields Yields 
56.1 60.3 Jan. 3 32.8 36.5 
47.8 52.1 Feb. 1 33.0 36.7 
50.2 55.0 Mar. 1 32.2 35.8 
55.4 59.6 Apr. 4 39.0 42.7 
58.2 62.3 May 2 37.6 41.1 
57.9 62.0 June 1 31.4 34.8 
35.1 59.2 July 1 
54.9 59.1 

2 59.5 
3 
8 
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Interest 1s not profits 


Third grade gasoline is still attracting much interest 
on the part of buyers and seems to be quite scarce 
—Cuicaco JourNAL oF Commerce, June 8, 1938 


Interest on the part of buyers doesn't 
mean profits in the pockets of refiners 
—not on third grade You know how 
little you can get for it 


It’s a good thing it 1s “quite scarce” 
because the market for it is as slim as 
the price 


Dubbscracking is the way to make gas- 
oline—always 


Universal Oil Products Co 
Chicago, Illinois 


™\ Dubbs Cracking Process 


Owner and Licensor 
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trend is closely comparable by either 
method. The main distinction is that 
the new figures have been computed 
on the basis of average monthly prices 
rather than “first-of-the-month” prices. 
The N.P.N. index will continue to be 
computed on the latter basis, since 
it gives a more up-to-date figure while 
the monthly average gives a fairer 
history of the index. 

Stricter attention to details has been 
observed in the preparation of the ac- 
companying chart. Rather than using 
the same yield figures over the ten 
years, yields were computed for each 
year from annual Statistics. The varia- 
tion of these yields is shown in Table 
2. The effect of these variations, when 
applied to the computation of the 
N.P.N. Refinery Index is to raise the 
index figures roughly 1.5 cents above 
each preceding year since 1934. In 
1937 and 1938 the revised yields give 
indices about 8 per cent above those 
which have been published previously 
and about 4 cents higher. This gives 
a brighter aspect to the low levels 
which have shown up in the last few 
months. 

The error is not as serious as this 
wide variation makes it appear when 
it is considered that the recalculation 
is merely a means of correcting the 
“pitch” of the “tune” which has been 
affected only by a gradual and continu- 
ous “flatting’” as the result of being 
“played” without the “accompaniment” 
of yield revisions. 

It is impractical to keep the index 
strictly up-to-date with respect to 
yields since the annual figures are not 
available often for many months after 
the time of computation of the index 
and monthly figures are too variable 
for the purpose. A running summation 
of several months is a possibility but 
involves extensive computations for 
each index figure. 

Although the tabulated yields show 
slight variation from 1932 to 1936, the 
necessity for varying the yield figures 
in computations of the index before 
1932 is more obvious. Table 3 shows 
the refinery index as computed by 1934 
yields compared with indices computed 
by yields of the corresponding years. 
Figures for 1938 are computed by 1934 
and 1937 yields. Gasoline yield has 
by far the most weight in the index 


as may be judged from the fact that 
the return on each of the other three 
leading products is from one-sixth to 
one-thirteenth as great. 

Another refinement is allowance in 
crude runs for unfinished rerun (net). 
This made a noticeable difference in 
fractional percentages of yields. In 
other respects the computations are 
identical. Natural gasoline was de- 
ducted from gasoline yields as before. 
Table 4 gives an example of the calcu- 
lation for 1936: 


TABLE 4 
Crude Yields —1936 


1000's Bbls. 
206,522 


—1,533 


Crude runs to stills 
Unfinished reruns (net) 


Net runs 204,989 100 % 
Gasoline output 114,614 
Natural gasoline -11,357 
Net gasoline output 103,257 50.37 % 
MOTORING on scce as 11,688 5.69% 
Heating & gas oils & lube 
oils aed ; é 21,842 
Wax @ 273 lbs. per bbl... 126 
Total heating & gas oils 21,968 10.72% 
Fuel oil & still gas ec eT 28.47 % 
Specialties: 
Road oil coe 1,088 
Coke (300 200 ton @ 5 
bbl. per ton) . : 1,501 
Asphalt (364 500 @ 5's 
bbl. PET TON) . 25 6.66 2,005 
Total Specialties 4,594 2.24% 
Total Accounted For 97.49 % 
Misc., Shortage, ete. 2.51% 
The next step was to price these 


products. In all instances, except that 
of “specialties” the figures used were 
the monthly quotation from the Oil 
Price Handbook, as follows: 
Gasoline--Average weekly lows for 
the month for “regular’ gasoline in 
Oklahoma (now 70-72 octane). 


Kerosine—Monthly average for Okla- 
homa 41-43 grade kerosine. 


Gas Heating oils--Monthly average 
for Oklahoma 38-40 straw (Average of 
No. 1 White and No. 1 Straw since 
1935). 

Heavy fuel oil 
Oklahoma 14-16. 

For specialties it was impractical to 
determine monthly prices. Yearly de- 
terminations for asphalt and road oil 
were based upon figures published by 
the Bureau of Mines in the Minerals 
Yearbook. An average of $3 per ton 


Monthly average for 





TABLE 6 


An Example of Computation of Index 


Yield 


Product 
Gasoline 50.37 
Kerosine 5.69 
Gas-heating oils 10.72 
Fuel oil—still gas 28.47 
Specialties 2.24 
Misc. loss, ete 2.51 


Realization 
Price 36 gravity Mid-Continent 
crude 


100.00 


Retiners’ Margin (Index) 


From Table 4 
1935 Price (1936 not available) 


for July, 1936 


Gals. Output 
Per Bbl. of 


Crude Price Gal. Realization 
21.16 $0.06000 $1.2696 
2.39 .035625 .O851 
1.50 .031094 .1399 
11.96 .015179 1815 
94 .0230 .0216 

1.05 : 
12.00 1.6977 
1.10 

$ 5977 








for coke was taken as the most reason- 
able approximation for the _ period. 
These figures are admittedly inac- 
curate but the inaccuracies would have 
less than one cent’s influence upon 
the final index. 


TABLE 5 
Specialties Return (1935) 


Present Per Bbl. Realiza- 
Product Yield Price tion 
Asphalt 0.527 $1.50 .0079 
Come ..... 0.745 3.00 x 2* .0045 
Road Oil 0.750 0.94 0071 
Total 2,002 0195 


*_-Per ton price converted to per barrel 
at rate of 5 barrels per ton. 

An average price per gallon is then 
found by multiplying the total yield of 
specialties (2.022%) by 42 gallons to 
obtain the gallons involved and divid- 
ing the realization ($.0195) by this 
figure thus: 

0.0195 


Average price in 1935 ~ 02022 42 
= $.0230. 


Table 6 gives the computation for 
the month of July, 1936, involving the 
final steps of determining the Index. 
The crude cost is the well price for 
36°-36.9° Oklahoma crude by the Stano- 
lind Crude Purchasing Co. as shown in 
the “Oil Price Handbook.” 

It is again necessary to emphasize 
that this index is not an accurate rep- 
resentation of any single refinery but, 
as an average for a group, it is sig- 
nificant to the whole industry. 


1500-Bbl. Refinery 
For Calgary 


TORONTO. British American Oil 
Co., Ltd., has announced it will build 
a 4500 barrel refinery in East Calgary, 
Alberta province, with a storage ca- 
pacity of 500,000 barrels. <A 90-acre 
site has been secured from the city 
of Calgary and construction will start 
within a few weeks. Completion is 
scheduled for early in 1939. 


The refinery will have both topping 
and cracking units, as well as treating 
plant and finishing stills. Gasoline, 
kerosine, tractor fuel, diesel fuel, do- 
mestic heating and industrial fuels and 
road oils will be made. Lubricating 
oils will not be produced as Turner 
Valley crude is not suitable for pro- 
cucing them. 


Crude oil for the plant will be sup- 
plied entirely from Turner Valley 
where the company controls approxi- 
mately 12,000 barrels daily of crude 
production. The company’s refinery 
at Coutts, Alberta, which operated on 
Montana crude, has been closed since 
last December, and its refinery at 
Moose Jaw now uses Alberta crude. 
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EST REASON wHy yOU 
SHOULD INVESTIGATE 


GOODYEAR’S NEW STYLE B.H. 
SYNTHETIC TUBE RUBBER- 
COVERED GASOLINE HOSE |S 
THAT IT LONG OUTLASTS CON~ 
VENTIONAL HOSE—AS MUCHAS 
3TO5 TIMES LONGER IN TESTS 
CONDUCTED BY MAJOR OIL 
COMPANIES. THINK WHAT A 
SAVING THAT WOULD MEAN IN 
YOUR ANNUAL HOSE BILL! 

















‘ i rite G ‘ear, 
For complete information, rite Goody 


i ; California. f 
Akron, Ohio, or Los Angeles, ¢ alif | 


GOODYEAR STYLE B. H. GASOLINE HOSE is max le 
mm with the highest quality synthetic tube 
and atough abrasion-resisting black rub- 
wa ber outer cover. It is reenforced with 
\ ree braids of high tensile cotton 
Mm cords that give great strength anc 
flexibility. In the middle braid is 
woven a strand of braided 
copper wire to providea 
static bond. 





THE GREATEST NAME 


coon” 


STYLE B.H. GASOLINE HOSE 
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truck of the future. Artist’ 
tank, mounted on 


Tank 


conception of an ultra-modern streamlined 


cab-o1 ngine chassis 


By John W. Thompson 
N. P. N. Staff Writer 


Capacity of the average tank truck today is 800 gallons; two or 
three years ago it was only 550 to 600 gallons, the additional de- 
livery capacity being due to more powerful trucks and also to sav- 
ings in the weight of tank and fittings at no sacrifice to strength. 


Trucks in retail gasoline service are beginning to use meters, 
which have been standard equipment on fuel oil delivery trucks for 


some time. 


Among other points in the accompanying article discussing tank 


truck developments are; streamlining is becoming of a more practical na- 


ture, tank manufacturers are doing considerable with new materials 


and design to bring weight down, semi-trailer units are finding an im. 


portant place in oil company delivery systems, cab-over-engine types 


are being brought to the front. 


i. THE past few years 
manufacturers of truck tanks have 
practically begged the oil industry to 
consider standard tank designs as a 
means of cutting down tank costs. It 
has been pointed out on many occasions 
that if the truck tank builder, for ex- 
ample, could sell a Type B-346 tank to 
a number of oil companies, the price 
would be lower than would otherwise 
be possible with a specially designed 
tank. 


The oil industry, however, still pre- 
fers to pay the long price, according to 
many tank manufacturers, and insists 
on special features which require in- 
dividual engineering treatment, all of 
which boost the cost of the finished 
product. 


This condition was brought to light 
in a recent experience of one of the 
well known tank builders. Co-operat- 
ing with a truck manufacturer, this 
tank builder put three cab-over-engine 
tank trucks, completely equipped, on 
a tour of cities in the eastern part of 
the country. The idea of the tour was 


to call on oil companies with these 
units, show them the many features 
of this particular truck and tank, and 
then try to sell the jobs, completely 
outfitted and ready to go to work. You 
have probably guessed the answer. 
After calling on scores of oil com- 
panies, only one unit was sold. The 
other two are sitting in the tank 
builder’s shops, unable to find a buyer, 
not through any fault of the tank or 
truck, but simply because each oil com- 
pany that saw them wanted certain 
things included which these units did 
not happen to have, or they did not 
want certain things on their trucks 
which these units did happen to have. 


There is, of course, one advantage 
in individually designed truck tanks. 
It indicates that the buyer has studied 
his transportation problem and has 
written specifications for a unit which 
he believes will best fit the job he has 
to do. 


However, it has been this demand on 


the part of oil companies for tanks 
built to their own specifications that 


Tailor Made 


To Fit Needs 


has been responsible in a great meas- 
ure for the advances made in truck 
tank design in recent years. Without 
this demand for individuality of de- 
sign, the tank truck today might have 
settled into a rut of standardized types 
that could easily stifle ingenuity. 


It should also be pointed out that 
manufacturers. of truck tank equip- 
ment, as well as the truck chassis 
builders, have seen to it that there is 
no stagnaticn of progress in the tank 
truck field. The flexibility of modern 
tank truck design is so minutely com- 
plete that it can be tailor-made into 
a perfect fit for any job. Today the 
exactness to which a tank truck is 
fitted to a job is dependent entirely 
upon the ability of the engineer and the 
transportation man to apply it. 


To streamline or not to streamline is 
still the question in the minds of tank 
truck operators. Tank builders, in gen- 
eral, are of the opinion that the type 
of costly streamlining that embodies 
compound curves is not as prevalent 
now as it was two years ago. 


However, a few oil companies are 
buying expensive streamlined units 
for the special purpose of aiding in pro- 
motional work in certain areas. A new 
tank truck, fully streamlined, and built 
for the Continental Oil Co., is an ex- 
ample of this type of use. This unit is 
sent into a territory where a new Con- 
tinental station is being opened up, 
and is used in that neighborhood for a 
period preceding and following the 
station’s opening. 


The wide acceptance of packaged 
goods has brought about the quite 
general use of weather-tight cabinets, 
and they are found in most trucks to- 
day, with the exception of some units 
used on rural routes. 


One truck tank manufacturer reports 
that the average sized unit today is 
about 800 gallons, increasing from an 
average two or three years ago of 550 
to 600 gallons. This increase has been 
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Tank Trucks 


Of Individuals 


brought about in part, it is believed, 
by the availability of more powerful 
trucks at no increase in cost. 

The increased interest in the cab- 
over-engine type of truck is reflected 
in the recent announcements of three 
manufacturers of well-known light 
duty trucks that this model has been 
added to their lines. The cab-over-en- 
gine type of truck has become increas- 
ingly popular in the oil industry, both 
for use on close-coupled, four-wheel 
units and also as tractors in connection 
with semi-trailers. Tank builders are 
finding a considerably increased _ in- 
terest among the oil companies in the 
semi-trailer type of unit. 

The development of a universal joint 
type of fifth wheel for semi-trailers 
eliminates the torsional strain on the 


107800) 


ke: 


in the middle west 
“ section, while the deck 


CHANG The cal ction 


tank that in some instances develops 
when the tank is mounted on a rigid 
frame of a conventional truck chassis 
where the front axle works against the 
rear axle. This fifth wheel is designed 
to compensate for both fore and aft 
motion and side rocking. 

One of the most recent developments 
in the transport field has been the in- 
troduction of a twin-tank semi-trailer 
unit for use in hauling regular gaso- 
line. The idea is new for transporting 
regular gasoline, but has been used for 
some time in transport hauling for 
carrying highly volatile casing-head 
gasoline. The design consists of two 
parallel tanks of an improved con- 


cementite amma, 
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Rear view of a modern 1000-gallon four-compartment cab-over-engine tank truck. Spare tu 


faucets cannot be reached when rear compartment 


enter section of bumper swings upward, leaving 





ors are closed With rear compartment open 


faucets and emergency aly vers easily accessible 
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nerchandise body of the type which is finding 
gallon hve-compartment tank is set in the 
ised to haul packaged good lrun | 
1Ssec ne packaged goods, drums, or other 
upper skirting drops down to facilitate loading 


struction, with the oval standing on 
end instead of on its side, as is the 
case of many single tanks. 

In this construction, compartment 
fill plugs are located in the center of 
the unit between the two tanks, each 
fill opening serving two compartments 
on opposite sides. Among the advan 
tages claimed for this twin-tank con 
struction are: Double the vertical 
shear strength; 3% times greater hop- 
per strength; 8 times greater critical 
bottom strength; and a 20 to 1 section 
modulus safety factor. 


A FEW oil company transportation 
men have given considerable thought 
to the possibilities of a multi-cylinder 
tank truck unit. This type of design, 
which is still only in the sketch-pad 
stage of development, would have a 
number of cylinders of small diameter 
tanks running the length of the unit. 
Inside each of these cylinders an air- 
operated piston would be used to push 
out the liquid. This development, al- 
though still in a what-do-you-think-of- 
this-idea state, indicates the restless 
ness in the minds of transportation 
men... . the type of restlessness that 
brings improvements and progress. 

Since the Iowa Plan went into effect, 
oil companies have been faced with a 
growing problem of how to make de- 
liveries to dealers on a definite truck 
routing schedule. Most companies are 
finding their truck delivery costs 
mounting because of the fact that a cer- 
tain number of their dealers insist on 
ordering their gasoline when and as 
they want it, with no regard for truck 
routing schedules. 

Some of the operators of large oil 
company fleets admit that no specific 
remedy has been found for this prob- 
lem. Some say that, if all their deal- 
ers were in a good credit standing with 
their supplying companies, the routing 
problem might be eased somewhat, 





but unfortunately many dealers are on 
a C.O.D. basis, which means that they 
will get deliveries when they have the 
cash, and that they will take only as 
much as they need from day to day. 
True, there have been many “sugges- 
tions” to bring about some order out 
of the chaos of present day truck de- 


livery to retail outlets, with 
most of these suggestions 
hinging around the point of edu- 


cating the dealer on regular deliv- 
eries and getting him to order enough 
at a time so that he will not be calling 
in for a special] load before the truck’s 
next regular trip. 

One oil company is known to have 
taken an iron hand in this matter, and 
has come right out and told its deal- 
ers that trucks would be at their sta- 
tions on certain days and that they 
would have to take a large enough sup- 
ply because there would be no more 
deliveries until the next regular trip 
of the truck. 


I N SPITE of its apparent theory, the 
education of dealers is in reality one 
of the keys to efficient and organized 
truck scheduling. But this education 
involves more than just teaching him 
that the truck arrives at 10-o’clock 
on Tuesday and Friday and that he 
should arrange to take 600 gallons 
each time. 

Educating the dealer to take regu- 
lar deliveries means working with him 
personally, offering him sales and mer- 
chandising assistance that will help 
him to make more money. Tieing the 
two ends together, efficient truck rout- 
ing is a question of helping the dealer 
to sell more goods, for the more he 
sells through the assistance of the oil 
company the better will be his finan- 
cial security and the more willing he 
will be to co-operate on trucking sched- 
ules. 

The retail gasoline truck is begin- 
ning to feel the influence of the meter, 














TABLE OF COMPARISON OF 1500-GALLON TRUCK TANKS 


Constructed of Various Materials 


(Data compiled by the Heil Co., Milwaukee) 


Composite tank 





Blue High with hi-tens. 
annealed tensile tank and sub-frame 
steel steel and alum. skirt Aluminum 
ORs orn ttnnss crrniee Geta s Akg $1,644.75 $1,851.00 $2,313.75 $3,654.75 
WU EIIRNE EASY oo alae ei ss sh0 sia 4,717 3,666 3,226 2,671 
Weight saving (lbs.) compared 
to blue annealed steel..... —....... 1,051 1,491 2,046 
Increased price over blue an- 

PRR NUCOE eG Ce swesacicde ss _agearass $206.25 $669.00 $2,010.00 
Price OOF SAIGON... cca sce cens.. $1.09 $1.23 $1.54 $2.44 
Weight per gallon (lbs.)........ 3.14 2.44 Zap 1.78 
Extra gallons with same weight 

as blue annealed steel tank ___........ 170 240 330 
now practically standard equipment on restricted compartment limit disap- 


domestic fuel oil trucks. A number of oil 
companies have tried out the ticket 
printing meter on their gasoline trucks 
for deliveries to service stations and 
have indicated that here will be the 
next important field for the meter. 


With the present inconsistency of 
deliveries to dealer outlets, the meter 
is found to be particularly helpful. 
Some operators had expressed the be- 
lief that a meter on a gasoline truck 
would tend to encourage the dealer to 
take a smaller dump, but this opinion 
has been disproved by actual tests. 

One oil company in particular has 
tried out a meter-equipped gasoline 
truck in specific locations and found 
that, instead of decreasing the gallons 
per dump, the meter encouraged the 
dealer to take a few more gallons than 
he would normally take from a truck 
not meter-equipped. The psychology 
behind this is that, with a truck not 
equipped with a meter, the operator 
is dumping from a 100 or a 200-gallon 
compartment, and to the dealer that is 
a definite limiting figure or measure. 
But with a meter-equipped truck, the 
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A three-point tank support which provides permanent attachment to the truck frame and at the 


same time allows for movement between the two. 
on each side, while the front end is carried in a single spring-loaded pivot. 


At the rear the tank is anchored to the frame 
This design shields 


the tank from twisting strains 


appears and the only limiting measure- 
ment figure is the capacity of the en- 
tire truck, 800 or 1000 gallons, for ex- 
ample. 

In other words, a meter, for exam- 
ple, changes the size of a truck from 
a 200-gallon compartment to an 800- 
gallon compartment. With a meter, 
there is no reason for the dealer to lim- 
it his purchase to a compartment for 
the sake of measurement simplicity, 
for the meter eliminates any need for 
such limitations. 


| NE tank builder reports that there 
are considerably fewer compartments 
in the average tank truck that he is 
building today, as compared to those 
going through their shops three or 
four years ago. This company re- 
calls that, where formerly 600 or 700- 
gallon tanks often had as many as 
7 to 10 compartments, now they are 
apt to be of 3 or 4 compartments *o 
handle three grades of gasoline and 
distillate. 

This same company has enjoyed a 
good business with its small “slip-on” 
type of tank, which permits the op- 
erator to utilize the truck for purposes 
other than gasoline delivery when he 
desires, simply by sliding the tank off 
the stake body. It is pointed out that 
the new one-ton and a more powerful 
half-ton truck with overloaded springs 
are probably responsible for this in- 
creased sale. 

More than one tank builder has com- 
mented on the trend of experienced oil 
company truck operators toward bet- 
ter equipment fabricated by established 
manufacturers. 

“In many instances,’ commented one 
tank builder, “our own experience has 
been that many large operators to 
whom we sold their original equipment 
are now returning to us after costly 
experimenting with cheaper equipment 
of inferior design, such as turned out 
by the saw and hatchet shops that have 
come into existence during the past 
five years.” 

Oil companies, in delivering domestic 
fuel oil, are constantly striving to give 
their customers more efficient service. 
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Consistent with United Air Lines’ high standards of safety 
and efficiency, United officials employ the most efficient safe- 
guards to eliminate all hazards in refueling planes. 


Eight United Air Lines tank trucks are equipped with S. & Jd. 
Internal Safety Valves to provide a double check against gasoline 
leakage, an automatic shut-off in case of fire and to prevent 
loss of the gasoline load in case of an accident to the pipe lines. 
S. & J. Internal Safety Valves are positive in action. They 
meet with all the requirements of fire and safety authorities. 
They comply with strictest regulations of state laws and local 
ordinances. 

For full information on the S. & J. System of Internal 
Hydraulic Valves, write for a free copy of the fully illustrated 
book, ‘‘Transporting Inflammable Liquids with Safety’’. 


SHAND & JURS CO. 


BERKELEY, CALIFORNIA 


295 Madison Ave. 225 W. llth St. 601 Fannin St. 
New York Los Angeles Houston 
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S. & J. Hydraulic operator and 
Compartment Selector 


This is one of four different 
types of S. & J. Internal Safety 
Valves, suitable for any type of 
internal mounting Furnished 
in bronze or aluminum im sizes 


from | % to 6 inches 
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Not all modern tank trucks 
rear end and compares 


are streamlined. 


Clean trucks, power hose reels, ticket 
printing meters . . these and other 
features contribute to modern fuel oil 
delivery. More recently there has 
come the feature of a quieter pump, 
developed out of consideration for the 
neighborhood when making’ those 
emergency deliveries at 3 A. M. 

Another development that has creat- 
ed wide interest is the selective mani- 
fold valve for use on tank trucks, par- 
ticularly in the domestic fuel oil and 
retail gasoline delivery fields. This 
valve permits the operator to open 
any compartment valve or to change 
from one compartment to another, 
simply by the manipulation of a sin- 
gle lever. 

For the oil marketer who does not 
have the facilities and data available 
for figuring the many comparative 
savings possible by using various types 


This 2¢ 


favorably in appearance 





00-gallon, 10-compartment, umt has a vertical 


with other units with modern sloping tails 


of tank materials, the truck tank build- 
ers can be of appreciable help. They 
are prepared to show the tank truck 
operator, for example, how the weight 
of a high tensile steel truck tank com- 
pares with one made of aluminum or 
blue annealed steel. They can work 
out for the operator the comparative 
weights of tanks made from different 
combinations of these materials. 

At the request of NATIONAL PETRO- 
LEUM NEws, the Heil Co., Milwaukee, 
Wisc., developed some data to show 
the oil marketer a comparison between 
tanks of various materials. 

The tank used in the example had 
the following specifications: 1500 gal- 
lons, 6 compartments, double bulk- 
heads, manholes, side walkways, full 
skirting with cabinets, 2-inch emer- 
gency valves, 2-inch pipe lines, faucets, 
bumper, top catwalk, hand and toe 





rails, hose carrier tubes, and rear buck- 
et box. 


These figures show that a 1500-gal- 
lon truck tank made of blue annealed 
steel costs $1645, while the same sized 
tank of aluminum costs $3655. The 
former weighs 4717 pounds, and the 
latter 2671 pounds, representing a 
weight saving with aluminum of 2046 
pounds. Translated into gallons, this 
means that the aluminum tank could 
be increased to a capacity of 1830 gal- 
lons without exceeding the weight of 
the 1500-gallon blue annealed steel 
tank. In other words, for the same 
weight of tank the aluminum tank will 
carry 330 gallons more than the blue 
annealed steel tank. 


1 
Comparinc a blue annealed steel 
job with one made of high tensile steel. 
we find that the high tensile unit of 
1500 gallons capacity shows a weight 
saving of 1051 pounds over blue an- 
nealed steel tank of the same capacity, 
but at an additional cost of $206.25. 
This weight advantage of the high ten- 
sile steel tank over blue annealed steel 
makes possible the addition of 170 
gallons without increasing the weight 
beyond that of the annealed steel tank. 


The composite tank, with a high ten- 
sile steel tank and sub-frame and 
aluminum skirting, costs $2313 for a 
1500-gallon unit as compared to $1645 
for the annealed steel tank of the same 
capacity. Here again, however, the 
composite job is 1491 pounds lighter, 
which permits an additional 240 gallons 
without boosting the weight beyond 
that of the blue annealed steel tank. 
A table showing these comparative fig- 
ures appears with this article. 





President Cuts 


TULSA, July 9.—-Officials of the Mid- 
Continent Petroleum Corp. cut a birth- 
day cake last week to observe the tenth 
anniversary of the opening of the com- 
pany’s first service station in Tulsa. 

Waite Phillips, Tulsa capitalist, was 
first 
by Jacob France, president of the com- 
pany, when the $100,000 super-service 
station at Fifth Street and Detroit Ave. 
was opened. When the birthday cake 
was cut last week by President France, 
the first slice went to Mr. Phillips. 

Shown in the picture, left to right: 


the company’s customer served 


Mr. Phillips, J. C. Denton, vice presi 
dent and general counsel; President 


France; F. B. Koontz, vice president in 
charge of manufacturing; R. W. Mce- 


Dowell, vice president in charge of 


sales; J. C. Miller, special sales repre- 


sentative, who was Tulsa’s division 


manager when the station was opened. 
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What every dealer really wants... 


A DECENT PROFIT 
FOR A DECENT LIVING 




















YY ATURALLY there is satisfaction in ringing up a sale. But 


no dealer is in business for that alone .. . 





What dealers really work for are the means to make their 
families comfortable, to give their children a good start in life, 
to enjoy the recreations that bring them happiness, and to pro- 
vide for their later years. They want to enjoy a good, straight- 
shooting name in their communities. They want people to look 
upon them as reliable business men who consistently give good 
service and sell dependable merchandise. 


They also want to feel that there is an Opportunity for 
them to grow in the future. 


All these are things that make a decent living —the ambition 
of every one of us. But only a decent profit can make them possible 


—for dealers, their families, their futures and their employees. 


From the earliest days of the automobile, Exide has not only 
recognized this truth, but has, through its quality and price policies, 
contributed in some degree at least to decent profits for decent 
living among thousands of Automotive Dealers. Perhaps this is 


why so many Service Station Operators now sell Exide Batteries. 


~ 





THE ELECTRIC STORAGE BATTERY CO., Philadelphia 


The World's Largest Manufacturers of Storage Batteries for Every Purpose 





Exide Batteries of Canada, Limited, Toronto 
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Ten floodlights, on five poles. provide illumination for the Majestic Greasing Palace in Chicago. They furnish 17.5 footcandles of light at the pump islands 


ind 10 footcandles on the building walls. 


} 


has two poles. Each flood light has a 750-watt lamp 


Modern Lishting 


By KE. L. Barringer 
N. P.N. Staff Writer 


Modern, efficient lighting systems for service stations being de- 
veloped by oil company engineering departments must serve two ends, 
it is brought out in the accompanying article. 

First, the lighting must attract the attention of the passing 
motorist to the station itself, giving him notice so that he has time 


to turn in the drives. 


Second, the lighting must provide efficient illumination for sales 
work at the pump island, in the lubritorium and in the station build- 


ing itself. 


These ends must be served at the lowest possible cost for cur- 
rent and yet maintain efficient illumination, oil companies engineers 


recognize, since the light bills at 


paid by the lessee. 


q:: GROWING importance 


to the petroleum marketer are factors 
contributing to efficient and econom 
ical illumination of the modern serv- 
ice station. This lighting system has 
two principal functions to perform, 
both of which are more necessary for 
this class of establishment than for 
most places of retail business. 

First, the oil company must see that 
the lighting equipment installed pro 
vides good illumination in the sales 
arena around the pump island, and in 
the lubritorium, service department, 
office and sales rooms. Second, it must 
attract the attention of passing mo 
torists under widely varying condi 
tions of traffic, and surroundings 
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1 good share of the station are 


Along with the use of new building 
materials for stations, and the design- 
ing of buildings and drives which are 
attractive and at the same time pro- 
vide for efficient operations, oil com- 
pany engineers are paying more atten- 
tion to the lighting system itself. 

It is now recognized that proper 
lighting procedure no longer means the 
use of a few flood lights and a lighting 
standard here and there; but the entire 
illumination program must be planned 
when the station is designed or when 

is modernized. 

Engineering departments of the 
large oil companies, in designing of 
company stations and in laying out ar- 
rangements for dealer outlets, are con- 


The pump island near the side walk, which is 50 feet long, has three poles, the inner island, 20 feet long, 


sidering the lighting system as an im- 
portant entity of the plans. 

The small marketing company, 
whose stations in many cases are built 
by the local contractor, is emphasizing 
the need for special consideration of 
station illumination. 

Aside from the actual lighting equip- 
ment, yet important in the over-all pro- 
gram, is the design of station build- 
ings, canopies and pump islands along 
simplified, streamlined proportions and 
finished with light color, high reflect- 
ing properties, as a means of utilizing 
every bit of light supplied by the light- 
ing system itself. 


BE uLummation of a service station 
is relative, as to the value of light in at- 
tracting customer attention. What 
may be adequate lighting in one sta- 
tion may be poor lighting at another, 
oi account of the competition from 
the lighting in nearby stations or other 
places of business. 

As one lighting expert puts it, a 
station with a given amount of equip- 
ment may be brilliantly lighted, if the 
station is out on a highway away from 
all other lights and stations. Yet the 
same equipment in a station on a busy 
street, competing against brightly 
lighted stores, signs and stations, may 
be entirely inadequate. A match lighted 
in a room totally dark may produce a 
fine light, but lighting a match under 
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Seven double floodlights, each with a 1500-watt lamp, are installed at this service station of W. C. Shucy in Ashville, N.C. Thr 
are on the marquee 


junior utility floodlights 


‘| Is Sales Asset 


modern floodlights adds little to the 
illumination. Ss 

What, then, is the volume of light 
a station should have to be adequate- 
ly illuminated? Definite standards 
have not been established to answer 
such a question, and again there is the 
competitive angle of a station’s lights 
striving for customer attention. 

For a definite answer for a given 
station there are two means of check- 
ing. One is to study the station’s light- 
ing in comparison with other lights 
that will compete for the attention of 
the motorist driving towards the sta- 
tion. The other is to obtain a light 
meter from the local electric company, 
and check illumination at various 
places in the station. 

The readings obtained may be 
checked against the following figures. 
One equipment company suggests il- 
lumination at the entrance to drive- 
ways should be five to 10 footcandles, 
at the pump island 10 to 20 footcandles 

An oil company engineering depart 
ment offers the standard of a mini 
mum of one to two footcandles at the 
entrance to drives and 15 to 20 foot 
candles at the pump island. 

Current interest in pump island 
lighting could hardly be labeled new, 
ind is more in the nature of a revival 











of interest for this point of sales. 
: Historically speaking, the pump island \ ipor light, installed at the top of the front wall of the building, with the mazda type 
> vas the first spot to receive attention g ind ikes tl tation, in the suburbs of Chicago, stand out at night 
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Modern station 


lighting and d mn 
are five double floodlights for the drives and gr 


alesroom, as a part oft th canopy 


as to better lighting years ago, afte) 
the idea that good illumination con- 
sisted in stringing bare lamps all over 
the place passed away. 

Brilliant lighting of the gasoline 
pump island is achieved through over- 
head floodlights, lights attached to the 
pumps, through individual overhead 
floodlights on the island, through 
lamps in the pump globe. And some 
stations have the light from the pump 
globe as well as an overhead light 
fastened to the pump. 


r 
Pur island floodlights, on poles, are 
located at the center or at the ends of 
the pump island, depending on its 
length, to give extra illumination, in 
addition to the light from the flood 
lights and sign lights, around the 
gasoline pump sales arena. 

For short islands with two pumps 
a light usually is placed in the center 
For islands with three or four pumps 
there is usually one floodlight at each 
end. For larger islands, with four or 
pumps, one floodlight can be 
placed in the center with another at 
each end. 


nore 


This type of island floodlight can be 
mounted 10, 12 or 14 feet high, al 
though 12 feet seems to be the usual 
height. Higher standards can be ob 
tained, so the light will 


STi 


illuminate 
a larger area, as in cases where cpen 
faced floodlights cannot be installed, 





ind a bulb of 1000 watts or larger is 
installed. 

Where this type of floodlight is in- 
tended for pump island service, with 
the reflector on a 12-foot pole, the bulb 
usually is 200 to 500 watts. With a 200- 
watt lamp the light on the ground 
eight feet from the base of the pole 
is around 2.5 to 3.25 footcandles, from 
this light only. With a 500-watt lamp 
at eight feet the light is around 8.5 
to 12 footcandles. 

Poles for holding this type of flood- 
light can be obtained to hold the light 
only, or to include outlets for air and 
water so automobiles may be serviced 
at the gasoline pumps. Poles, for one 
reflector mounting, cost around $11.50 
up, list price, Poles can be obtained 
also, to hold two reflectors, the sup- 
ports bringing the lights out over the 
drives by the island. 

Reflectors are porcelain or Alzak 
iluminum and the list price is around 
$11 to $13. Reflectors with devices for 
diffusing the light to specific areas cost 
Slightly higher. Equipment can be ob- 
tained also for a 400-watt mercury 
light, the cost being higher as a trans- 
former is required to boost the voltage 

Another type of equipment for light- 
ing the pump island is an overhead 
flcodlight mounted on top of the gaso 
line pump. Equipment can be obtained 
for such a light on a visible or meter 
type dispenser. 

The change-over is made by removy 


distributor for Union Oil Co. of California. 
} he 
he 





There 
station building and canopy. The 


of station design now coming into greater use 


ing the pump globe. A base is fitted 
over the light globe opening to support 
the short pole that holds the reflector. 
This equipment costs around $25 to $30, 
list price, complete. 

Such a flocdlight can be installed, 
with the pump globe retained. The 
original globe is removed from the 
meter pump and a new housing fitted, 
to hold the globe with the pole and re- 
flector support coming out around the 
globe. Cost of such equipment for a 
meter pump, list price, is around $16 
to $18. With this equipment a station 
can retain the pump globe on a meter 
dispenser and have an overhead flood- 
light on the pump. 


Tue reflectors for floodlights mount 
ed on pumps are the same as to type 
and lighting efficiency as those mount 
ed on separate poles in the island. 

In the illumination of large oil com- 
pany service staticns the engineering 
department in drawing the plans speci- 
fies the type of lighting equipment to 
be installed. The lighting system, of 
course, constitutes more than _ the 
poles and reflectors and supports seen 
by the customer. 

Much of the lighting system is not 
visible aboveground, the underground 
lines and conduits and connections to 
get the electricity from the meter in 
the building to the pcint of consump- 
tion. In fact, oil company engineers 
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WHEELING S7EEL CONTAINERS 


@ Paints, lacquers, oil, chemicals, foodstuffs—anything in 





the form of liquids, solids, semi-solids, paste, or powders 





-all pack better, ship cheaper and safer, and handle 
easier on the job in these durable and dependable 


Wheeling Steel Drums. Tell us what you pack, and 


Here are just a few of the types avail- 


able in a wide range of capacities. Your we'll gladly send you samples and specifications. Please 
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report, the bulk of the cost in a sta- 
tion lighting system is not in the 
visible equipment, but in getting elec- 
tricity to the lamps. 

The jobber follows the practice of 
the larger oil companies and specifies 
the lighting equipment to be installed 
in his own service stations. 

For general station lighting a wide 
variety of floodlights are available for 
mounting on poles from 20 to 24 feet 
high. These floodlights, burning 750 
to 1500 watt lamps, have two functions. 
One is to light the drives, the other 
to illuminate the front of the station 
building. 

\ wide variety of reflector shapes 
is obviously necessary to meet the 
many requirements of station flood- 
lighting. This is in the shape of the 
hoods, as to whether the light beams 
are to be narrowed or thrown over a 
large area, whether the light beams 
are to be cut off sharply, and whether 
the floodlight is to light the general 
area and also direct special beams on 
the front of the station building. 


A STATION lot, for example, may be 
square, rather small, with a diagonal 
drive. The only floodlight location 
may be at the intersection of the side- 
walks, so the one floodlight has to 
illuminate the full length of the drive, 
also the station front. 

Another station may be on an inside 
lot, with wide frontage, so numerous 
floodlights can be installed to take 
care of the large driveways. The prob- 
lem at another station may be to cut 
off a light sharply so it will not shine 
in the windows of adjoining or nearby 
buildings. 

Floodlights also can be obtained with 
inner reflectors, where the hood is so 
designed as to cast light over a wide 
area for general illumination purposes, 
while the inner reflector takes some of 
the beams from the lamp and casts 
them on a particular spot such as the 
front of the building. 

Another type of station lot is that 
cn a corner, a large piece of property, 
where the bulk of station traffic comes 
from one street. A lighting expert 
recommends distribution of light based 
on traffic. If 75 per cent of the sta- 
tion’s business comes from one street 
then 75 per cent of the lighting should 
be concentrated on that side of the 
station, leaving the 25 per cent illum- 
ination for the side street that brings 
in 25 per cent of the business, as 
against trying to have fioodlights so 
located that both street sides have 
about equal illumination, he says. 

Reflectors come in porcelain and 
Alzak aluminum and costs vary with 
the type of reflector desired to fit the 
specific lighting problem. List prices 
start around $16 and run up to around 
$33 to $35 for the larger equipment. 

Of special interest now in general 
station floodlighting is the mercury 
light. While oil company lighting 
people are not giving definite opin 
ions, they point out some advantages 
and some disadvantages of this type 

equipment. 


Since mercury light is rich in green, 
blue and yellow and lacking in reds, 
a combination of mercury and mazda 
lighting is recommended. The mazda 
light provides the reds in the color 
spectrum, thus offset the lack of reds 
in mercury light, and removes the ob- 
jection that colors, clothing and skin 
look unnatural in straight mercury 
lighting. The two types of lighting 
can be combined through having island 
lights mercury, general floodlights 
mazda, cr through having mercury and 
mazda lamps in combination on the 
general floodlight poles. 


Advantages given for mercury light- 
ing are advertising value, and low 
operating cost. The advertising value 
lies in the light being “different,” in 
making a station stand out from the 
outlet using mazda lighting, and in 
the color of the light attracting atten- 
tion of the motorist coming down the 
street. 


On operating costs the comparison is 
that a 400-watt mercury lamp is 
equivalent to about a 750-watt mazda 
lamp. The mercury light, on a current 
rate of 5 cents a kilowatt hour, costs 
2 cents per hour, against a 3.75 cent 
per hour cost for a comparable vol- 
ume of light mazda light. Thus, with 
mercury light a station can have the 
same volume of light as with mazda 
lamps yet at a cost of about 50 per 
cent less. Or, if the current costs are 
kept equal the mercury lamps will give 
about 100 per cent more illumination 
than mazda lamps. 

Disadvantages of mercury lighting 
are the effect of the light, when used 
alone, and the cost of equipment and 


lamps. While the light from a mercury 
lamp is claimed to have advertising 
value in attracting attention, the at- 
tention may be of an unfavorable na- 
ture in the customer’s mind. 

A transformer is required to change 
the current, since the mercury light 
requires a higher voltage, and the cost 
of the transformer is around $24 to 
$32, list price, depending on the type. 
Transformers are mounted at the top 
of the pole, or inside the station build- 
ing. 

The mercury lamp also is more ex- 
pensive than mazda lamps. The 400- 
watt mercury light, rated at 2000 
hours, costs around $12 each or in 
quantities of six or more, around $10 
each. 


Tue sodium lamp is receiving some 
attention also for service station light- 
ing and the situation from the view- 
point of the oil company and the sta- 
tion operator is somewhat similar to 
that on mercury lighting. The sodium 
lamp was designed especially for high- 
way lighting. 

This type of light is rich in the yel- 
lows of the color spectrum. Like the 
mercury light, it has advertising value 
in giving the station a “different” light 
to attract the attention of motorists. 
The sodium light also requires special 
equipment, since the light operates 
on 33 volts, costing around $60, and 
the lamp and sodium flash each cost 
about $9. 

The sodium lamp requires about 30 
minutes to reach full light output. The 
mercury lamp, which may not start 
at temperatures more than 10 below 





Tide Water Executives at Launching 





Att launching of the Tide Water Associated Oil Co.’s new tanker, Associated, on the east coast: 


Robinson, vice president of Tide Water Associated; William F. 


Edward L. Shea. Mr. 


Humphrey, president; Mrs 


Shea is a vice preside nt 
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RECORD HOLDER IN INDIANA 


Tens of thousands of automobiles daily 
pass the famous Soldiers’ and Sailors’ 
Monument in Indianapolis, seven out of 
ten of which are fueled from pumps 
driven by Leland motors. 


This remarkable record is held every- 
where gasoline is sold. Leland motors are 
dominant because they offer unequalled 
reliability, even after long years of 
service and under all kinds of operating 
conditions. 























Do as most oil companies and gaso- 
line pump manufacturers have found it 
profitable to do... specify Leland 
motors for all gasoline unloading, trans- 
ferring, and dispensing operations. The 
Leland Electric Company, Dayton, Ohio. 


O fhices in Principal Cities 


MOTORS FOR COMPRESSORS CAR WASHERS AND LIFTS 
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zero, requires about 10 minutes for 


full light output. 

Under-canopy lighting once more is 
receiving attention in the general light- 
ing of a service station. Not so many 
years ago the drives under a canopy 
were illuminated with bare lamps in 
scckets around the canopy edge. Then 
came the development in station de- 
sign of divorcing the gasoline pump 
island from the station building, lo- 
cating the island at the best position 
cn the drives rather than as part of 
the building, and the canopy was dis- 
carded. 


Modern architecture, using 
vertical and _ horizontal planes’ to 


achieve distinction in station design, is 
bringing back the canopy, in the de- 
signs of many ccmpanies. 

In keeping with developments in 
general station lighting, attractive and 
efficient lights have been designed for 
the under-side of canopies. These are 
individual reflectors, or a trough ar- 
rangement with numerous lamps _ in 
one long reflector. Since the modern 
canopy is not deep, the metal part of 
the reflector is recessed in the canopy, 
only the glass covering shcwing. In- 
dividual reflectors, taking a 75 to 150- 
watt lamp, list at around $8.50. 


The lighting of a station involves 
two essential factors. One is the type 
of equipment, as to the reflectors and 
the size of lamps, installed by the oil 
company or jobber to adequately il- 
luminate the station. The other factcr 
is for the manager or operator of that 
station to keep the equipment clean, 
burned out lamps replaced, and the 
lights burning when necessary. 

If a station originally has adequate 
equipment, but the reflectors are not 
cleaned and the burned out lamps are 
not replaced, then, in spite of the 
equipment itself, the station does not 
have good lighting, and suffers in pro- 
portion to the adequate lighting in 
competing stations. Frequent cleaning 
and replacing dark lamps will help 
the lighting but it will not overcome 
the handicap of improper equipment. 
‘Thus, both factors work together for 
efficient station lighting. 

Dirty reflectors, burned out lamps, 
and changing lamps to lower wattage 
are three elements reducing lighting 
efficiency on proper equipment. Dirty 
reflectors can waste up to 80 per cent 
of the light dollar, it is claimed. Clean- 
ing is not a complicated job. Soap 
and water will do the work. 

Equipment is on the market so the 
high floodlights can be reached from 
the ground, without getting out an 
extension ladder and climbing the pole. 
One type is a hinged or collapsible pole, 
another is a lowering device. Both 


types bring the reflector to ground 
level. 
How often reflectors and lamps 


should be cleaned is an_ individual 
problem, as the atmosphere in some 
communities carries more dirt than 


in others. As dirt accumulates the eff- 


ciency of the unit is lowered. While 
less light is cast on the drives and 
island the electric meter continues to 
erind out the bill and the operator 
pays Whether the light beams are re- 


flected on the drives or lost in a dirty 
reflector. 

The electric bill in many cases repre- 
sents the third largest item of operat- 
ing expense for a station, after the 
payroll and rent; and of the station’s 
total electric bill about 70 per cent is 
for light against about 30 per cent for 
power and, furthermore, about 60 per 
cent of the total electric bill is for 
outside illumination. 

Reduction of this item of operating 
expense is a natural inclination of try- 
ing to keep costs down, through not 
replacing burned out lamps, replacing 
present lamps with those of lower 
pewer and failing to turn on flood- 
lights until late in the evening and 
then turning off the lights early. 

Yet station lighting is a merchan- 
dising aid in the evening hours, and 
a station is competing with other sta- 
tions for the business of fast moving 
traffic. One lost sale may more than 
equal the cost of keeping lights burn- 
ing with the correct powered lamps. 

With a station’s floodlights operat- 
ing an average of five hours a night 
over the year, and taking electric cur- 
rent cost at 5 cents a kilowatt, the re- 





The photographs used in the 
accompanying article were sup- 
plied by the Benjamin Electric 
Mfg. Co., Des Plaines, Ill. 











placing of a 750-watt lamp with a 500- 
watt lamp saves only a fraction over 
6 cents for an average evening, it is 
claimed. In terms of gross profit, this 
amounts to about a gallon and a half 
of gasoline. So one extra sale an eve- 
ning will sometimes produce enough 
profit to offset the saving in cutting 
down on adequate illumination, and, 
by increasing the volume of floodlight- 
ing some service stations have _ in- 
creased gasoline sales very materially. 


Tulsa Prize Station 


TULSA, July 9.—Otha H. Grimes, 
owner of the Mileage Service Station, 
1203 South Lewis Ave., has_ been 
awarded highest rating in the Tulsa 
Garden Club’s roadside beautification 
contest. Eighty-eight service stations 
entered the contest of the National 
Council of Garden Clubs, sponsored 
locally by the Tulsa club. 


Lion Expands in Tennessee 


TULSA, July 9..-The Penn Oil Co. of 
Tennessee has been purchased by the 
Lion Oil Refining Co., according to an- 
nouncement here. The acquisition of 
the properties will enable Lion to mar- 
ket its own products in western Ten- 
nessee with headquarters in Memphis. 


Tax Income Up in Florida 


TALLAHASSEE, Fla.-Gasoline tax 
collections in Florida in May amounted 
to $1,767,636.43, compared with $1,744,- 
121.19 in May last year, state comp- 
troller’s office reports. Florida tax is 
seven cents a gallon. 
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New Pavvwevs 


Compiled by R E. 
trade-mark attorney, 511 Eleventh Street, N. W., 
Washington. D. ¢ 


Burnham, patent and 


from whom copies may be 


btained at the rate of 25¢ each. State number 


patent and name of inventor when ordering 
April 19, 1938 
REFINING 
Apparatus for manufacture of useful 
products from oil—Ralph M. Parsons, 
Amagansett, N. Y., assignor to Houdry 
Process Corp. Filed Feb. 28, 1928. No 
2,114,312. 


Process for refining hydrocarbons 
Walter A. Patrick, Jr., Mount Wash- 
ington, Md. Filed Mar. 6, 1933. No 
2,114,313. 


Process of chemically refining hy 
drocarbons—-Walter A. Patrick, Jr., 
Baltimore, Md. Filed Mar. 29, 1933. 


No. 2,114,315. 


Process of neutralizing high boiling 
petroleum oils--Arthur A. Neff, Paul- 
boro, N. J., assignor to Socony-Vacuum 
Oil Co. Filed Sept. 29, 1936. No. 2,114,- 
DZ. 

Process for pyrolysis of liquid hydro- 
carbons-—Joseph F. Donnelly, Lemont, 
Ill. Filed Mar. 30, 1934. No. 2,114,416. 


Process for separating wax from hy- 
drocarbon oils—-Stewart C. Fulton, 
Elizabeth, and James M. Whiteley, 
Roselle, N. J., assignors to Standard 
Oil Development Co. Filed Dec. 1, 
1932. No. 2,114,467. 


Conversion of hydrocarbon oils— 
Joseph G. Alther, Chicago, Ill. as- 
signor to Universal Oil Products Co. 
Filed June 12, 1935. No. 2,114,515. 

Conversion of hydrocarbon oils 
Charles H. Angell, Chicago, Ill., as- 
signor to Universal Oil Products Co. 
Filed May 29, 1935. No. 2,114,516. 

Extraction process—Heinrich Egli, 
Emmastad, Curacao, Dutch W. L., as- 
signor to Shell Development Co. Filed 
Oct. 27, 1934. No. 2,114,524. 

Conversion and coking of hydrocar- 
bon oils. Luman C. Huff, Chicago, II1., 
assignor to Universal Oil Products Co. 
Filed Aug. 21, 1933. No. 2,114,533. 

Thermal decomposition of hydrocar- 
bons—Jean D. Seguy, Chicago, IIl., as 
signor to Universal Oil Products Co. 
Filed Jan. 31, 1930. No. 2,114,544. 

re separating petroleum 
Ivor M. Colberth, East Or 


rocess for 


iulsions 


ange, N. J., assignor to Baker Caster 
Oil Co. Filed Jan. 14, 1936. No. 2 


114,651. 


Process for treatment of hydrocar 


oils--Rodney V. Shankland, Ham 
nd, Ind., and Ralph H. Price, Gal 
Veston, Tex., assignors to Standard Oil 
Co. (Ind.) Filed May 23, 1934. No. 2, 
114,671. 
cess for desulphurizing mineral 
distillates.-Donald S. McKittrick, 
land, Calif., assignor to Shell De 
Velopment Co. Filed Aug. 11, 1936. No. 
114,852. 

Hudrocarbon oil conversion—Victor 
Stapleton, Jackson Heights, N. Y., as 
Signor to Texas Co. Filed July 31, 
1934. No. 2,114,987. 
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motor 


1 LOW MAINTENANCE— 


Simple construction, few wearing 


parts—every feature of this motor means 
low maintenance expense. The one-piece cast- 
aluminum rotor is indestructible—has no brushes or commutator. Bearings are 
equipped with close-fitting shaft seals and gasoline throw-grooves to prevent 
entrance of dirt and gasoline, and have such large oil-storage capacity that 
oiling is necessary but once a year. Stator windings are resistant to moisture, 
oil, and heat and are adequately protected by a thermal overload device. Every 
motor receives a running test before it leaves the factory 
many checks on individual parts during manufacture. 


2 LONG SERVICE LIFE—c-£ capacitor-motors are built to last. 
€ 


The design of every part is based on many exhaustive tests made in 
co-operation with gasoline-pump manufacturers. Their operating character- 
istics match perfectly the grueling duty cycle of gasoline dispensers. All 
working and electric parts—including the line switch—of this explosion-proof 
motor are contained in the motor enclosure, and the motor is listed and labeled 
by the Underwriters’ Laboratories, Inc., for operation in Class 1, Group D, 
hazardous gas locations. 


3 SURE STARTING — These gas-pump motors are reliable—always 
* 


ready to go, whether it’s a snappy winter day or 100 in the shade. It 
is built with ample reserve torque to meet conditions requiring more than 


in addition to the 


normal output. The dependability of capacitor-motors has been proved in 
service—more than a million of them are giving trouble-free service on such 


devices as refrigerators, stokers, and pumps. 


For additional information on these capacitor-motors for gasoline dispensers, contact the 
nearest G-E sales office, or write to General Electric, Schenectady, N. Y., for Bulletin 
GEA- 2277 


Built by Men Who Know Motors, for Men Who Know Pumps 


GENERAL (% ELECTRIC 


Filing Nc. 8260 AE 1) 


sers 










G-E  capacitor- 
designed 
for gas pumps— 
gives maximum 
service with min- 
imum attention 
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I'M GOING TO ENTER 
THIS 3-YEAR-OLD HOSE 
IN A BEAUTY CONTEST 





Gas pump hose stays good-looking longer 
when it’s made of neoprene 


| peice oil companies report that 
neoprene hose two and three years 
old actually looks and works better than 
other types of hose less than a year old. 

Surprising? Not if you know neoprene 
For neoprene is the Du Pont material 
that’s revolutionizing gas pump hose... 
that makes smooth-bore hose practical. 
Neoprene hose lasts longer than other 
hose, because neoprene isn’t deteriorated 
by gasoline. 

Too, smooth-bore hose is light, flex 
ible, sturdy. You can tie it in 


keep on using a smooth-bore neoprene 
hose year after year! 

A smooth-bore neoprene hose lets the 
gas run through faster too... there aren’t 
any rough ridges inside to slow things 
up. The smooth cover can’t pick up dirt 
and grit to scratch fine car finishes. It’s 
easy tokeepclean .. just wipe it off. 

* * * 
Reasons enough why more and more 
big gasoline retailers are switching to 
smooth-bore neoprene hose. And that’s 


a hint for you. When hose re- 
knots, yet it won’t crack or placements come due. . . spec- 
break. No wonder you can ify neoprene smooth-bore. 


tre us wat ort 


Ask your supplier 


for 


NEOPRENE 


gas pump hose 


..-OR WRITE US 
FOR A LIST OF 
MANUFACTURERS 


E. |. DU PONT DE NEMOURS & CO., INC., RUBBER CHEMICALS DIVISION, WILMINGTON, DELAWARE 
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MAKING ‘‘NPN"”’ 


INSPECTIONS CUT YOUR COSTS 


Stoppins Plant Losses 
Before They Occur 


Greatest value of the N.P.N. 


Bulk Plant Inspection Forms is 


stated by one plant manager to be their bringing to light conditions 
about the property or its equipment which, if not remedied, may 
mean serious interruption to plant operations later. 


While such conditions are usually “caught” in routine inspections, 
or in the course of regular plant operations before they become seri- 
ous, this plant manager expressed personal satisfaction in knowing 
that everything about the property was “ship shape” at all times. 


The type of questions on the N.P.N. forms are also shown to dis- 
close the existence of inefficient equipment of the “Rube Goldberg” 
type, frequently designed and installed by the men at the plant as a 
makeshift for want of better equipment. 


ee ELUCTANCE turned to 
great interest in the course of a recent 
bulk plant inspection by means of the 
new N. P. N. Bulk Plant Inspection 
Form in the hands of a NATIONAL PE- 
TROLEUM NEWS representative. 

The bringing to light of several items 
of importance that are ordinarily over- 
looked until a breakdown occurs was 
the reason for the appreciation ex- 
pressed by this bulk plant operator. 
One item alone, a loose wire on the mo- 
tor post, was singled out particularly 
as worth all the time of the inspec- 
tion. 

The manager of this bulk plant, after 
being stopped by questions he could 
not answer, said, “This is certainly a 
marvelous check-up for my plant. It 
has brought to light many items of 
importance that one would overlook 
ordinarily until a breakdown occurred. 
Breakdowns cost me money so I ap- 
preciate this itemized inspection tour 
of plant operation more than you know. 
That loose wire on the motor post we 
just saw might have caused me con- 
siderable trouble.” 

While not necessarily lowering plant 
efficiency at the moment, the deteriora- 
tions of the forgotten item has the po- 
tential ability to effect a sudden large 
loss at unexpected moment. Equip- 
ment handled and often seen in the 
course of a day’s routine was found 
to be in good condition as a general 
rule. Gradual unobserved decline in 
plant efficiency and growing possibili- 
ty of breakdowns as a result of neg- 


lect of the small, out-of-the-way details, 
which are given attention in the inspec 
tion forms, were the chief causes of 
the few lowered scores as measured 
by NATIONAL PETROLEUM NEWS “inspec- 
tor-reporters.” 


The completeness of the inspection 
forms, while bringing a question to 
some on first scanning the question- 
naire, on account of its length, was 
more appreciated when it was realized 
that complete reliance, even in the 
hands of less skilled employes, can be 


put upon them. This avoids the neces 
sity for executives and superintendents 
attempting to hold a mounting num- 
ber of details in mind. With the use 
of the inspection forms there is pro- 
vided a record in black and white of 
the plant’s deficiencies. 

Close study of new methods and 
daily routine inspections were evident 
at one bulk plant which showed a 
high degree of efficiency. The plant’s 
deficiencies were mainly those which 
cause no loss by neglect for a day or 
so but, because they can wait, have 
been probably waiting for months. This 
applies to such refinements as wiping 
the excess grease and dirt off the mo 
tor, cleaning the pump house, tagging 
valves and painting lines for identifi- 
cation and straightening up the plant 
vard. 

It happens in the best regulated bulk 
plants sometimes, however, that items 
of major importance are neglected. In 
the case of fire extinguishers, excellent 
fire prevention measures and a record 
of no fires appeared to make one or 
two operators nearly forget that they 
had fire extinguishers or at least in 
one instance made the operator forget 
where they were located. Unless local 
authorities or extinguisher agents 
check up on refilling and keep operat- 
ors informed, it is a safe bet in more 
than half the plants visited that op- 
erators do not know whether their 
extinguishers contain water, soda-acid, 





forms. 


basis. 
These three booklets 


Profits 





NOW READY IN HANDY SIZE 
FOR PRACTICAL USE 


The N.P.N. Inspection Forms for Service Stations and Bulk Plants 
and Trucks are now available in handy booklet size, 6 by 9 inches page 
size, printed on a heavy stock suitable for the actual checking and scor- 
ing of properties as the inspections are made. 
manent record, the inspection booklets are then a ready reference to 
the condition of equipment and property at all times. 
knowledge or experience is necessary to make full use of the inspection 


Republished also in the same size booklet form are the N.P.N. Mini- 
mum Standards for Profits, for service stations, bulk plants and trucks, 
which set forth in detail the operating costs which oil companies must 
meet, or better, if they are to remain in business today on a profitable 


one containing the service station forms, one 
the bulk plant and truck forms and one the Minimum Standards for 
can be secured from NATIONAL PETROLEUM News, Cleveland, at 
the prices shown on page 47, remittance to accompany all orders. 


Filed away for per- 


No engineering 














MAKING ‘‘NPN"”’ 


carbon tetrachloride, carbon dioxide, 
foam generating chemicals, or other 
special material. The first two types 
have not yet been encountered in any 
bulk plant or service station by N. P. 
N. “inspector-reporters”. 

A not infrequent lack of knowledge 
of handling losses at both bulk plants 
and service stations has been found at 
points where N. P. N. inspections were 
made. The relation of sales volume 
and throughput to profits is simpler 
and far better known than whether 
stocks on hand are being held with a 
minimum of dribbling leaks and evap- 
oration. A few operators interviewed 
on this point attributed most of their 
losses to temperature difference be- 
tween products as received and as sold. 
The existence of this possibility of 
shrinkage is confusing in any attempt 
to estimate the real losses due to evap- 
oration and leaks. 

Still approaching the inspection re- 
sults from the negative Side in spite 
of the 80 to 90 per cent of the ques- 
tions aS answered showing up-to-stand- 
ard maintenance, there were found, 
however, leaky valves, bumpy and un- 
level driveways, unmarked pipelines, 
high capacity fuses for low capacity mo- 


INSPECTIONS CUT YOUR COSTS 


tors, unsoldered wires, pump houses 
used for storage, sticky vent valves 
which made the pump drag, and shaky 
ladders and walkways. These deficien- 
cies are not usually found at a single 
bulk plant but where they have been 
so found it is inevitable that this list 
is too short for that one plant. 


Bulk plant operators, like other busi- 
ness men, are sometimes the victims of 
glib but shady salesmen. Such a sales- 
man must have called at one of the 
plants inspected where he sold a “flow 
concentrator” for “fast truck tank load- 
ing”. The device consisted of a reduc- 
ing connection on the pump outlet flow 
line which reduced the line from three- 
inch diameter to two inches thus put- 
ting more force in the flow, reducing 
the volume, and increasing the agita- 
tion so that evaporation is undoubt- 
edly greater. The installation may 
have been accompanied by some need- 
ed pump adjustment so that there was 
an actual increased flow, but it could 
not be said to be due to this device. 

This “invention” and some others of 
the Rube Goldberg variety found at 
a few bulk plants employ poor mate- 
rials and poor workmanship as well as 
unsound ideas. Examples are the old- 


fashioned, stove-pipe loading arm, tin- 
thatched pump-house roof, and load- 
ing platforms with a surface like a 
corduroy road. 


Picking on service stations again 
after inspecting three and noting again 
with due respect relatively high scores 
in the eighties, the lash is again ap- 
plied to the lagging points that prevent 
the elusive 100-per-cent score in an in- 
spection. Soapless, poorly ventilated 
washrooms without the convenience 
of hooks or accessible light switches 
are not quite as common as ever but 
they are still easy to find. 


Probably the most common substand- 
ard practice at service stations visited 
for inspection is under-powered light- 
ing, which accounts for dark spots in 
most drives and poor interior effects. 
Display windows in most cases are un- 
lighted or depended on nearby ceiling 
fixtures for illumination. 


Much like a game the plant inspec- 
tions with N. P. N.’s forms grow in 
interest as they progress and eventu- 
ally give the player an idea of how 
his service station or bulk plant com- 
pares with others and with the stand- 
ards set by leaders in the industry. 





The Snow White Station... 
And the 7 Little Clean-Ups 


To the dealer who complains he 
doesn’t have time to properly clean up 
his station, Sun Oil Co., through its 
Sunoce Diamond dealer publication, 
comes to the rescue. 

Its a routine of daily clean-up en- 
titled “How To ‘Snow White’ Your 
Station With The Seven Little Clean- 
Ups’”, all with the proper bow and 
acknowledgment toward Walt Disney. 

Here are the Seven Little “Clean- 
Ups” which Sun suggests to its dealers, 
one for each day of the week: 

MONDAY 
Fill empty oil bottles, 
wipe exteriors. 
Sweep, hose or rake driveway. 
Gather rubbish on lawn and paving. 
Fill water cooler, replenish cups. 
Clean and polish woodwork. 
Wash exterior. 
Clean and oil compressor. 
Wash office floor. 
Arange office furniture. 
Clean lube space. 
Arrange lube equipment. 
Clean restroom thoroughly, frequently. 
TUESDAY 
Fill empty oil bottles, 
wipe exteriors. 
Gather rubbish on lawn and paving. 
Wipe gasoline pumps and hi-boys. 
Clean pump, post globes. 
Polish hardware. 
Apply paint where 
Wash windows. 


replace cans, 


replace cans, 


needed. 
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Wash, wipe or paint curb. 
Sweep office floor. 
Arrange office furniture. 
Clean lube space. 
Arrange lube equipment. 
Clean restroom thoroughly, frequently. 
WEDNESDAY 
Fill empty oil bottles, replace cans, 
wipe exteriors. 
Sweep, hose or rake driveway. 
Gather rubbish on lawn and paving. 
Wash clean all signs. 
Empty trash receptacle. 
Clean island. 
Clean storage closets. 
Sweep office floor. 
Arrange office furniture. 
Clean lube space. 
Arrange lube equipment. 
Clean restroom thoroughly, frequently. 
THURSDAY 
Fill empty oil bottles, 
wipe exteriors. 
Gather rubbish on lawn and paving. 
Wipe gasoline pumps and hi-boys. 
Clean pump, post globes. 
Dust and arrange stock. 
Wash light globes. Replace burnt-out 
bulbs. 
Sweep office floor. 
Check display signs. 
Dust window displays. 
Arrange office furniture. 
Clean lube space. 
Arrange lube equipment. 
Clean restroom thoroughly, frequently. 


replace cans, 


FRIDAY 
Fill empty oil bottles, replace cans, 
wipe exteriors. 
Sweep, hose or rake driveway. 
Gather rubbish on lawn and paving. 
Fill water cooler, replenish cups. 
Order cleaning supplies. 
Wash windows. 
Trim lawn and shrubbery. 
Office clean-up. 
Arrange office furniture. 
Clean lube space. 
Arrange lube equipment. 
Clean restroom thoroughly, frequently. 


SATURDAY 


Fill bottles, replace cans. 

Gather rubbish on lawn and paving. 
Wash—Clean all signs. 

Empty trash receptacle. 

Sweep office floor. 

Arrange office furniture. 

Clean lube space. 

Arrange lube equipment. 

Clean restroom thoroughly, frequently. 


SUNDAY 
Fill bottles, replace cans. 
Gather rubbish on lawn and paving. 
Clean restroom thoroughly, frequently. 


Gulf Working Everglades 


TULSA, July 9.—Gulf Oil Corp. is 
reported to have completed its geo- 
physical work on a block of about one 
million acres in the Everglades area of 
Florida. The block was assembled by 
Clem S. Clarke, Shreveport, and as- 
signed to the Gulf early in 1937. Clarke 
obtained rights to explore the tract 
geophysically with option to lease for 
oil and gas. How much of the acreage, 
if any, will be retained has not been 
revealed. 
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Three Easy Lessons 
In Cutting Marketing Costs 


(Republished from N. P. N.’s editorial campaign for Greater Efficiency 


in Marketing, in handy booklet form, for practical plant use) 


1. Minimum Standards for Profits Booklet 


A compilation of costs in bulk 
plant, service station and truck op- 
eration the average oil marketing 
company must meet in competition 
today, made from the study of cost 
figures of many marketing com- 
panies large and small, with an ex- 
planation of how these same cost 
figures can be worked out for in- 
dividual properties and trucks. 


2. N.P.N. Inspection 


222 questions, in 13 groups, so ar- 
ranged to make possible a quick 
check-up of the efficiency of all de- 
partments of a station and provid- 
ing a simple method of rating 
any type of station as to its effi- 
ciency. No engineering knowledge 
or experience necessary to use these 
forms. Anyone with alert eyes and 
an open mind can make an inspec- 
tion in a short time. 


3. N.P.N. Inspection 


189 questions, 
bulk plants; 


in 13 groups, on 
in 9 
groups, on trucks and a rating sys- 


108 questions, 


tem that will allow you or any of 
your men familiar with bulk plant 
or truck operations to inspect your 
plants and trucks for operating effi- 
ciency—to be sure these properties 
too are up to the Minimum Stand- 
ards for Profits that must be met 
in competition today. 


No engineering skill needed to 
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A yardstick to lay alongside your 
own bulk plant, station or truck, to 
enable you to measure your operat- 
ing costs against those of competi- 
tors, whose costs you must meet, 
or better, to operate profitably in 
marketing today. 


A measure of operating efficiency 
in marketing published for the first 


time in this form. 24-page booklet, 
6 by 9 inches page size. 





PRICE 


25 cents each for single copies 
5% discount on lots of 50 to 100 
10° discount on lots of 100 or over 











Forms for Service Stations 


The results of the inspection are 
quickly entered in this handy size, 
18-page booklet itself and the sta- 
tion rating as easily given. 


Inspection on N.P.N. forms can 
be made as entertaining as a game 
and are a ready, practical means to 
secure, and then protect, the Mini- 


mum Standards in operating sta- 


tions necessary for profits in today’s 
competition. 





PRICE 


Single copies P 
100 to 500 copies 

500 to 1000 copies 

1000 to 5000 copies. . 
5000 to 10,000 copies. . 
10,000 and over 


10 cents 
cents each 
cents each 
cents each 
cents each 
cents each 


THAW! 











Forms for Bulk Plants and Trucks 


make the inspections on_ these 


forms-— or to put into effect many 


of the changes they show neces- 


sary to improve plant efficiency. 
These three booklets have been 
prepared by expert marketers after 
exhaustive study of actual operat- 
ing conditions and have been ap- 
proved by men actively engaged in 
operating Service Stations, Trucks 
and Bulk Plants. The booklets are 
a PRACTICAL MEANS TO RE- 
DUCE MARKETING COSTS—and 


are easy to put into actual use in 
the form in which they are now 
published. 


Please send remittance with order to 


NATIONAL PETROLEUM 
580 Penton Building 
Cleveland, Ohio. 
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PRICE 


Single copies ... 10 cents each 
100 to 500 copies 9 cents each 
500 to 1000 copies 8 cents each 

1000 to 5000 copies 7 cents each 
5000 to 10,000 copies 6 cents each 
10,000 and over copies 5 cents each 
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9410-Page Oil Directory 
Out In 19th Edition 


CLEVELAND—The 19th annual edi- 
tion of The Petroleum Register, an in- 
statistical 
record of the petroleum industry, has 


ternational directory and 


been published by the Petroleum Regis- 
ter Corp., New York. 

This directory has 940 pages broken 
down into the following groupings: 

56 pages of 400 oil refiners; 165 
pages of oil marketers and jobbers, 
listing about 10,000 names; 100 pages 
of crude oil producers; 300 pages of 
an equipment buyers’ guide; 20 pages 
of compounders; and pipeline com- 
panies, natural gasoline manufac- 
turers, exporters, and foreign oil com- 
panies, each in a section by itself. 

Particulars, such as location and ex- 
tent of properties, amount of  busi- 


500-ton, 


ness done, and other important de- 
tails of operation, are given for most 
companies, aside from names of offi- 
cers, directors, and other personnel. 

Additional data handy to locate un- 
der the covers of one book are a list 
of petroleum executives, listed alpha- 
betically; 5000 oil trade names; lists 
of oil tankers, natural gasoline plants, 
oil associations, and important petro- 
leum statistics and oil field maps. 

The book may be purchased from 
NATIONAL PETROLEUM NEws, 1213 West 
Third St., Cleveland, O., for $10 per 
copy. 


Atlantic Refining Lets Contract For 
Third Big Tanker 


PHILADELPHIA, July 11.—A con- 
tract for construction of a third 18,- 
all-welded, turbo-electrically 
driven tanker for Atlantic Refining Co. 
has been let to the Sun Shipbuilding 
& Drydock Co., Chester, Pa. 

The vessel is to be a sister ship to 
the Robert H. Colley, which was re- 
cently launched and the J. W. Van 
Dyke, which has been in service be- 
tween the Texas Gulf ports and Phila- 
delphia since February. 

Construction of the new vessel at an 
estimated cost of $2,500,000 is another 
step in Atlantic’s $28,000,000 expansion 
and development program for 1938, an- 
nounced last May. The new vessel, 


scheduled for delivery in January, 1940, 
will give the Atlantic fleet the three 
largest turbo-electric ships of welded 
construction in the world. 


Globe Markets Its Own 
Line of Motor Oils 


WICHITA, Kans., July 11.—A two- 
day meeting of the Globe Oil & Refin- 
ing Co.’s salesmen here July 7 and 
8 has been followed by the announce- 
ment that the company this week will 
introduce its own line of motor oils, 
blended at its recently completed com- 
pounding plant at McPherson, Kans. 

The company will market four 
grades of oil. The two higher priced 
oils will be marketed in both barrels 
and cans, while the other two grades 
will be offered only in barrels and half 
barrels. 

The company completed its entirely 
new compounding plant at the Mc- 
Pherson refinery early in June and has 
had it in operation sufficiently long 
to build up a reserve stock of blended 
oils. 

D. T. Evans, well Known in the mid- 
dle west where he has represented vari- 
ous compounders for a number of 
years, is in charge of Globe’s lubricat- 
ing oils department. H. B. Elliott is in 
charge of the operation of the new 
plant. 











Whether you blend your own Motor Oils 


or purchase compounded oils, it is necessary to be assured of exacting 


specifications and a dependable source of supply. 


BERRY’S are in position to offer Bright Stocks, Neutral Oils, Com- 
pounded Motor Oils, and Cylinder Stocks of the highest quality. 


Our four Pennsylvania refineries and seaboard barrelling plant are in 


position to take care of your immediate and future requirements. 




















JAMES B. BERRY SONS’ CO., INC. 


Branch Offices: New York City; Chicago, IIl.; Boston, Mass.; Philadelphia, Pa.; 
Houston, Texas; London, England; Hamburg, Germany; The Hague, Holland. 


Ocean Terminals: 





OIL CITY, PA. 


Refineries: Oil city. Pa.; Emlenton, Pa.; Farmer's Valley, Pa.; St. Mary’s, W. Va. 
altimore, Md.; Tiverton, R. I.; 
Edgewater, N. J.; Glastonbury, Conn.; Philadelphia, Pa. 


rchester, Mass.; Carteret, N. J.; 
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At A Glance ... 


MID-WESTERN: Gasoline active; some grades offered lower. 
MID-CONTINENT: Oklahoma natural gasoline up 0.125 to 0.25 c¢ 
EASTERN: Gasoline consumption heavy; prices steady. 
PENNSYLVANIA: High octane gasoline and fuel oil tight. 
COASTAL: French buyer takes cargo of 64-66 at 4.875 cents. 
CALIFORNIA: Atlantic foreign buyer takes several cargoes. 





N. P.N. News Bureau 

NEW YORK, July 11.—The sale of 
a cargo of approximately 60,000 bar- 
rels of 64-66, 375 e.p. gasoline at 4.875 
cents, f.o.b. the American Gulf late 
July 1 was confirmed July 5 by the 
seller. Purchase was made by a French 
buyer for July-August lifting. 

The inquiry of another French buyer 
for a similar cargo which had been in 
the market for the past two weeks 
was withdrawn last week, according to 
reports of traders here. 

No new inquiries were reported from 
foreign buyers in the Gulf market 
following the holiday, and the ex- 
port market slipped back into the rut 
of inactivity which has characterized 
it most of the year. 

Persistent reports early in the week 
were that a cargo of 48 diesel index 
gas oil nad been sold at 3.625 cents. One 
company which had been credited with 
being the purchaser by some of the re- 
ports flatly denied having bought it. 
Reports later in the week indicated 
that while the cargo had been offered, 
a sale had been consummated. 

Bunker C fuel oil was growing eas- 
ier at the Gulf, according to the ma- 
jority of traders here. Offerings of 
fairly high gravity oil ranged upwards 
from 65 cents per barrel. Reports of 
low gravity oil being offered at 60 
cents a barrel also were heard. 





N. P.N. News Bureau 

TULSA, July 11. — Stimulated by 
more active demand from refiners and 
jobbers, Oklahoma Grade 26-70 natural 
gasoline prices were reported advanced 
0.125 to 0.25 cent last week. 

Texas prices were unchanged, due 
primarily to the fact there were vir- 
tually no supplies of Grade 26-70 re- 
ported available for immediate ship- 
ment in the open market, manufactur- 
ers said. With few supplies to be 
traded in, no quotations or sales at 


1938 


other than recently quoted prices were 
reported. 

Refiners continued to use large quan- 
tities of low vapor pressure natural to 
pep up motor fuel they were taking 
from storage. With natural gasoline 
available at current prices, some refin- 
ers said they were “slugging” their mo- 
tor fuel heavily with low vapor pres- 
sure grades to increase the supply with- 
out increasing refinery runs. 

Motor fuel shipments from Mid-Con- 
tinent refineries were said to be in- 
creasing gradually as the week ended. 
Supplies in several Mid-Continent dis- 
tricts, especially Kansas and Oklahoma, 
were reported especially tight. Several 
refiners with marketing outlets in the 
wheat belt said they were buying in the 
open market to supplement their own 
shipments. One or two North Texas 
refiners, however, reported early in the 
week they had a few cars of surplus 
gasoline they were offering to resale 
accounts at 0.25 cent under general 
Group 3 prices. 

Tractor fuel—and to some extent 
kerosine - were in active demand 
throughout the wheat belt. Shipments 
were heavy and supplies reported close- 
ly held. Tractor fuel quotations were 
higher in some districts, with kerosine 
prices reported unchanged. 

Little interest was reported by Mid- 
Continent manufacturers in_ bright 
stock and neutral oils. Harvesting, 
however, was said to have stimulated 
movement of blended oils. 

Wax was in active demand, with Mid- 
Continent supply sources limited to 
about two or three refiners. 








N. P.N. Gasoline Index 


Dealer Tank 


T.w. Car 
Cents per gal. 
July 11 .... . 10.18 6.18 
Month ago 10.14 6.00 
Year ago 10.52 6.74 


Dealer index is an average of 
“undivided” dealer prices. ex-tax, 
in 50 cities. 

Tank car index is a weighted 
average of 12 wholesale markets 
for regular-grade gasoline. 


























N. P. N. News Bureau 

CHICAGO, July 11.—All grades of 
gasoline were featured by brisk de- 
mand after heavy July 4th consump- 
tion, resellers generally reported last 
week. 

Freer offerings of low octane gaso- 
line from Texas and Kansas were re- 
ported around the middle of the week 
but most marketers said this had little 
effect in relieving tightness of this 
product in the Mid-western area. 

Two marketers reported offering 
gasoline at prices 0.125 cent lower with 
low octane at 4.625 and 70-72 octane at 
5.25 cents. Occasional unconfirmed re- 
ports of price shading on these grades 
also were encountered. High octane 
was in good demand with contract 
movement of this grade generally re- 
ported heavy. Some marketers ex- 
pressed the opinion that it would be 
several days yet before a full reckon- 
ing of holiday consumption could be 
made. , 

Lower gasoline inventories were re- 
ported by majority of Michigan refin- 
ers after heavy July 4th demand. Re- 
ports of considerable quantities of 
Michigan straight run gasoline being 
offered in the Chicago area were heard. 
Most refiners were quoting 4.75 cents 
for out-of-state shipment of this prod- 
uct. Higher octane grades also were 
enjoying good demand, refiners said. 

Kerosine demand in the Chicago area 
continued at low ebb, according to most 
marketers. However, two sellers re- 
ported more active interest in this prod- 
uct as the week ended. Michigan kero- 
sine was said to be fairly active with 
increased demand anticipated for this 
product in the near future. 

Movement of range oil was little im- 
proved with current quotations still 
ranging from 3.75 to 3.875 cents. 


N. P.N. News Bureau 

CLEVELAND, July 11.—Continued 
activity demand for high octane gas- 
oline was reported the past week 
by most sellers in the western Penn- 
sylvania market. Movement of fuel 
oil, wax and lubes also was fairly 
heavy, reports indicated, while ordinary 
U. S. Motor gasoline and kerosine were 
slow. 

More refiners reported quoting high- 
er prices for minimum 65 octane gaso- 
line but this grade still was being 
quoted at 6.75 cents by some sellers 
in both the upper and lower fields as 
the week ended. Supplies, however, 
were reported scarce throughout the 
field. 

F'uel oil was in much the same posi- 
tion as high octane gasoline. Supplies 
were said to be tight, but, in the lower 
field particularly, the 36-40 oil was 
offered at 3.5 cents in spite of the fact 
that some sellers said they were hav- 






































All prices on this page are publisher's opinion of open market quotations or sales, for spof*shipment (10 to 15 days} ‘TPrices in cents per gallon 
except heavy fuel oils in dollars per barrel of 42 gallons, tank car lots, f.o.b. refineries in districts designated, except where otherwise noted. Inter- 
refinery and export prices not included, unless so slated in the respective markets. Federal, state or municipal tazes not included. Prices ot 
apply on tag made from legally produced crude. Unless otherwise noted, gasoline octane ratings are determined by C.F.R. Motor meth 
A.S.T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 
™ . 7 i r . 4 
Gasoline Kerosine Neutral Oils 
Prices Effective July 11 July 5 wa hose July 11 July 5 | Prices Effective July 11 July 5 
OKLAHOMA aia Miia: ; | WESTERN PENNA. (Refiners report no open spot 
U. S. Motor: (Octane L-3 igi : ee market sales being made to jobbers and give follow- 
w.w. 5 125 5.257 9. 125- 9.25 _ ing as their quotations only.) 
62 oct. & below 4.75 5.00 4.75 5.00 20 W.W. vse. 5.25 - 5.375 5.25 - 5.379 Viscous Neutrals No. 3 col. (Viscosity at 70° F.) 
| 63-66 oct 5.00 — 5.125 5.00 5.125 Other districts: 200 Vis. (180 at 100°) 420-425 fl. 
67-69 oct. 595-5 er ees - : ~ mom oe 5 9 ; » - 
70 29 sie : rr : 000 5 4 2.90 Ces, ides --. 5.00 — 5.25 ».00 — 9.20 Dis tisk en eees 15.00 -17.00 15.00 —17.00 
| 60-62. 400 ep 475-4875 475 - 4.873 46 w.w.........6-2-. 9 5.125 5.120 ps. .55. possess 14.00 -16.00 14.00 -16.00 
“ ‘P- 9 > > i AT w.w. : 5.25 — 5.375 5.25 — 5.379 IS pt... . 13.50 -15.50 13.50 -15.50 
| WESTERN PENNA. CENTRAL MICHIGAN (a) | 29 Prtew eee cree eee 12.00 -14.00 12.00 -14.00 
| a cegeteohba 47-49 w.w............ 4.80 — 5.25 1.80 5.20 | 150 Vis. (143 at 100) 400-405 ff. 
otor gasoline: d 5.5 5.5 
| U.S. Motor (58-62 5.375- 5.50 5.375- 5.50 Pa . 4.25 4 375 1.25 4.375 . ar eis is pd :a.3e : po 3 30 
Min. 65 oct 7.00 -725 675 - 7.00 I eeeiadal : Bae 4 ees 458 - 068s 15 p.t.... -.. 12.50 -14.00 12.50 -14.00 
| Min. 70 oct (e)7.25 e)7.25 = AvegaNs eh’ i , = eh . 11.00 -12.50 11.00 -12.50 
nis KANSAS (For Kansas destinations only). | 
Mher districts: 41-43 w.w 4.625 4.625 | 
Motor gasoline: 42-44 w.w.... ‘ . 4.875- 5.00 4.875-— 5.00 | SOUTH TEXAS 
| U.S. Motor (58-62° 5.25 5.25 N. TEX. (b) | Vie. Calee 
Min. 65 oct..... 7.00 6.75 -7.00 : = e — ” | Pale Oils: (Vis. at 100°F.) 
41-43 w.w (e) 4.25 4.50(e) 4.25 4.50 | 
eee ~~ 7 7 : 00 N . 4.75 - 5.00 75 - 5.00 
CEN! RAL MICHIGAN (a EK. TEX. | ane No. a 3 7” ; . 6 25° . 6 25° 
Str ‘Run Gasoline. ...(c) 5.00 -5.50 (¢) 5.00 —5.625 A108 row (f) f 300 No. 2-3.... 6.75 6.75 
| U.S. Motor: (Octane L-3) é | 500 No. 2%-3% 7.75 7.75 
} 7 ona ©)7_50 *)7 50 N. LA, (For shipment to La. and Ark. 750 No. 3-4..... 8.25 8.25 
70-72 octane... 8 25 = 9s 11-43 w eececeee 4,125- 4.50 4.125- 4.50 | 1200 No. 3-4.. 8.75 8.75 
octan 8.00 8.2: 8.00 $8.25 Ww J 4 > 4 2000 No. 4 9.00 -— 9.25 9.00 9.25 
CALIFORNIA (3c tax to be added if used in state ARK. (F.o.b. Ark. plant of one refiner, for shipment Red Oils: 
U. 8. Motor: er pe — La.) aes 4.625 | 200 No. 5-6. . 6.25 6.25 
54-58, for instate ship- ey dS ee ee ses " | = cn . ye 6 75 6.75 
ment 7.00 - 9.25 7.25 - 9.25 CALIFORNIA =n ta So lla cae ss 
54-58, for outside state 10-43 wow 5.00 — 7.00 5.00 - 7.00 750 No. 5-6 8.25 8.25 
shipment 7.00 - 9.00 7.25 - 9.00 ae ae ta . =a ? | 1200 No. 5-6......... 8.75 8.75 , 
58-61, 375-400 e.p., 65 . ™ ‘i | 2000 No. 5-6......... 9.00-9.25 9.00 -— 9.25 
oct. & above....... 7.75 9.75 7.75 9.75 G as and I uel Oils | Note: Red oil prices cover oils with green cast; blue 
WESTERN PENNA | cast red oils are slightly lower in some cases 
y : a b Bradford-Warren: 
nn oe — = 86 = 36-40 ..s.se. 3.875- 4.00 3.875- 4.00 MID-CONTINENT (Vis. at 100° F.; F.o.b. Tulsa 
sos ee - 475-5 00 4.75 — 5 00 Other districts: (Excluding Pittsburgh District Prices). basis). 
63-66 oct ... 5.00 - 5.50 ».00 — 5.50 e ae Pale Oils: (0 to 10 P.P.) 
67-69 oct 5.295 - 5.625 5.25 - 5.625 36-40 ... 3.50 -3.75 3.50 - 3.79 cogeumaers a 
20-22 oct | 5.625- 6.00 5.625- 6.00 CENTRAL MICHIGAN (a) ™ “Ae? 
60-62, 400 e.p... ; 4 75 475 ) ee a ie oe 60-85 io 2. : 5.50 5.50 
P.W. Distillate... .... se . 64.3 ~- 4.7 86-110—No. 2... 6.00 6.00 
aed ; No. 3 gas oil, Str... .. 4.00 1.50 4.00 — 4.50 150—N 3 9 00 9 00 
KANSAS (For Kansas destinations only U.G.1. gas oil........ 3.50 — 4.25 3.50 — 4.25 1280 No. 3° 10.00 10.00 
U. S. Motor: (Octane L-3) - 7 Fuel Oils (Vis. at 100): 200—No. 3.. 10.50 10.50 
62 oct. & below. . 5.00 - 5.25 5.00 - 5.25 500-700 Vis........(d) 1 75 -2.125(d) 2.00 2.125 250-—No. 3 11.50 11.50 
70-72 oct - 5.75 - 6.00 5.75 - 6.00 300-500 Vis -(d) 2 : oo 2.50 (d) 2.125-2.50 | 280—No. 3..... ; 12.50 12.50 
100-300 Vis .(d) 2 3.00 (d) 2.50 3 00 | 300—No. 3.... eee 13.00 13.00 
' EX. (b | OKLAHOMA Red Oils: 
U.S. Motor: (Octane L-3) . we ” | = 
re No. L prime white « S35 1.00 3.75 4.00 | 180—No. 5 (e)9 00 (e)9.00 
62 oct. & below 4. 875- 5.00 4.875 No. 2 straw 3.375- 3.625 3.375- 3.625 | 200—No.5 9.50 -10.00 9.50 -10 = 
63-66 oct §.125- 5.25 5.135 U. G. L. gas oil -(d) 3.00- 3 25 d)3.00- 3.25 280—No. 5 11.50 -11.75 11.50 -11. 
= pee a. Pae 5.50 28-30 zero fuel 3.25 - 3.375 3.25 - 3.373 | 300—No.5.......... (e)11.75 (e) LL. 75 
60-62 06 9.49 9.875 5.49 24-26 fuel .. (e)$0.925 (e)$0 925 Note: T my followin il ¢ 15 9- P 
<2 ) Is sa ) Fs —— g oils, of 15 to 25 p.p., are 
TEX 18-22 fuel -(d) $0.775-$0.85 d) $0.775-$0.85 | generally quoted these amounts under 0-10 p.p.; 
* @ 14-16 fuel .(d) $0.70 -$0.80(d) $0.70 -$0.80 | viscous oils, 0.5c; non-viscous, 0.25c. Viscous oils 
60-62, 400 e.p 4.625- 4.75 1.625 75 : 5 ’ ‘ (150-300 vis.), No. 4 color, generally are quoted 
f _— ‘ ‘ KANSAS For ‘Kans. destinations only). he eg above No. 5 color oils. ° . 
N. LA. (For shi — oe No. L p.w. fuel oil ; 4.125 4.125 F 
Spy Ph tad omer tor gelatin 10-14 fuel oil... | $0.45 $0.80 $0.45 -$0.80 | CHICAGO (Vis. at 100° F.) 
62 oct. & below : 4.75 4.75 N. TEX. (b | Pale Oils 0 to 10 p.p.: 
63 66 oct. (e 5 125 e)5.125 No. | Prime white (e) 4.00 (e) 4.00 Vis. Color 
67-09 oct (e)5.25 e)5.25 60-85—-No. 2 7.25 7.25 
‘0-2 oct 2.49 9.75 N. LA. (For shipment to La. and Ark.) 86-110—No. 2 7.75 7.75 
No. 2 fuel (f 3.25 3.375 150-——No. 3 ea 10.00 10.00 
ARKANSAS (F.o.b. Ark. plant of one refiner, for 20-24 fuel e) $1.10-$L.15(e) $1. 20-$1.15 180-—No. 3 : 11.00 11.00 
shipment to Ark. & La 16-20 fuel .. (e) $0. 90-$0 95(e) $0. 90-$0 95 200-——No. 3 11.50 11.50 
U.S. Motor: (Octane L-3) 10-14 fuel (e) $0. 80-$0 .85(e) $0. 80-$0 85 250— No. 3 12.50 12.50 
i aenen & below 4 a >. 00 ARK. (F.o.b. Ark. plant of one refiner, for shipment Red Oils: 
‘ On >. 2 » 00 ) ane a.) 
- re - La as — 180-—No. 5 10.00 10.00 
| OHIO a eS ee 7" a N o 2 ue ‘ 625 : 620 200—No. 5 10.50 10.50 
| slain die Ohio) 1ons ¢ hio. Delivered any 28-30 gas oil, zero . 3.375 3.3795 250 No. 5 11 50 11 50 
Saat ag yr 8.375 8.375 CALIFORNIA See —Ne 12.73 1273 
wove On oct 8 5, , 695 ; eo Dec scessere -. ’ 
° 8.62 San Joaquin Valley: Note: Viscous oils, 15 to 30 p.p. are quoted 0.5c 
| Heavy fuel $0 60 -$0.75 $0.60 -$0.75 lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
} Light fuel $0.75 -$0.85 $0.75 -$0.85 | to 30 p.p., 0.25ce lower. To obtain delivered prices in 
Diesel fuel (per gal 3.00 1 00 3.25 - 4.00 | Chicago, add 0.25c per gal. 
| T . " Stove dist. (per gal.). 3.50 - 6.00 3.75 — 6.00 | 
| Natural Gasoline juatineesi | 
j Os Igeles: 
| r ss 
| Prices to blenders on freight basis shown below. Heavy fuel - $0 0 $0.90 $0 0 $0.90 | 
Shipments may originate in any Mid-Continent manu Light fuel $0 Go $1.00 $0 69 $1.00 
| facturing district.) Diesel a per ee ) 2 a $00 2.375-— 4.00 
| ‘ : é Stove dist. (per ga 2.5 6.00 2.50 6.00 | 
| F.0.B. GROUP 3 | Cylinder Stocks 
| (rrade 26-70 2.625 2 375 Se , CUSCE | . . ; 
| rade 26-7( a 2.62: 2.37 San Fran isco MID-CONTINENT  (F.0.b. Tulsa basis) 
| e . 95 > = hieiiins 
| F.0.B. BRECKENRIDGE a trae eae Bright Stocks: 
| Grete 267 9 5 ve <1 nek nh en oo > 190-200 Vis. at 210 °D. (e)19.00 (e) 19.00 
} wade 26-70 2.50 9 35 Diesel fuel (per gal.).. 4.50 $50 - . 910°T)- 
Stove dist. (per gal 6.50 6.50 150-160 Vis. at 210°D: 
. : ; . ve st. . rik.) . . 0 95 “ Oi 
ppsagtniongony (F.o.b. plants in Los Angeles basin _ Note: All above heavy fuels meet Pacific specitica- 10 . 2 i. seed 13 50 “I$ 30 13 50 “is '50 
75-85, 350-375 e.p. for : ' . tion 400; light fuel, spec. 300; Diesel fuels, spec. 200; 25 to 40 p.p.. . 13.50 -15.00 13.50 -15.00 
blending .-. 6.50 - 7.00 6.50 — 7.00 and stove distillate, spec. 100. 150-160 vis. at 210° E. 12.50 -15.00 12.50 -15.00 
| . 
- a) Prices f.o.b. Central Michigan refinery group basis, for shipment within Mich. Shipments may originate at plants outside Central group. (b) For shipment to Texas and 
ew Mexico destinations; Group 3 prices quoted on northern shipments. (c) Excluding Detroit shipment. (d) Nominal. (e) Only one refiner quoting. (f) No price reported 
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MARATHON MOTOR OIL 


Famous for endurance, is refined from Ranger 100% *s 
paraffin-base crude -- because years of experimentation». ~ : MAD Art, es Sea 
with many grades of crude oil have demonstrated Ranger |. - See 
Texas crude to be the best adapted for the manufacture % - inn. i Sgt 
of high grade lubricating oil. eS ed A Riel 
In the refining process each step is scientifically controlled 


and under rigid laboratory check. This insures uniform 


processing into high quality, heat-resisting MARATHON 
MOTOR OIL -- “best in the long run.” 


Investigate our Exclusive Territory Franchises now being 
offered aggressive distributors. 






Write, wire or phone ia aa da 
: °; Srikes ne $ : » 
for complete particulars. = °° *=. 


THE OHIO OIL COMPANY 


GENERAL Offices - - --FINDLAY, OHIO 
ROBINSON, ILLINOIS AU Esy We) AUN 10). FT. WORTH, TEXAS 


JULY 13, 1938 





ing no trouble in obtaining 3.625 to 
3.73 cents. 

Kerosine was slow. There were some 
indications of price shading, which, 
however, lacked confirmation. 

Shipments of motor oils against con- 
tracts were heavy, and inter-refinery 
demand for bright stock was active, ac- 
cording to reports. No open market 
trading was reported. Some refiners 
said they were quoting the same price 
on 25 pour test bright stock, 12 cents, 
to both jobbers and other refiners. 

A refiner was said to be inquiring 
for 600,000 gallons of bright stock, and 
an 800-drum sale of bright stock for ex- 
port shipment also was _ reported. 

Wax continued active with sales re- 
ported at 2.25 to 2.35 cents, New York, 
up 0.05 cent on the low end of the mar- 
ket. 





N. P. N. News Bureau 

NEW YORK, July 11. Wholesale 
gasoline markets along the eastern 
seaboard rode along in the wake of 
ideal motoring weather at unchanged 
prices the past week. Exceptionally 
heavy traffic over the July 4th holiday 
was reflected last week in relatively 
heavy buying for replacements. 

While the majority of sellers at New 
York harbor reported they were hold- 
ing gasoline prices at levels to which 
they advanced early in July, offerings 
and sales at 6.5 cents and 6.75 cents for 
high octane in barge and tank car lots, 
respectively, continued to be heard dur- 
ing the week ended July 9. 

Late July 9, Socony-Vacuum reported 
reducing its dealer price 0.6 cent in 
metropolitan New York, from 9 cents 
to 8.4 cents per gallon on regular grade 
gasoline. Widespread price wars in the 
city’s five boroughs the past three 
weeks have carried retail prices from 
a “normal” of 19 cents, including tax, 
for regular grade, down to 14 to 16 
cents, including tax. 

Ideal motoring weather which has 
prevailed generally along the east coast 
has resulted in gains of up to 20 per 
cent over gasoline volume of 1937, ac- 
cording to reports. Generally, how- 
ever, the average of distributors’ re- 
ports of consumption increase ranged 
between 4 and 6 per cent over a year 


ago. 





N.P.N. News Bureau 
July 9.——Reports 
week were to the effect 


LOS 


ANGELES, 
late in the 
that an Atlantic foreign buyer, recently 
in the California market for several 
cargoes of 67-68 octane gasoline and 


) 
offering 4.5 cents, had made a deal 
However, it was said the sale 
had been made between members of 
the same family, so to speak, and was 
not actually representative of sup 


also 


(Continued on page 56) 


Fue O..... 


N. P. N. News Bureau 

CHICAGO, July 11.—Demand for 
light fuels was more active, Chicago 
resellers reported the second week 
of July as jobbers started shopping 
around with a view to building up 
their storage. General demand, how- 
ever, continued easy with only small 
quantities of burner fuels reported 
coming out of the southwest. 

Three Michigan refiners said they 
were completely sold up on prime 
white distillate. This product was 
said to be scarce with considerable 
portion already having been bought up 
for storage purposes. 

Industrial fuel movement was re- 
ported little better in the Chicago area 
during the past week. Michigan re- 
finers on the other hand generally re- 
ported a favorable heavy fuel market 
with large portion of current produc- 
tion already under contract. Two re- 
finers said they had no storage at all 
of these fuels. Out-of-state shipments 
were reported active. 

* * * 


NEW YORK, July 11.—While actual 
buying of fuel oil was virtually at a 
standstill in eastern seaboard markets 
the first week of July, light fuels com- 
manded considerable trade attention. 

Reports were that it was still too 
early to expect much filling of storage, 
but buyers in northern markets were 
watching conditions at the Gulf closely. 

It was the opinion of most sellers 
and some buyers here that present 


prices in northern seaboard markets 
were about “on bottom,” based on 


prices and conditions at the Gulf, cou- 


pled with the fact that tanker rates 
also were not expected to move lower. 
ok * * 


TULSA, July 11.—-After a survey of 
the fuel oil situation, several Mid-Con- 
tinent refiners reported they would de- 
lay their light fuel oil storage pro- 
gram until late in the summer. Am- 
ple stocks of heating oil, top-heavy in- 
ventories of heavy oils and the fact 
that the Mid-Continent district has 
taken a “back seat” in the heating 
oil supply picture were factors con- 
sidered, they said. 

With heavy oil stocks at present 
levels, some refiners indicated this 
product would be rerun and lighter 
fractions made into heating oils. In 
the meantime, little interest has been 
shown in heating oils by northern 
distributors. Occasional inquiries have 
been received, but few sales have been 
reported. 

Heavy fuel shipments to railroads 
have been disappointing so far, refiners 
said, although some of them added that 
rail movement of wheat to market does 
not generally begin until the middle 
of July. 


Warns of Waterway Flow Cut 


CLEVELAND, July 9.—Mississippi 
rivermen who use the Illinois water- 
way are being warned of an indicated 
reduction in the diversion of water 
from Lake Michigan from 5000 second 
feet to 1500 second feet beginning Jan. 
1, 1939. Editorial comment in the 
“Waterways Journal,” July 2, is that 
“the result will be serious scarcity of 
water just when (during the summer) 
it is most needed for navigation.” 








No. 1 No. 2 No. 4 
Ss. O. NEW JERSEY 


Melemtio City, TAs Ban ccscicucccs 8.0 6.0 6.0 
eS SAT ree er 8.0 6.0 6.0 
RE BAO sc 5 v3.sis ba eves 2 6.25 a 
ee SO Oe eee 7.5. 65 6.5 
Washington, D. C............. 7.75 6.5 6.5 
EE Os iain 6 ch S: 0 006.0% soace ece 7.0 6.0 6.0 
EE ere ce 1.20 6:35 ae 
Richmond. ........... esas . Ree Olas Gcae 
Coeartotts, NN.OC.......0200. : S.25 7.35 
Pree pein 8.0 

OS re Pre son’ Bete: ize 
Chastesten, S.C... 06.20.0655 85 7.0 
RIS S554. (a retells Susie wis > Bs 8.3 
Spartanburg............ , 16.2 9:2 


SOCONY-VACUUM OIL CO. INC. 
S.L0. New York Division) 
No. 2 No.3 No. 4 


New York City......cssisccss GSO 6.50 6,50 
ee Ak CORP ern ©. ee ee 
8 a er 7.50 7.50 7.50 
Boston, Mass........ «eeee 6.50 6.50 6.50 
Bangor, Ser eee 7.50 7.50 7.50 
DEREMONNOP. IRs Bhatéscceccsaae 7.00 7.00 7.00 
Burlington, Vt......... a ia 8.00 8.00 8.00 
TS ee 6.50 6.50 6.50 
New Haven, Conn.......... - 2 $.25 5.35 
| Providence, R. 1........... 6.50 6.50 6.50 


Note: Prices for No. 1 fuel in Socony-Vacuum 
territory same as for kerosine which see in tank 
wagon table for various cities; prices change with 
kerosine 








TANK WAGON MARKETS, HEATING OILS 


Prices in Effect July 11, 1938 


’ollowing are posted tank wagon prices of various grades of healing oil al the points shown in various lerritories. 
Prices are in cents per gallon. 


ATLANTIC REFINING Cont’d 


No. 1 No. 2 No. 3 No. 4 

Philadelphia, Pa........ 7.75 7.00 7.00 7.00 
Se, See 8.25 7.50 7.50 7.50 
Wilmington, Del........ 8.25 7.50 7.50 7.50 
Springfield, Mass....... 9.00 7.50 .... 7.50 

orcester, Mass........ 9.00 7.50 7.50 
Hartford, Conn......... 9.00 7.50 7.50 

8. O. OHIO 

Columbus Division and 

ore Te Te UM cas: 
City of Lima.......... 8.00 8.00 7.00 .... | 
Rest of Ohio........... 8.00 8.00 7.50 


Note: S. O. Ohio prices are for full compartment 
hose dumps, bucket dumps are 0.5¢ per gallon higher. 


8. O. INDIANA 
Stanolex Fuel and Furnace Uils 


No. 1 Stanvlea 

Fuel Furnace 
Rs a3 16s 9 awn, shee Scere (a)6.5 6.5 
PIII 5 6 65 <5 0% Saeuen's . (b)7.8 
I oon. .ck athe eee et e 
ESC cele nae ia canbe 8.4 i 
DIDS Wings Waites swdewiers 7.8 7.8 
Sg a eee ae 7.0 
eer ere 6.8 6.8 


(a) For 400 gals. and over; 150 to 399 gals., 7c; 
1 to 149 gals., 8c. 

(b) Excluding 4c state tax. 

Nolte: Small-lot deliveries of light fuel oils range 
up to 2c higher than above quotations. 
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REFINERY TANK CAR MARKETS 


inion of open market quotations or sales, for spot shipment (10 to 15 days) unless otherwise stated. Prices in cents 
and petrolatums in cents per pound in barrels, tank car lots, f.o.b. refineries in 
export prices not included unless so stated in the respective markets. Federal, stale or 
uotled a, is made from legally produced crude. Unless otherwise noled, gasoline — ratings are deler- 
M. D-397-33T: and lubricating oil specifications determined according to A.S.T. M. methods, unless otherwise noted. 


pont on this page are publisher's o 
lon, except heavy fuel oils in 
districts icls designated, except where otherwise 
municipal tazes nol included. Prices 
mined by C.F.R. Motor method, A.S. 


= inery and 


nure per, Gavel of & gutane war 
= 
























































. 5 Prices Effective July ll July 5 
Cylinder Stocks (cont’d) es ' | Wax 
fe WESTERN PENNA. (Refiners report no open spot . : July 5 
Prices Effective July 11 July 5 market sales being made to jobbers and give fol- Prices Effective July 1 co. © 
Mid-Continent (cont'd) po as their quotations only.) Terr . : New York 
120 Vis. at 210° D S.R. filterable. $8.00 - 8.50 8.50 - 9.50 | WESTERN PENNA. (In bbls., carloads, New York) 
~ - ae - ” a 
0 to 10 p.p........ 14.50 -15.125 14,50 -15.125 SEP ces: er er | a ee ee. ea hee 
25 to 40 (e) 14.25 (e) 14.25 ot rrr 10.50 -11.00 11.00 es aaceee . 2.25 - 2.35 2.20 - 2.35 
* VT eeree 14.20 ~ p d } 9 9 
600 S.R. Dark Green.. 5.00'- 7.50 5.00 - 7.50 eee ret 13.00 —14.00 14.00 12 — A.m.p., W.c. | —T a. 
= S.R. Olive Green... 6.50 — 7.50 6.50 -— 7.50 Bright stock, 145-155 vis. at 210°, 540-550 flash, No. | = "°°"? sie ae iat 
J Sarr (e)12.50 (e)12.50 8 color: 
Block MP wae ances ons 3.50 — 4.00 3.50 - 4.00 10 p.t.... > 14.50 -15.50 14.50 -15.50 OKLAHOMA (ln bbls. or burlap bags, carloads) 
. ve - ‘ er | aes 13.50 -14.50 13.50 -—14.50 24.19 . 
CHICAGO (Viscosity at 210°) | 25 p.t. 12.00 -14.00 12.00 -13.00 12 —. A. aan p., W.c. a ~ 
Unfiltered Steam Refined: 
MDS wet Cawcewaen ec 9.00 9.00 | : — . ; 
ASR rare eee 10.00 10.00 } CHICAGO (Io bags, carload lots. Melting points 
BS sts hep eesaces:s 11.00 11.00 Petrolatu ms are E.M.P. (A.S.T.M.) methods; add 3° F. to convert 
| on — into A.m.p.) 
P ? i » ; | WESTERN PENNA. (In bbis., carloads; in tank | 
— ete 160 vis. at a No. 8 eee as cars, 0.50 less) | Fully refined: 
aero + pigs pat Snow White......... 6.125- 6.25 6.125- 6.25 | IS9S4..........55. $.25 $.25 
» == P-D-.. +++. 14.75 14.75 Lily White... .. $.125- 5.25 5.125-5.25 | 125-127............. d)4.35 (d)4.35 
, 30 to 40 p.p........ 14.25 14.25 Cream White. . 4.195- 4.95 4.125— 4.25 | 427-129..... d)4.45 (d)4.45 
KE filtered Cyl. Stock... 13.50 13.50 Light Amber......... 2.625- 2.75 2.625- 2.75 | 190-182....... = (d)5.10 (d)5.10 
Note: To obtain prices delivered in Chicago, add [aa 2.375- 2.50 2.375- 2.50 | ear d)5.35 (d)5.35 
0.25c per gal. RS eR seas tdi » 00 =— 2.25 2.00 -— 2.25 DEES h keew cuss (d)6.10 (d)6.10 
(a) Nominal. (b) Only one refiner quoting. (c) No price reported. (d) Same prices quoted in bags or slabs loose. 
MID-WESTERN TANK CAR MARKET 
(Prices group 3 basis; origin of shipments unknown) 
° ° Prices Effective July it July 5 
Gasoline Fuel and Gas Oils ' ‘ 
Prices Effective July 11 July 5 eeeeeaediiaian 
U. S. Motor: (Octane L-3) Prices Effective July 11 July 5 No. o MN is a) $0.35-$0 .50(a) $0 .35-$0.50 
62 oct. and below... 4.625- 5.00 4.75 - 5.00 Domestic: U. G. 1. gas oil... 2.875- 3.00 2.875- 3.00 
«2a a a 
63-66 oct.......... $.75 — 3.125 4.875- 5.125 i ae 3.625- 3.875 3.625- 3.875 
. ee >. 00 >.375 5.125- 5.375 = aaa. 2 ae 
70-72 oct 3125 - 5.625 §$.375- 5.625 No. 1 straw etl oS PR eae 8 
= ae es No. 2 straw 3.25 - 3.625 3.25 -— 3.625 
LN ea 3.00 — 3.373. 3.00 - 3.375 Naphtha and Solvent 
ag Rs oi ea w ee Prices discont’d Prices discont'd 
“ O. Seee..s..e-+e--- (a) $0.65-$0.75(a) $0 .65-$0 .75 " oe e 
Range oil... .. 3.75 - 3.875. 3.75 - 3.875 | Stoddard solvent. >. 875 5.875 
Kerosine ge Ol , 9 3 ’ 3 Cleaners’ naphtha . " 6 375 6.375 
41-43 w.w............ 4.00 - 4.375 4.00 - 4.25 Industrial: V..M. & P. naphtha. . 6.3t° $373 
42-46 w.w............ 4.125- 4.50 4.125- 4.50 N _ , ° : , , Mineral spirits. ...... pl S.379 
2 aCe Prices discont’d Prices discont’d Rubber solvent... .... 6.375 6.375 
(a) Nominal. So (a) $0.55-$0.65(a) $0.55-$0.65 Lacquer diluent... ... 7.375 7.375 
Daily range of gasoline prices as reported in PLATT’S OILGRAM (Week Ended July 8, 1938) 
U. a ag ge gh eg according to L-3 Method 
“in a., Texas anc ic estern Districts): ly 5 6 
62 octane pe en Baca July 5 July July 7 July 8 
Se ai a na wan, aaa e guaeie cd vab ek eR KOK $.75 >.00 4.75 >. 00 4.75 5.0 75 5 
IE NM a oa cal CL iuGT bah ewoivebbece clanece 4.75 — 5.00 4.75 — 5.00 t 75 5 oo : 75 - 5 00 
i 2 =r ee ee 1.875 4.875 1.875 4 875- >. 00 
aa. oe SU we MINDS cc cvcddee aa biecticetes 4.75 -— 5.00 1.75 - 5.00 4.625- 5.00 4.75 5.00 
- ane: 
| eee 00 — 5.125 5.00 — 5.12 3.00 5.125 00 - 5.125 
Pe eee ee ee ee ee ee ee >.125 5.325 > >. 125 > 5.32 
iy alle Wiig uiw acetate atateae <i ».00 5.50 5.00 — 5.50 ».00 ~ 5.50 >. 00 5 5 
Cotes CeewaRC sw bee eee pee aad eke ednme's >. boo >.125 2.125 >. 125-— 5.25 
Mid-Western (Group 3 basis) ec alea ua ean eemie es Gaceealksik bg 4.875- 5.125 875-— 5.125 75 5.125 75 25 
67-69 ao. > >. 125 4.875 12 s.7 >. 125 4.875 >. 125 
Ns oad dn. cnladesecdk od Oiak Ok) stk mewecdecer 5.25 >. 50 >. 25 >.50 5.25 5.5 5.25 5.5 
MMS. od a:n eiaaaucdedaanis esa kceks >. 25 ) 625 5.25 5.625 5.25 5 $95 > 25 5 625 
RS es Sect dncisudadencaee oda sa cca >. 50 .o | "5.50 - 550 — 5.625 
Mid-Western (Group 3 basis)................... >. 125- 5.375 >. 12 5.375 00 375 5.25 37 
| 70-72 octane: a : pate ee Sitab 
| ‘ . 
| ee peer >. 50 5.75 5.50 5.75 >. 50 5.75 5.50 $.78 
| eg nll Tee ELLE ES UTE PEELE ee ».625- 6.00 5.625- 6.00 >.625- 6.00 ».625- 6.00 
rere eee Te ee ee >. 75 Ty i 5.75 ~ Ry 5.875 
Mid-Western (Group 3 basis)........ 9.379- 5.625 5.375- 5.625 5.25 5 75-3 62 
Motor Gasoline, 60-64 oct. , saa ‘ jin Sie ss) 
I NE I gos as 2 6 o's dae dW Sie e'dee Aw eles a)6.50 -6.75 a)6.50 75 ) 7 ‘ 5 
Philadelphia district............... 00000000 cece 6 0 ’ (a6 sO. a ‘ : 6.50. 2a ‘ ' $50 = 
Re MO x awe Graig al 9 60 ose tik ee dru me 6 16.50 a)6.50 a)6 50 " 6.50 
Motor Gasoline, 65 oct. & above: 
RR ae er eer er 16.75- 7.00 a)6.75-7.00 a) 6.75 -7.00 a) 6.75 -7.00 
PRMOGOIIG GistFick. . occ cc ccccccccccececs 06.75 16.75 16.75 6 7 
Baltimore district................ 6.75 1)6.75 16 73 6 > 
U. S. Motor, 58-62°: 
Bradford-Warren (Western Penna.) >. 375- 5.50 >. 37 5.50 ».375- 5.50 ».375- 5.50 
Other districts (Western Penna ) 5.25 5.25 >. 25 ; 2S 
Motor Gasoline, Min. 65 oct.: ‘i 
Bradford-Warren (Western Penna. 6.75 7.00 6.75 7.00 6.75 7.00 6.75 7.25 
Other districts (Western Penna.) 6.75 7.00 6.75 7.00 6.75 00 6.75 7 00 
Motor Gasoline, Min. 70 oct.: , , 
Bradford-Warren (Western Penna. e)and(d)7.25 c)7.25 ‘ c)7.25 
a) Nominal.  (b) For shipment to Texas and New Mexico destinations; Group 3 prices are quoted on northern shipment. 
c) Only one refiner quoting. (d) This price was in effect July 1 also. 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they 
tazes, shown in separate column, include 1c federal, and state /ares; also city and county tazes as ii 


ae 


do, however, include ingpetion fees as shown in general footnote. Gasoline 
fed in £4 , 4 . 





J 


erosine tank wagon prices also do not include tares; 


kerosine taxes, where levied, are indicated in footnotes. Discounts to various classes of buyers also are shown in footnotes. These prices in effect July 11, 1938, as posted by 
principal markeling companies at their headquarters offices, but subject to later correction. 





S. O. New Jersey 


Essolene 
(Regular Grade) 
Consumer Gaso- Kero- 


Tank Dealer line sine 
Car T.W. Taxes T.W. 


*Atlantic City, N. J... 7.4 9.4 4 8 

*Nowark, N. J... 7.4 9.4 4 8 

Annapolis, Md....... 8.35 9.85 5 9.5 
Baltimore, Md....... 7.45 9.25 5 9 

Cumberland, Md..... 9.15 11.65 5 10 

Washington, D.C..... 8 9.5 3 9.5 
Danville, Va......... 8.45 10.95 6 12.9 
oS Rh eee 7.25 9.75 6 42.5 
Petersburg, Va....... 7.55 10.05 6 1.7 
Richmond, Va........ 7.55 10.05 6 11.7 
Roanoke, Va......... 8.75 11.25 6 12.9 
Charleston, W. Va.... 8.55 11.05 6 12.6 
Parkersburg, W. Va... 7.85 9.35 6 13.2 
Wheeling, W. Va..... 8.85 10.25 6 12.2 
Charlotte, N.C....... 9.15 11.65 7 12.1 
Hickory, N.C........ 9.65 12.15 7 12.5 
Mt. Airy, N.C....... 9.45 11.95 7 12.3 
Raleigh, N.C......... 8.75 11.25 7 11.6 
Salisbury, N.C....... 9.25 ica. 2 12.2 
Charleston, S.C... 7.75 10.25 7 10.6 
Columbia, 8S. C....... 8.75 TU ae 11.6 
Spartanburg, S.C..... 9.45 1.95 7 12.4 


Discount to undivided dealers: Dealer t.w. price 
less 0.5c per gal. 

*Effective June 21, 1938, S. O. New Jersey posted 
a minimum retail resale price of 11.9c at these two 
points. 

Note: While the above posted prices continue in 
New Jersey, dealers will pay a net price of 8.9c per 
gal. for Essolene. Dealers having pumps marked 
only Esso, Essolene and “Standard” White gasoline 
will pay 8.4c per gal. for Essolene. 

Price basis to commercial consumers: To contract 
accounts, purchasing at least one full compartment 
at a time by hose connection: Effective March 12, 
1937, in New Jersey, and March 8 in Maryland, 
District of Columbia, and in Arlington and Fairfax 
Counties in Virginia, on yearly purchases: from 
2,500 to 100,000 gals., consumer t.w. price at time 
and place of delivery; 100,000 gals. per year consumer 
tank car price, plus 0.5c per gal. Generally consumer 
t.w. price in foregoing states is equivalent of dealer 
t.w. price, less 0.5c per gal. 

Effective May 15, 1937, on Essolene and Esso 
(by tank wagon) in North and South Carolina, 
West Virginia and Virginia (except Arlington and 
Fairfax Counties, which see above), commercial 
consumers taking deliveries of 50 gals. (West Va. 
100 gals.) or more at one time will be billed at the 
posted consumer t.w. price. Deliveries less than 50 
gals. (West Va. 100 gals.) will be billed at 4c per 
gal. over posted consumer t.w. price. Generally, 
posted consumer t.w. price will be equivalent to the 
dealer price less 0.5c per gal. 

Kerosine Discount: lc off t.w. price for 25 gals., 
or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount in 
state of New Jersey. 


Socony-Vacuum Oil Co., 


Inc. 

(S. O. New York Division) 
Socony Mobilgas 
(Regular Grade) 
Con- *Split’’ 
sumer Deal- Gaso- Kero- 
Tank er line sine 


Car T.W. Taxes T.W. 

Metropolitan N. Y. City: 

Boroughs of Man- 

hattan, Bronx and 

Brooklyn (Kings and 

ND ata bac ee 8.9 *5 8 

Borough of Rich- 

mond (Staten Is.)... 7.5 8.9 *5 8 
LS rere © 9.8 5 8.5 
Binghamton, N. Y.... 9 10.6 5 9 
Buffalo, N. Y.. eee 9.5 5 8 
Jamestown, N. Y..... 8.1 10.6 5 8.25 
Plattsburg, N. Y...... 8.3 10.3 5 9.5 
Rochester, N. Y...... 8.5 10.3 5 8.5 
Syracuse, N. Y........ 8.4 9.9 5 9 
Danbury, Conn....... 8.1 10.1 4 9 
Hartford, Conn....... 7.9 9.9 4 7 
New Haven, Conn.. 8 9.8 4 7 
Bannor, Me......<... 5 10.3 9 
Portland, Me......... 2 10 8.75 


8 

8 

Boston, Mass........ 8 9 

Concord, N. H........ 8.8 10.5 

Lancaster, N. H...... 9.7 12 
8 
8 
8 
8 


Manchester, N. H..... 10 
Providence, R. I...... 9 
Burlington, Vt....... 4 10 
I, WE. sckusiass 6 10.7 


a 
So or 
oo 











*Plus 2% city sales tax computed at time of 
each sale. 

Discount to undivided dealers: 0.5c less than “‘split’’ 
dealer t.w. 

Price basis to commercial consumers: Effective 
about Nov. 15, 1936 in New York and New England 
for tank wagon delivery: monthly purchases of 25,000 
gals. or over, pay consumer tank car price at point 
of delivery, plus 0.5c gal.; monthly purchases of 
5,000 to 25,000 gals., pay undivided dealer tank 
wagon price at point of delivery; monthly purchases 
of less than 5,000 gals., pay divided dealer tank 
wagon price at point of delivery. Private consumers 
pay undivided dealer tank wagon price at point of 
delivery, plus 2c gal. 


Atlantic Refining 


Atlantic a Flash 


Gasoline 
(Regular Grade) 
Commer- 
cial Gaso- Kero- 
Tank Dealer line sine 
Car T.W.S.S. Taxes T.W. 
Philadelphia, Pa.... 7.25 8.75 12 5 
Pittsburgh......... 8 10 15 5 10.5 
Allentown......... 1.7 $3.23 = 5 10.5 
NONI ish ah iat i 8 9.5 ** 5 10 
Scranton........... 8 75 = 5 10.5 
ee en 8 10 +** 5 10.5 
Harrisburg......... 102 % *% 4 10.5 
Williamsport....... 8 10 ** 5 10.5 
Dover, Del......... Dace 35 = § 106.5 
Wilmington........ 7.5 5 9.75 
Boston, Mass...... 9 ** 4 8 
Springfield, Mass. .. 9.5 vied 4 8 
Worcester, Mass... . 9 ** 4 8.5 
Fall River, Mass... . 9 me 4 8 
Hartford, Conn..... 9.6 ** 4 7 
New Haven, Conn. . 9.5 ** 4 7 
Providence, ae 9 ** 4 8 
Atlantic City, N. J.. 8.60 ** 4 8 
Camden, N. J...... 8.60 ** 4 8 
Trenton, N. J....... 8.60 ** 4 8 
Annapolis, Md..... 9.85 ** 5 9.5 
Baltimore, Md..... wa a = 5 9 
Hagerstown, Md.... ... 10.35 ** S 10 
Richmond, Va...... ... 10.05 ** 6 pe Be 
Wilmington, N.C... ... 10.35 ** 7 10.8 
Brunswick, Ga..... ca ee eid 7 *13 
Jacksonville, Fla.... ... 8.5 ** 8 ll 


*Georgia has kerosine tax of lc per gal., not in- 
cluded in above price. 

**Atlantic Refining transferred stations to dealers; 
no prices available. 

Discount to undivided dealers: Dealer t.w. less 
0.5c per gal. except in Georgia and Florida, dealer 
t.w. and endivided dealer price is same. 

Price basis to commercial consumers: consumers 
under contract, in Penna. and Delaware, effective 
Mar. 11, 1937, on yearly gasoline purchases taking 
full compartment hose deliveries, using 100,000 
gals. or more per year, tank car price plus 0.5c per 
gal.; consumers taking less than 100,000 gals., un- 
divided dealer price. Consumers under contract 
and not under contract, taking less than full com- 
partment delivery, and consumers not under contract 
taking full compartment delivery, get divided dealer 
price. Consumers taking less than 25 gals., t.w. 
delivery, get 4c above undivided dealer price. 

Discount on kerosine: Effective Oct. 29, 1936, in 
Pennsylvania and Delaware, 2c per gal. off t.w. price 
on t.w. deliveries of 25 gals. or more at one time. 


S. O. Ohio 


Sohio X-70 Gasoline 
(Regular Grade) 


Con- tDiv- Gaso- Kero- 
sumer ided line sine 
T.W. Dir. Taxes T.W. 
Ohio State-wide. ..... 11.5 10.5. °S *12 


Counties where prices are below statewide: 
Butler, Clark, Clinton, Columbiana, Defiance, 
Greene, Montgomery, Pickaway and Preble 
Pere: | | 5 


o 


Hamilton.......... ll ) 9.5 5 
Franklin, Knox, and Paulding: 
: errr ey 10.5 eo 5 
Renown Gasoline 
(Third Grade) 
Ohio State-wide...... 11 mo .. 5 
Counties where prices are below statewide: 
Hamilton.......... ll 9.5 ~ ee 
Clark, Columbiana, Defiance and Pickaway 
chee 5 ».S 5 


epee r rer 10 5 

Counties where prices are above statewide: 
Clermont, Darke, Miami and Warren: 

caGhe wie ee emanae 11.5 10.5 5 





S. O. Ohio Cont’d 
Kerosine Prices 
(Off Statewide Level) 


Kerosine prices are off statewide level in the fol- 
lowing counties: 


Allen, Auglaize, Champaign, Columbiana, Darke, 
Geauga, Greene, Hardin, Logan, Mahoning, Mercer, 


Preble, Putnam, Shelby, Trumbull and Van 
WE acs ocaw enone t bab n wee ewe see Ves Orme 11.5 
NE is oie cae b oraiciie dae EAE Oe ROSS *11 

pe ra Lerten cera ey *10.5 


Fayette, Madison, Pickaway, Portage and — 


+This price also to authorized agents, exclusive 
of 0.5c rental. Discount to undivided dealers: 0.5c 
less than divided dealer t.w. 


*Ohio has kerosine tax of lc per gal., not in- 
cluded in above prices. 


Commercial Tank Wagon Q.D.A. to contract accounts: 
Effective Oct. 20, 1937, thru Ohio (except in 30 
counties), on monthly purchases, off posted con- 
sumer t.w. price: 0 to 999 gals., 0.5c; 1,000 to 19,999 
gals., 1.5c; 20,000 gals. and over, 2.5c. The 30 
counties where Q.D.A. differs from statewide are: 
Allen, Ashtabula, Auglaize, Butler, Champaign, Cuy- 
ahoga, Darke, Defiance, Erie, Fulton, Geauga, 
Hamilton, Hardin, Henry, Logan, Lorain, Lucas, 
Mahoning, Mercer, Ottawa, Paulding, Putnam, 
Sandusky, Scioto, Shelby, Trumbull, Van Wert, 
Washington, Williams and Wood. 


Sales tar: Ohio’s 3% sales tax, effective Jan. 27, 
1935, is added “‘where assessable, to regular posted 
prices,”’ S. O. Ohio says. 


On kerosine, prices to resellers and commercial 
consumers are posted generally at 3c per gal. below 
consumer t.w. price in any quantity, when such 
prices are on statewide level. 


S. O. Kentucky 


Crown Gasoline 


(Regular Grade) 


Con- Gaso- Kero- 
sumer Net line’ sine 
T.W. Dir. Taxes T.W. 
Covington, Ky....... 12 9 6 10.5 
Lexington, Ky........ 14 ll 6 10.5 
Louisville, Ky........ 13 10 6 10 
Pesach, Ry......... 13.5 10.5 6 10 
Jackson, Miss........ 13 10 7 *210 
Vicksburg, Miss. ..... 13 10 7 *210 
Birmingham, Ala...... 13.5 10.5 *8 12 
eee 13 10 *9 ll 
Montgomery, Ala..... 12.5 10.5 *9 *12 
Atbente, GO. veces ces 13 10 7 *12 
Ampemte, Ge... ..600 14.5 11.5 7 *11.5 
PR SL. os ss cacce 14.5 11.5 1 733 
Savannah, Ga........ 13 10 7 *i11 
Jacksonville, Fla...... 22.5 9.5 8 8 
Oe ee 10 8 12.5 
Pensacola, Fla........ 13.5 10.5 *9 2 
Tampa, Fla. . 12 9 8 10.5 


Kyso Gasoline 


(Third Grade) 
Covington, Ky....... 10.5 8 6 
Lenmeton, TY... <2... 12.5 10 6 
Louisville, Ky........ 13 5 9 6 
Paducah, Ky......... 12 9.5 6 
Jackson, Miss........ 10.5 8 4 
Vicksburg, Miss...... 11.5 9 7 
Birmingham, Ala..... bE:S 9 *8 
S| eee Il 8.5 *9 
Montgomery, Ala... .. 11.5 9 *9 
Attemee. Ge... ec cecks 12 9:3 7 
Ampente, GA. «5 <i. 12 9.5 2 
REGO, GAB. ccc ccesces BZ.5 10 7 
Savannah, Ga........ 9.5 z 7 
Pensacola, Fla........ 12 9. *9 
WM, BUR. occa ces ll 8 8 


Discounts to all tank wagon consumers: Effective 
Jan. 4, 1937, thru territory, on Crown gasoline, 3c 
ver gal. below consumer t.w. price; on Kyso, 2.5¢ 
Defow, regardless of quantity purchased, per month. 


*Tares: In the tax column is included these city 
and county gasoline taxes at the following points: 
Mobile, 2c city; Birmingham, lc city; Montgomery 
lc city and lc county; Pensacola, le city. Georgia 
and Montgomery, Ala. have kerosine taxes of le 
per gal., and Mississippi 0.5c, not included in above 
prices. 











Above prices include these inspection fees on both gasoline and kerosine, per gallon, fi f p ae 
aekeen. 1/40c on gasoline, 1 /2c on kerosine; Arkansas, 1 /Sc per gal. in a single barrel, 1 /20c per gal. in bulk; Florida, 1 /8c; Illinois, 3 /100c; Indiana, 1 /5c 


ured on basis of 50 gallons per barrel: 


r gal. 


e 
in lots up to 25 bbls.; 2/25c per gal. in lots of 25 bbls. or more; Kansas, 1 /50c, (3/50c can be charged to meet inspection a expenses); Louisiana, 1 /32c; 5 vee 


sota, 1 /25c; Missouri, 3/100c; Nebraska, 3/100c; Nevada, gasoline, 1 /20c; 


North Carolina, 1 /4c; North Dakota, 1 /20c; Oklahoma, 2 /25c per gal. lots of more than 50 in 


bbls., 1 /Sc in lots less than 50 bbls.; South Carolina, 1 /8c; South Dakota, 1 /10c; Tennessee, 2/5c; and Wisconsin, 1 /25c. 
Kerosine inspection fee only: Lowa, 3/50c; Michigan, 1/5c per gal. 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include i: ~- 


and state tares; also city and county taxes as indicated in footnotes. 
kerosine taxes, where levied, are indicated in footnotes. Discounts to various classes of buyers also are shown in ‘aaa; 


tares shown in separate column, include le fe 


tion fees as shown in general footnote Gasoline 
rosine tank wagon prices also do nol include tazes: 
These prices in effect July 11, 1938, as posted by 


principal marketing companies at their headquarters offices, but subject to later correction. 





S. O. Indiana 


Red Crown (Regular Grade) 
Stanolind (Third Grade) 

Red Dealer Prices 

Crown ———— Gaso-Kero- 

Cons. Red Stano- line sine 

T.W. Crown lind Taxes T.W. 


Chicago, Ti......... 11.6 9.6 6.4 4 10.5 
Decatur, Ill........ 11.6 10.1 8 4 10.5 
CS’) ee 11.6 10.1 8.4 4 10.5 
Peoria, ae 11.6 10.1 9.6 4 10.5 
Quincy, Ill... _ ae FS £6.82 4 Hes 
Indiana lis, Ind. 12.3 16:8 $9 5 "hi.2 
Evansville, Ind..... ak 26.6 «CTY § 
South Bend, bee.cs 39:6 BY 98. 6S «(USEES 
Detroit, Mich...... ms «8:8 $3. 4 9 
Grand Rapids, Mich. 10.8 9.8 9.8 4 9.7 
Saginaw, Mich..... 12.3 10.8 10.3 4 9.3 
Green Bay, Wis. 12.4 10.9 10.2 5 1 
Milwaukee, Wis. . 11.8 10.3 9.5 § 10.7 
Crosse, Wis..... 12 10.5 10 5 10.9 
Minneapolis-St. Paul 12 10.5 10 § 10.9 
Duluth, Minn...... 12.4 10.9 10.4 5 11.3 
Mankato, Minn.... 12 10.5 10 5 10.9 
Des Moines, Ia..... 11.4 9.9 7.5 4 *10.3 
Davenport, Ia...... 11.6 10.1 96 4 *10.5 
Mason City, Ia..... 11.8 10.3 9.8 4 *10.7 
St. Louis, Mo...... 11.2 9.7 7.5 4 10.1 
Kansas City, Mo... 10.9 9.4 6.9 *4 8.5 
St. Joseph, Mo..... 0.9 94 8.9 *4 9.8 
i. SS eee 13.2 13.7 i1.2 4 12.1 
eet, No D.u...... BS 12.5 4 13.4 
Heres, &. D........ 12.5 hi 10.5 5 11.4 
Wichita, Kans. . 10.4 66 5.5 4 7.8 


*Taxes: in the tax column is included these city 
and state gasoline taxes at following points: Kansas 
City, St. Joseph and St. Louis, lc city tax. Indiana 
has 4c, and Iowa has 3c kerosine tax per gal., not 
included in above prices. 

Discount to commercial consumers: Effective Jan. 1, 
1935, thru territory, except Michigan effective Feb. 1, 
on purchases per month, discount off t.w. prices; ali 

gasolines, 25 to 1,000 gals., at t.w. price; 1,000 gals., 
or more, 1.5c off t.w. on Ethyl and Red Crown, and 
lc on Stanolind (latter effective June 9, 1937). 
Minimum delivery is 25 gals. 


S. O. Nebraska 


Standard Red Crown Gasoline 
(Regular Grade) 


Gaso- Kero- 


line’ sine 

T.W. Dealer Taxes T.W. 

Omaha, Neb . 10.5 6 10.8 

McCook....... ~ amet 10.5 6 10.5 

Norfolk ; 12.4 10.9 6 11.2 
North Platte oon ee 9.4 6 11 

Scottsbluff ‘ re 8 9 6 12.3 


Discounts to commercial consumers: for tank wagon 
deliveries covered only by Standard Commercial 
Consumer Contract, effective January 1, 1935. 


QO. Louisiana 
Essolene 
(Regular Grade) 
Consumer Gaso- Kero- 
Tank Dealer line sine 


Car T.W. Taxes T.W. 


Little Rock, Ark 7.75 10.25 7.5 10 
Alexandria, La 2.20 9.75 8 *9 5 
Baton Rouge, La 7.25 9.75 8 *11 
New Orleans, La. 7.25 9.75 *10 *10 
Lake Charles, La 7.23 9.75 8 *11.5 
Shreveport, La 6 8.5 8 *8 5 
Lafayette, La... ey 10 8 *11.5 
Bristol, Tenn ee 13.25 8 14.5 
Chattanooga, Tenn 10 12.5 8 Lt. 
Knoxville, Tenn . 10.5 13 8 14 
Memphis, Tenn 25 11 8 12 
Nashville, Tenn ; 9.5 12 8 10.5 


*New Orleans gasoline tax includes 7c state, lc 
federal, and 2c parish tax. Louisiana has kerosine 
tax of lc per gal.; in addition New Orleans has Ic 
parish tax, none of which are included in above prices. 

Price basis to dealers: Undivided dealers get 
dealer price, less 0.5c. 

rice sis to commercial consumers: Effective 
May 15, 1937, thru territory; commercial consumers 
taking 50 gals. or more at one time will be billed at 
posted consumer t.w. price; those taking less than 
50 gals. at one time will I be billed at 4c per gal. over 
posted consumer t.w. — 
consumer t.w. price will 
price less 0.5c per gal. 


Humble Oil & Refining Co. 


Humble Motor Fuel 
(Regular Grade) 


Gaso- Kero- 


Generally, the posted 
be equivalent to the dealer 


sine 
TS. SS. Tass TW 
Dallas, Tex 9 13 5 8 
Ft. Worth, Tex.. 9 13 5 8 
Houston, Tex ; 9.5 13.5 5 8 
San Antonio, Tex. 8.5 12.5 5 8 


| 
| 











U. S. Motor Gasoline 


(Third Grade) 


Dallas, Tex 7 10 5 
Ps. Worth, See:...... 7.5 10 5 
Houston, Tex , 8.5 43.5 5 
San Antonio, Tex. . 9 10.5 5 


*Price is t.w. price to all classes of dealers and 
consumers. 

Price basis to “open” dealers: discount off posted 
retail price: when posted retail price, including all 
taxes on Esso motor fuel is: 19.1c per gal. and above, 
discount i is 3.5c; 19c to 18.1c, 3c, and 18c and below, 

2.5c. Humble motor fuel, 17.1lc and above, 3.5c; 17 
to 16.lc, 3c; and l6c and below, 2.5c; U. S. motor 
fuel, 15.le and above, 2.5c; 15 to 14.1lc, 2c; and 1l4c 
and below, 1.5c. 


Continental Oil 


Conoco Bronze (Regular Grade) 
Demand (Third Grade) 
—Dealer Prices— Gaso- Kero- 


Conoco De- line’ sine 
Bronze mand Taxes T.W. 
Denver, Colo 9 8 5 11.5 
Grand Junc., Colo 14 13 5 15 
Pueblo, Colo. 11.5 10.5 5 10.5 
Casper, Wyo 12 il 5 11.5 
Cheyenne, Wyo 8 7 5 13 
Billings, Mont 13.5 12.5 6 13 
Butte, Mont rere 10.5 6 13.5 
Great Falls, Mont 13 12 6 15.5 
Helena, Mont 14 13 6 35.5 
Salt Lake C ity, Ute ah. .13 1) 5 16 
Boise, Ida 15.5 14.5 6 18 
Twin Falls, Ida ie 14 6 18 
Albuque c+ N. M...H 10 16.5 12 
Roswell, ae 11 8.5 16.5 10.5 
Santa Fe, Nw M. 12 9.5 *7 12 
Muskogee. Okla . 9.5 6.5 5 7 
Oklahoma City, Okla.. 8.5 6.5 5 7 
Tulsa, Okla hid 9 6 5 7 
Ft. Smith, Ark ee, 6.75 5 75 
Little Rock, Ark... 9.25 7.625 7.5 8 
Texarkana, Ark 9 6 5 8 


tIncludes city tax of 0.5c. 
*Includes lc city tax. 


O. California 


Standard Gasoline 
(Regular Grade) 
Gaso- Kero- 


line sine 

T.W. S.S. Taxes T.W. 
San Francisco, Cal 13.5 14.5 4 11.5 
Los Angeles, Cal 13 14 4 10 
Fresno, Cal 14.5 15.5 1 12.5 
Phoenix, Ariz 15.5 16.5 6 72.5 
Reno, Nev 5.5 16.5 5 13.5 
Portland, Ore 14 15 6 3:5 
Seattle, Wash 14 15 6 13.5 
Spokane, Wash 17 18 6 16.5 
Tacoma, Wash 14 5 6 13.5 


Flight Gasoline 
(Third Grade) 


San Francisco, Cal 


12 13 4 
Los Angeles, Cal 11.5 12.5 4 
Fresno, Cal 13 14 1 
Reno, Nev 14 15 5 
Phoenix, Ariz 14 15 6 
Portland, Ore 12.5 13.5 6 
Seattle, Wash 12.5 13.5 6 
Spokane, Wash [s.5 16.5 6 
Tacoma, Wash 12.5 13.5 6 


*Arizona has kerosine tax of 5c per gal., not 


included in above prices. 

Discount to dealers: on gasoline, off t.w. 
Standard Ethyl and Standard Gasoline, 
dealers, 3c; to split dealers, 2c; 
both 100% and split dealers, 2c. 

On Stanavo Aviation Gasoline, 
dealers, 3c off t.w. 

To commercial consumers: off tank wagon price: 
on single deliveries of 40 gallons and over. Stan- 
avo Aviation, Standard Ethyl and Standard Gas- 


price on 
to 100% 
on Flight gasoline, 


to all classes of 


olines, 3c. Flight Gasoline, 2c per gallon. Tank 
wagon delivery, less than 40 gals., lc per gal. above 
posted t.w. price. Discounts on kerosine: in tank 


cars, 3c off tank truck price; plant deliveries to 
jobbers, 2.5c below tank truck price. 


Canada 
PRICES OF IMPERIAL OIL LTD. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 


3-Star Imperial Gaevle 
(Regular Grade) 


ero- 
Gasoline sine 
‘Tews Taxes T.W. 
Hamilton, Ont 16 6 7 
Toronto, Ont 16 6 17 
Brandon, Man i 7 22.3 
Winnipeg, Man... 20.5 7 20.7 
Regina, Sask 19 7 22 
Saskatoon, Sask 23:3 7 24.8 
Edmonton, Alta 19.5 F 23.5 
Calgary, Alta 16.5 7 19 
Vancouver, B. C. 16 7 23 
Montreal, Que. a 6 17.5 
St. John, N. B me 10 18.5 
Hratress, NN. Sicics «36S 10 18.5 


| 
| 











Discounts to undivided dealers, lc off t.w. price, 
except Maritime Provinces where undivided dealers 
pay t.w. price. Divided dealers pay t.w. price, thru 
territory. 


Aviation Gasoline 
Following are tank car, tank wagon or 
dealer prices, as indicated, of aviation 
gasoline in several marketing territories. 
Ss. 0. OHTO 
Thru Ohio 
Stanavo Ethyl Aviation 


Consumer Gasoline 
6. Taxes 
73 octane. . ina ie eee 5 
a 16.5 5 
ee 17.5 5 
Discounts: For delivery on contract to hangar 


operators and resellers: 2c 
t.w. price, shown above. 
Ss. O. INDIANA 
Stanavo Ethyl Aviation Gasoline 
73 Octane Number 


below consumer posted 


eee 14.9 4 
Detroit, Mich........ 16.5 4 
Milwaukee, Wis......15.1 5 
Sg pe ag Minn....15.3 5 
St. Louis, Mo.. ..14.5 3 
Kansas City, Mo...... 14.2 *4 
eee 16.5 4 
SS 15.8 5 


*Includes 1c ‘city tax. 


HUMBLE OIL & REFINING CO. 
Aviation Gasoline 


Tank Car 
Das sinicaii dvr ceeuedenes y 
CONTINENTAL OIL CO. 
Conoco Special Gasoline 
Gasoline 
Dealer Taxes 
Denver, Colo......... 14.5 5 
Cheyenne, Wyo...... a > 5 
Helena, Mont..... 1 6 
Salt Lake City, U tah. 5 
Albuquerque, N. M.. *6.5 


*Includes city tax —- 0.5e. 
S. O. CALIFORNIA 


Stanavo Aviation Gasoline 


. - 


Phoenix, Ariz. vice 6 
Los Angeles, C al.. “15 4 
San Francisco, Cal. ...15.5 4 
eee’) eae tie 5 
Portland, Ore........ 16 6 
Seattle, Wash. ....... 16 6 
Spokane, Wash....... 19 6 


Note: For discounts, etc., see note under Standard 


and Flight gasoline above. 


Naphtha (In Tank Wagon) 


Ss. O. NEW JERSEY 
Posted Tank Wagon Prices 
Mineral 
Spirits V.M.&P. 
Newark, N. J....... caeen 11.5 15.5 
Baltimore, Md......... wt 1S.5 aaa 
WwW ashington, Dee... 15 


Discounts: Buyers ‘taking following quantities, 
at one time, get these discounts: Newark, 2c per gal. 
on 200 gals. or more; less than « 200 gals., 0.5c higher 
price. Baltimore 2c off on 25 to 100 gals. aad 3c on 
over 100 gals. Washington, 2c off to contract buyers. 


SOCON Y-VACUUM OIL CO. 


Buffalo, N. Y... ; ; 11 12.5 
*New York City... 9.5 10.5 
Rochester, N. Y. 12 12.5 
Syracuse, N. Y. : 42.5 15 

Boston, Mass.... .. ne: 11.5 11.5 
Bridgeport, Conn. . 12 12.5 
Hartford, Conn. ak Sat iad il 35.5 
Providence, R. I. 11.5 12.5 


*Prices apply ‘to consumers only in quantities 
over 1,000 gals. annually. For quantities under 
1,000 gals. annually, add 0.5c per gal. 


ATLANTIC REFINING CO. 
Philadelphia, Pa............ 11.5 12.5 
Lancaster, Pa.. walcaithore a’ 13 14 


ere 12.5 _ “ 
Note: Prices for Mineral Spirits also apply 
Stoddard Solvent; and prices for V.M.&P. vn 
apply also to Light Cleaners Naphtha. 
Ss. O. OHIO 
S.R. 
Solvent 
Fee Ce oneness ntieunssaas 12.5 


Note: V.M.&P. Naphtha prices also appl 
Cleaners naphtha and special Varnolene; Varnolene 
and Sohio Solvent 0.5c below these prices. Dis- 
counts to contract consumers, off t.w. price: 300 
to 999 gals., 0.5c; 1,000 to 2,499 gals., 0.75c; 2,500 to 
4,999 gals., lc; 5,000 or more gals., 


Pittsburgh, Pa. 


V.M.&P. 
Naphtha 


13.5 
on pay 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include i 


taxes, shown in separate column, include 1c federal, and stale tazes; also city and county tares as indicated in footnotes. 
kerosine taxes, where levied, are indicated in footnotes. Discounts to various classes of buyers also are shown in footnotes. These prices in ,effect July 11, 1938, as posted by 
principal marketing companies at their headquarters offices, but subject to later correction. 


5 ase fees as shown in general footnote. Gasoline 
ero. 


sine tank wagon prices also do not include taxes; 











S. O. INDIANA 
Prices include slate and federal tazes) 
Oleum V.M.&P. 


Spirits Naphtha Stanisol 
Chicago, Ill....... 16.2 16.5 15.9 
Detroit, Mich.... 19.2 18.7 19.7 
Kansas City, Mo. 13.9 14.9 14.4 
St. Louis, Mo..... 14.2 15.2 13.9 
Milwaukee, Wis. . 18.8 19.8 19.3 
Minneapolis, Minn. 19 20 ly Oe | 


Note: All prices, with exception of Missouri points, 
include state tax. Prices shown are base prices, 
before discounts 


Naphtha (In Tank Cars) 


In Tank Cars (F. o. b. refinery or seaboard terminal 
except Ghio, delivered price.) 


V.M.&P. 

Naphtha Solvent 
Baltimore. ....... passdiehes 10.5 9.5 
New York Harbor.......... 10 9 
Philadelphia district......... 10.5 9 
Beer 10.5 9.5 
ee ere 10.5 9.5 
Ohio points, delivered. ...... 8.875 *8 


*This is on rubber solvent. 

Note: In Ohio, prices on D.C. naphtha and special, 
Varnolene are same as V.M.&P.; on Varnolene and 
Sohio Solvent, prices are 0.5c less than on V.M.&P 


| 





Latest Changes 

July 5 to July 11 inclusive. 
Dates and amounts of changes shown. 
See table for full 


From 


current prices. 


Socony-Vacuum Oil—Mobilgas: 
Metropolitan New York City dealer t. w. 
cut 0.6c, July 9. 


S. O. Ohio—Sohio X-70: 


Consumer and resellers’ t. w. prices cut 
0.5¢e, thru Clinton county, July 8. Re- 
nown unchanged. 


8. O. Louisiana—Essolene: 


Consumer t. c. and dealer t. w. up from 
0.25c to le generally, thru Arkansas, 
Louisiana and Tennessee, July 8. Un- 
changed were Lafayette, Shreveport, 
and Nashville, but the latter point 
was up lc, July 6; and cut 0.25c, Lake 
Charles. 

Amounts of advances were, on t. c. and 
t. w.; up 0.25¢e, Alexandria; up 0.75c, 
New Orleans and Baton Rouge; up 


j 


0.5¢c, Little Rock; up ic, Knoxville, 
Memphis and Chattanooga; and Bris- 
tol t. c. up 1c, t. w. up 2.25¢. 


Corrections 
Notation of amount of change and 
dates not previously shown in table. 
Table in this issue is corrected to show 
these changes. 


S. O. Indiana—Red Crown and Stanolind: 
Cut 1c, Wichita, June 30. 


Ss. O. Nebraska—Standard Red Crown: 


North Platte dealer price cut 1.4c, July 
1; t. w. cut 0.4¢c, dir. cut 0.5c, July 2. 


Scottsbluff dealer price cut 3c, July 2. 


Kerosine: 
North Platte cut 0.6c, July 1. 
S. O. Louisiana—Kerosine: 
Little Rock cut 1.5c, April 15. 











1 e ae 
California 
(Continued from page 52) 


pliers’ ideas of value on this product. 
The only other item of interest the 
past week was the indication that 
Japanese interests were gettting ready 
to ask bids on another Jarge quantity 
of high aviation gasoline content crude, 
to be taken following delivery of the 
ten cargoes recently contracted for at 
prices ranging from $1.265 to $1.375 
per barrel, f.o.b. California ports. 
Domestic markets for heavy oils were 
reported somewhat improved in spots 


as new demand was felt for diesel 
“oil and kerosine distillate, although 
prices showed little change. Small 


plants in the Los Angeles basin were 
offering diesel oil in tank car lots at 


2.25 cents generally. Kerosine distil- 
late prices ranged from 2.5 to 2.75 


cents at some plants. 

Competitive grades of gasoline at 
independent plants were quoted at 7 
cents at the rack, which represents a 
0.5-cent drop in the quotations of sev- 
eral companies. Coupled with this was 
the reported spread of under canopy 
price cutting on house brands of gas- 
oline made by the larger marketing 
companies. 





NEW 


YORK, 
prices were reported 10 to 15 points 
higher at New York and New Orleans 
the first week of July. 

Upward movement in prices, traders 
said, was due to a combination of fair 


July 11.—Scale wax 


demand and 
condition. 
Domestic prices for fully refined wax 
were somewhat lower, according to 
reports, although it was said that the 
reduced prices were not due to ex- 


relatively tight supply 


cessive supplies of these grades. 
Export movement of scale wax has 
been about on par with domestic sales, 
some sellers reported, with a combi- 
nation of the two creating a demand 
which has kept the market free from 
lower-priced offerings, they said. 


Highway Safety Record 
For Oil Is Notable 


NEW YORK, July 11. — Motor ve- 
hicles operated by the petroleum in- 
dustry in 1937 had a sixty per cent 
better safety record than the average 
commercial vehicle, according to fig- 
ures collected by the American Petro- 
leum Institute’s accident prevention 
department from 79 oil companies. 

Commercial vehicles reporting to 
the National Safety Council had an ac- 
cident rate of 2.39 accidents per 100,- 
000 miles in 1937, which was one ac- 
cident for each 41,807 miles. 


50,365 Oil Vehicles 


Information from the 79 oil com- 
panies, operating 50,365 vehicles last 
year, indicates total travel of 816,566,- 


068 miles with only one accident per 
68,833 miles—which is 60 per cent bet- 
ter than the average for all commer- 
cial vehicles whose experience was re- 
ported to the National Safety Council. 


This accident rate, which figures out 
to 1.45 accidents per 100,000 miles, rep- 
resents a decline of 10.5 per cent for 
oil industry’s motor vehicles from the 
1936 figure, according to the A.P.I. 


The Institute’s definition of a motor 
vehicle accident is the same as that 
used by the council for gathering data 
from fleet and industrial operators: 
“A reportable motor vehicle accident 
is an accident in which a motor ve- 
hicle in company service is involved, 
unless properly parked, resulting in a 
death, personal injury, or property 
damage, regardless who was_ hurt, 
what property was damaged, or who 
was responsible.” 


The A.P.I. accident prevention de- 
partment points out that “the effort of 
petroleum company drivers is setting 
the example of correct driving for 
others, and in anticipating the driving 
mistakes of others has resulted in the 
prevention of many motor vehicle ac- 
cidents.” 





Pennsylvania Refinery Lubricating Oil Inventory 


(Issued by National Petroleum Association) 


1. Raw Long Residuum 
(Including 
as 600 fire) 


2. 600 Steam Refined 


(Includes all steam refined stock commonly sold or 
bright stocks) 


600 and as raw material for 
3. Other Steam Refined 

(Not included in 1 and 
4. Finished Dewaxed Long 
5. Bright Stock 


2 above) 
Res. 


(Does not include any material reported in 4, above) ; 
6. Viscous Neutral, below 180 vis. but not below 142 vis. @ 100.. 
100 and above. 


7. Viscous Neutral, 180 vis. @ 


all raw long residuum below, and not 


June 23 June 30 
salable, Gallons Gallons 
the sentanels, 1,582,468 1,341,333 


used as i 
eae 7,203,401 7,183,852 


9 8) 


-eoc Fo 


7,612,305 
3,169,554 2,496,345 
23,032,299 

9,111,783 
10,516,342 


22,651,641 
9,200,633 
10,877,474 





NATIONAL PETROLEUM 


NEW: 
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CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S. gals. at the well. 


A. P. I. gravity. Prices are effective as of 7 a. m. of dates as given 











EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 
(Effective June 13, 1938, except Corning 
June 16, 1938) 
Penna. Grade Oil in Southwest Penna. Pipe 
DD sor Ghee iee chen a areig ara 
Penna. Grade Oil in Eureka Pipe Lines (West 
V og ES OR ee ee ye $1.40 
Penna. Grade Oil in Buckeye Pipe Lines 
(Macksburg, 0.) : 
Corning Oil in EE Pipe Lines (Ohio). ..$1.17 
Posted by Other 
Tide Water Associated Oil Co 
Bradford-Allegany district 
N. Y.) (Effective June 13, 1938) 
*The Pennzoil Co.: (Effective June 13, 1938) 
Penna. Grade Oil in National Transit Lines*$1.73 
Ashland Oil & Transportation Co.: 
Somerset Oil in Ashland Lines (Ky.): 


Companies 


(Penna. and 


(Effective July 1, 1938) 
Rae TOM TRAVOL...0. 5 oc cccescccccencacss wehk. a2 
ROD TARVER. 60 os occc cc cosecccess ..$1.40 


*The Pennzoil Co, posts $1.73 in Cochran, Frank- 
lin, Hamilton and ‘Doolittle, Pa. fields; prices in 
other lower districts range down to $1.68 per bbl. 
at well. 

MICHIGAN 
Posted by Pure Oil Co. 


Midland, Midland County (Jan. 5, 1938 .$1.12 
Posted by Simrall Pipe Line Corp. 
(Effective Dec. 29, 1937) 

West Branch, Arenac, and equal grades... . . . $0.80 


Effective Jan. 8, 1938) 


Beaverton, Crystal, Greendale, Porter and 
— grades ee $1.12 

Buckeye, Bentley, Billings, Tobacco and equal 
Stes ee Retin ane caw dome n .$1.095 


CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 
(Effective Jan. 28, 1937) 
Illinois, Princeton. . ~~” 
(Effective June 22, 1938 


Owensboro, (Western Ky.)...... ; ; $1.30 


; (Effective Nov. 20, 1937 
RO AOS ney Se aa ee eon ae wes $1.00 
Posted by Ow sniibeen Corp. 
(Effective May 25, 1938 
RTE 5h dn ee a Siatiutinks.a wane $1.25 
Posted by Stoll Oil Refining Co. 
(Effective June 22, 1938 
Stoll Pipe Line Oil (Ky.).......... yin oe 
CANADIAN FIELDS 
Posted by Imperial Oil Limited 
Western Ontario 
(Effective asian ed 1933) 

a eee $2.10 
EN sie ee Cao kene% wks haked's $2.17 
Alberta—Turner 4 ‘alley 
(Prices f.o.b. field tankage) 

(Effective Jan. 5, 1938) 

Crude Oil 
40-40.9°... ~ OL.14 53-53.9 — .$1.40 
41-41.9..... ; B86 54-54.9 1.42 
42-42.9..... : ae 55-55.9.... . 1.44 
43-43 .9..... ; cae 56-56.9.... , eee 
eee toe 57-57.9.. - 1.48 
45-45 ..9.. . Boe 58-58.9. . . 2.80 
46-46.9.. . 2.28 ne Bt PORTE 1.52 
47-47.9.. . 2.28 60-60 .9 . 1.54 
48-48 .9.. » 4.80 61-61.9 , cee 
49-49 .9.. 1.32 62-62 .9 . 2.8 
50-50.9.. 1.34 63-63 ..9 . 1.60 
51- 51.9.. 1.36 64-04.9 1.62 

52-52.9 1.38 
Crude Naphtha, 65 grav. & above... .. $2.14 


Absorption Gasoline 





908 Rec., 20 lb. Reid v.p........... : $1.94 
90% Rec., 17 lb. Reid v.p........... page 
tTMID-CONTINENT 
(Effective Jan. 28, 1937) 

(In Oklahoma- (In North-North 

ansas Central Texas 
Below 29 ; $1.06 $0.96 
>. ee 1.08 0.98 
30-00 .9. . 500. 1.10 1.00 
eo’ eee 1.12 1.02 
32-32 .9 1.14 1.04 
33-33 .9 1.16 1.06 
SN Sh eee 1.18 1.08 
35-39 .9. 20 1.20 1.10 
36-36.9 ..22 1.12 
37-37 .9 1.24 1.14 
38-38 .9 1.26 1.16 
Be. Ps viwsen 1.28 1.18 
40 & above. . 1.30 i. 


20 
tPrices shown i in table posted by Standard Oil Co. 
(Indiana) in Okla.-Kans., and Stanolind Oil Pur- 
chasing Co. in Texas. 
Above Stanolind prices met as follows: 


Jan. 28, Continental Oil Co. met in Okla., Kans., 
and North Texas. Sinclair- Prairie met in North 
Texas and North Central Texas, Jan. 28, Stanolind's 
North Texas schedule. Same date, The Texas Co. 
met in North-North Central Texas. 

Effective June 16, 1938, Kanotex Refg. Co. posted 
Okla.-Kans. crude, 34 & below, at $1.03, 35-35.9 
at $1.05, plus 2c differential to 40 & above, at $1.15. 

Note: Stanolind prices in Okla. -Kans. are for 


quantities computed by 97% tank tables. In Texas, 
100% tank tables are used effective Oct. 1, 1937, 
volume corrected to 60° F., and deduction for full 


b.s. & w. content. 
*Effective Aug. 1, 1937, for Otis-Albert pools 
13c less. 


Rush-Barton counties, Kans., 
Posted by Carter Oil Co. 
In Oklahoma 


(Effective Jan. 28, al 
Below 25.......$0.98 8 Bere $1.16 
ee 1.00 34-34.9 eer 1.18 
26-20 ..9.. waccccce 1.02 SS re 1.20 
ol 1.04 on ee 1.22 
eee 1.06 i Se 1.24 
So, LS ee 1.08 et er 1.26 
en bt POOR 1.10 39-39 .9. 1.28 
ek are .-i 40 and above... 1.30 
> ee 14 


Above Carter sdiaeis met Jan. 28 by the follow- 
ing companies: Sinclair-Prairie, Shell and Barnsdall 
in Oklahoma-Kansas; Skelly Oil in Kansas; Tide 
Water in Oklahoma; Pure Oil in Oklahoma- Kansas, 
beginning with below 24 at $0.98 and ending with 
40 & above at $1.30. 

Posted by Magnolia Petroleum Co. 
(Effective Jan. 28, 1937) 

In Oklahoma, same schedule as Carter Oil, which 
see above, beginning with below 25, at $0.98 and 
ending with 40 & above, at $1.30. 

In Texas: North and North Central, including 
Burkburnett, Archer, Henrietta, Electra, Comanche 
and Olden, same gravity and price schedule as 
Stanolind in North Texas, which see under Stanolind, 
beginning with below 29 at $0.96 and ending with 
40 and above, at $1.20. 


Jefferson County, Texas 








Beaumont West Beaumont 
(Magnolia) (Humble) 
(Oct. 1, 1937) (May 1, 1938) 
Below 21°..... $0.95 $0.95 
ae , 0.98 0.98 
1 eae 1.01 1.01 
_ 1.04 1.04 
ETE 1.07 1.07 
eee 1.10 1.10 
Di em aetede ee 1.13 
ae 1.15 1.15 
-- i es EE iy g 
29-29 wine 1.19 1.19 
30-30.9.... 1.21 1.21 
ae 1.23 L.2 
LZ 1.25 
Sewes 1.27 L.27 
1.29 1.29 
: ' for 1.3) 
oe ; oil 1.33 
34 & above 1.35 
enekves 1.37 
Se > ee 1.39 
40 & above.... 1.41 


TEXAS FIELDS 
Posted by Humble Oil & Refining Co. 
(*West Central Texas) 
(Effective Jan. 28, 1937) 
. $0.96 


Below 29. aa , = See $1.10 
SS hee 0.98 SS See 1.12 
a Oe 1.00 re 
31-31.9 1.02 Sk Sere 
32-32.9 1.04 39-39.9. wey 
Sk ae 1.06 40 and above... 1.20 
34-34.9 08 


si B. 

*Includes Brown, Callahan, Coleman, Comanche, 
Eastland, Fisher, Haskell, Jones, Shackelford, 
Stephens, Throckmorton and Young counties. 

Shell Petroleum Corp., effective Jan. 28, posts 
Humble’s above schedule on Fisher county crude, 
plus these five lower grades, beginning with below 25 
gravity at $0.88; 25-25.9, $0.90; 26-26.9, $0.92; 
27-27.9, $0.94, and 28-28.9, $0.96: rest of schedule 
same as Humble’s in West Central Texas. 

Note: Effective Oct. 1, 1937, Humble prices are 
based on 100% tank tables at 60F. 


*East Central Teras 


(Effective Jan. 28, 1937) 

Below 29.......$1.03 35-35. 9, er, yi 
_- Pere en, Ae 
ee Pree 1.07 ok Bere ve 
ere 38-38.9.... 1.23 
2. Sede ey 39-39 .9 <<. Soe 
ke ne eS 40 and above... 1.27 
TS eee Las 

*Including Anderson, Cherokee, Limestone, Na- 


varro counties. 
Same date, Sinclair-Prairie met in Mexia Humble’s 
above schedule. 
PANHANDLE TEXAS 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 28, 1937) 


Gray Carson- 

County Hutchinson 
ey ats wa sewes & $0.96 $0.91 
A Seer 0.98 0.93 
36- 36.9 Pn ee 1.00 0.95 
Sh ee re 1.02 0.97 
i PTC eee 1.04 0.99 
Se havaéanes oc 1.06 1.01 
40 & above........ 1.08 


1.03 
Jan. 28, above prices met by Sinclair-Prairie and 
Magnolia in the entire area and b Continental in 
Carson-Hutchinsonfand by Texas Co. in Panhandle 
Sweet, same as Humble’s Gray Co. and on Panhandle 
Sour, same as Carson-Hutchinson. 





EAST TEXAS 
(Effective May 22, 1937) 


Stanolind, Humble, Shell, Sinclair-Prairie, 
Co., and Serer $1.35 
Shell also posted on = 28, in Livingston area, 

Polk County, Texas, $1.27 


NORTHEAST TEXAS 
(Posted by Humble, Jan. 28, 1937) 


Texas 


(Posted by Magnolia, Jan. 28, 1937) 
Cass County and Panola County, Tex.: 


Same gravity and price schedule as S. O. Louisiana 
posts for Rodessa, La., which see under that company 


(Posted by The Texas Co., Jan. 28, 1937) 
CE NS, 5's Shcckic aank usc wmnccencess $1.25 


WEST TEXAS AND NEW MEXICO 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 28, 1937) 


(Including Andrews, Crane, Crockett, Ector, Glass- 
cock, Howard, Winkler and Upton Counties, Texas 
and Lea county, New Mexico). 


Below a . .$0.78 Se See $0.94 
See 0.80 94-34.9 5 oc cces .96 
27-27.9. 0.82 ee 0.98 
oot OE 0.84 ag a ee Oe 1.00 
hn dt Oe 0.86 os AO ee 1.02 
Ns Pus exe c-v00 0.88 be et eee 1.04 
DAE Ps ccncccws 0.90 BIOGRD o cccvcus 1.06 
SEOs DP iicvcsses OL9e 40 & above..... 1.08 
POGOR, Wet Teas. 5 sek os ics c ck cde tenses $0.91 


Jan. 28, Magnolia met Humble in Crane, Upton, 
Howard, Glasscock, Mitchell and Winkler. 

Shell Petroleum Corp., on Jan. 28, met Humble in 

‘rane, Glasscock, Howard, Pecos (except Yates 
shallow pool), Winkler, and Upton counties, Tex., 
and in Lea County, N. Mex. On Jan. 28, Shell posted 
in Yates shallow pool in Pecos county, Tex., $0.81. 
June 4, 1937, Shell added Ector county to West 
Texas postings. 

Jan. 28, Stanolind Oil & Gas Co. met Humble in 
Hendrick field, Winkler county. 

Jan. 28, Texas Co. met Humble in Ward and 
Winkler counties, Tex., and Lea County, N. M. 
except that its top grade i is 36 and above, at $1.00. 

April 20, 1937, Sinclair Prairie met Humble in 
Ward and Winkler, Tex. and Lea, N. M., counties, 
except that its ‘ented schedule ends with 36 and 
above, at $1.00 


Posted by Continental Oil Co. 
(Effective Jan. 28, 1937) 
Artesia, Jackson and Maljamar pools, N. M.. .$0.90 


COLORADO 
(Posted by Continental Oil Co.) 
(Effective Jan. 28, 1937) 
Ft. Collins and Wellington 


Below 29....... $1.01 be tt $1.15 
dee Oe 1.03 36-36.9.. 2.2006 1.17 
30-30 .9 1.05 LS Us See 1.19 
Oe See 1.07 eo dt 1.21 
S232 ..9..c.ccccec 1.09 cat dy RE 1.23 
oS Aer 1.11 40 & above.. 1.25 
34-34.9....c0000 1.13 

Cannon City and Florence, Col............. $1.10 


SOUTH AND SOUTHWEST TEXAS 
AU Shown Below Posted by Humble Oil & 
Refining Co 
(Effective Jan. 28, 1937) 
Carroll, Clark, Darst Creek, Hilbig, Salt Flat . 
Pi MUE MUMUMBE 550. o 05 cs Ss ihas eortacoaed ona 6 $1.0 
ee $1.37 Van Zandt since 31:10 
Jan. 28, Magnolia met Humble in Darst_ Creek; 
posted $1.00 in Luling; $1.12 in Lytton Springs; 
$1.27 for Cleveland, and $1.15 in Hardin, both in 
Liberty county, Tex. 
Jan. 28, 1937, The Texas Co. 
Darst Creek. 
Anahuac, Dickinson, Flour Bluff and Turtlebay 
(Effective Jan. 28, 1937) 


met Humble in 





Below 31 ......% $1.16 en ee $1.28 
SE A Pv kanesees 1.18 i. 2 ae 1.30 
> Be eee tt a 1.33 
BOE Os custvees Ene 39-39 .9. co Roan 
a ere 40 and above... 1.36 
BE ass Ranes 1.26 

Conroe, Raccoon Bend (Deep sand crude) Tomball and 

Satsuma 
(Effective Jan. 28, 1937) 

Below 29.......$1.20 OS Pree $1.34 
BEM Oc cccneues Bee et ee 1.36 
DOE Si cuscenee Bae ee LS Pee 1.38 
ae 1.26 eee 1.40 
oo , 1.28 a ee Ee 1,42 
33-33 .9 1.30 40 & above.. 1.44 
ee 1.32 


Jan. 28, Magnolia met Humble in Tomball and 
exas Co. met Humble in Conroe, beginning with 
35-35.9 gravity. 
Jefferson County, Tez. 


West Beaumont, see prices under Magnolia in 
center column. 


(Continued on next page) 
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South-Southwest Texas (cont’d) 
Posted by Humble 


irando 

(Effective July 6, 1937) 
|) eee $0.96 2 4 Se $1.18 
oT re 0.98 , re 1.20 
ck ae 1.00 Se 1.22 
23-23 .9 1.02 Se |) ee 1.24 
ee ee 1.04 ee Aree 1.26 
SS ae et eee 1.28 
26-26.9 TTS i et See 1.30 
oot ee 1.10 eS aus <a 1.82 
_. |} ae 1.12 on re 1.34 
be ae 1.14 40 & above..... 1.36 
30-30.9. 


Perr 
*Includes Duval, Jim Hogg, Webb and Zapata 
counties, Tex. and Heyser and Placedo crudes. 
July 6, Magnolia posted same schedule as Humble 
in Mirando. 


July 6, 1937, Texas Co. posted for Duval-Mirando, 











RONON, MOMs. 6ccacutsuece sande came ces $0.90 
Urania, La. (Arkansas Fuel Oil Co., Jan. 28, °37) 

EET hee er eee UP Pee $1.02 
Tepetate, La. (Continental Oil, Jan. 28, °37)... 1.24 

Jan. 28, 1937, Magnolia met S. 0. La.’s No. La.- 
Ark. gravity and price schedule in Pine Island, 
Haynesville, Bull Bayou and Cotton Valley, La., 
and in Eldorado and Rainbow districts, Ark.; and 
met S. O. La’s Rodessa prices; and in Lockport, 
Iowa, Cameron Meadow, La., posted Humble’s 
ravity and price schedule on Mirando. El Dorado 
cast Field, Ark. price same as Smackover, effective 
Jan. 28, °37. 

Jan. 28, The Texas Co. met S. O. La. in N. La., 
except that its gravity schedule begins with below 
27 at $0.94. It posted $1.37 for Garden Island, La., 
$1.24 for LaFitte, La. and $0.90 for Smackover. 


*GULF COASTAL FIELDS 
Posted by —— Oil & Refining Co. and 





Liberty, Mykawa, Orange, Pierce Juntion, Racoon 
Bend, (shallow sand), Sugarland, Thompsons, and 
West Columbia. Same prices also apply, effective 
Feb. 1, 1938, in Clinton, Tex., posted by Stanolind 
Oil Purch. Co. 

Jan. 28, Sinclair-Prairie met above Humble 
schedule in full 

$$0.95 for oil below 21° posted April 1, 1938. 

July 6, 1937, The Texas Co. posted for Refugio, 
which includes Greta, Saxet and Taft: $1.01 for be- 
low 21, plus 2c differential, to $1.17 for 28 & above. 

Texas Co. postings in Gulf Coastal Texas include: 
Arriola, Five Corners, Ganado, Humble, Liberty, 
Magnet, Manvel, Markham, Mauritz, McFaddin, 
Pickett Ridge, Port Neches, Sour Lake, West 
Columbia and Withers. In Gulf Coastal Louisiana: 
Bay St. Elaine, Caillou Island, Dog Lake, Four 
Isle, Gillis, Horseshoe Bayou, Iberia, Lake Barre, 
Lake Pelto, Leesville and Port Barre. 


ROCKY MOUNTAIN FIELDS 











he Texas Co. Saxet P. s ; 1 & 7 
$0.96 for below 21, plus 2c differential, to $1.12 for | (Effective Jan. 28,1937. (Humble) = | aaa yang sy Sun a 
28 & above. Humble Texas (July 6,°37) Salt Creek, (except Tensleep crude), Midway and 
LOUISIANA-ARKANSAS Below 18. . “= °$0.95 gaa | Dutton =. Wyo., same = as —— 
: + os 18-18.9... or for me »0sts in Oklahoma, Kansas which see under Mid- 
ner Ba ae rap en @ Santen | 19-19.9.. below below : Continent crude on previous page. 
EEaTe OO SH S708 | 20-20.9.. 21° 21° $1.01 (Effective Jan. 6, 1938) 
ce e—_ F | 21-21.9.. 0.98 0.98 1.03 | Tensleep, Salt Creek field... ... picddakeees $0.70 
Po ts 22-22 .9.. 1.01 1.01 1.05 (Effective Jan. 28, 1937) 
% Bs S32 | 23-23 .9.. 1.04 1.04 1.07 CNR WON ose é oc kcccaceecncenss $1.30 
1 ¢ 8h oe Fe | tee. 1.07 1.07 1.09 | Mee, light, Col... 2.2... see cece eee ee eens 1.18 
3 ¢ 335 A E Be 25-25.9.. 1.10 1.10 ill Ts ocaes cxnnaedssadaneeeats 1.12 
F z fea g Se > 26-26.9.. 1.13 1.13 1.13 | RNS No cee ec nawcdtiaccwaeewsss 1.33 
zit Es §&ves Sk3 27-27.9.. 1.15 1.15 1.15 ET ob essicceacccsenducieaecaneceuerh 1.23 
F< ea ezg= Fs 28-28.9.. 1:17 1.17 1:17 (Effective July 8, 1938) ; 
yw 21° 29-29 .9.. 1.19 1.19 Roan Elk Basin, light Aree eeaeand 1.05 
ane: 6S SS OR OS 30-30.9.. 1.21 1.21 1.21 Grass Creek, light. ||) 2.) "1.05 
22-22.9.. oil oil 96 oil 31-31.9.. l .23 a 23 iF 23 A (Effective May 1, 1938) ” 
23-23 .9.__ Base Yelew “99 alow 32-32.9.. 1.25 1.25 1.25 PUM RIS ova ces occ ceedecednceagnndees $0.65 
24-24.9..., 5° 25° 1.02 25 33-33 .9.. 1.27 1.27 1.27 Co CRU NR ioc ce cdnncnseceeenenwas 0.50 
25-25.9... $0.92 $0.95 1.05 $0.85 34-34.9.. 1.29 1.29 1.29 Hamilton Dome, Wyo...........0..0ce0ees 0.45 
26-26.9... “04 ‘97 1.08 87 35-35.9.. 1.31 for 1 31 (Effective Nov. 4, 1936) 
27-27.9... "06 “99 1.10 39 36-36.9.... 1.33 oil 1.33 WHINE hha ceccndenxés\ecianixcesas $0.62 
28-28.9... 98 =«1.01_—s-11..12 91 37-37..9 1.35 34 1.3 Posted by Ohio Oil Co. 
29-299... 1.00 1.03 1.14 93 38-38.9.... 1.37 and 1.37 Effective Jan. 28, 1937 
30-30.9... 1.02 1.05 1.16 95 39-39.9.... 1.39 above. 1.39 , _ (Effective Jan. 28, 1937) . 
31-319 104 1.07 118 07 40 & above. 1.41 at 1.41 Elk Basin, Wy0..........ssseeererereces $1.3 
aa : . o : P eee ee re 1.30 
32-32.9... 1.06 1.09 1.20 99 tRefugio 05 
‘ . SOR CME evedce ss cddnveweacetuusuces 1,205 
33-33 .9.... 1.08 Bien 1.22 1.01 (Effective July 6, 1937) Lence Cresk 0.97 
34-34.9.. 1.10 1.13 1.2 1.03 : : . NCO UISCR. . sees = oe See ew eS TN atari, ; 
. = Posted by Humble (Effective May 1, 1938) 
35-35.9.. 1121.15 «(1:2 1.05 Coaeninsianen $0.50 
36-36.9.. 1.14 1.17 1.28 1.07 20-20.9......... $1.01 eee $1.07 mh Oe na ; 
37-37.9.. 1.16 1.19 1.30 1.09 1 eer 24-24.9........ 1.09 (Eestive Nov. 56, 
38-38.9.... 1.18 1.21 1.32 1.11 SE Pivcasians 1.05 25-25.9........ 1.11 Sunburst, Mont...........--+++- pepo + ances 
39-39.9.... 1.20 1.23 1.34 1.13 Rest of schedule same ble’s Gulf Coastal Posted by Continenta ° 
40 & above 1.22 1.25 1.36 1.15 Pa pd San nt 0s eS seen (Effective Jan. 1, 1938) 
*Includes Caddo, Homer, Haynesville, Sabine, ah me som Saxet, Greta, O’Connor-McFadden, Cat Creek, Mont..............ssesseeeeees $1.30 
De Soto, Sarepta, Carterville, El Dorado, Bunkie Taft, Plymouth and Tom O'Connor crude. (Effective Jan. 28, 1937) 
and Miller county. *Humble’s prices apply in these Texas fields: Pe WEN ce eee sascccceuaennwas $1.18 
tIncludes Buckner, Magnolia, and Village pools. | Amelia, Barbers Hill, Clinton, Goose Creek, Hull, RAG GO WO a vce ce vacccacuneieusndac 0.97 
CALIFORNIA, Posted by Standard Oil of California 
All gravities above those quoted take highest price offered in the field. Prices effective Feb. 26, 1936, ercept Huntington Beach, Playa del Rey, Santa Fe 
Springs, Kern Front, Signal Hill (Long Beach) effective March 7, 1936; Elk Hills effective June 22, 1936; Lakeview Area, Aug. 19, 1936; El Segundo and 
Wilmington, Oct. 15, 1937; Greeley-Canal, July 9, 1938; Santa Maria Valley, by Union Oil, May 20, 1938. 
2 2 = 
= 2 : Se eS 
, = ‘a - 2 =$3 32 S 
= o ro a : ae 6§ be S ... 
Les) ) — = . s N , = -~ 0 - 83 = -_ oo 
Sesee oo «3 = ¢ 2 3 7. ££ = of 2 y eo x 92 
Sees S g ~ 3 7) --] & 4 8 = & mS & 3 2 38 = 2 > is 77% = Ss \ s 
S-= s 1 8 a | a eé a = ra £2 . 8 se § = 2a ie ) : Ss fe} 
age i ae ee | et er rr ee a ee vt | rk 
eee 2 0S 688 6UFlhUSl Us 38 gl U8lUS 6BGs 8 tS og og 8 ow EES G8 Oe UGS 
Gravity FTES F < me &£ £ 6S <2 46 & #& Bis £ BE A AG FF 8 wed OF Oo EF «at 
14-14.9. $0.80 $0.79 $0.74 $0.78 $0.79 $0.80 $0.76 . $0.80 $0.76 $0.76 $0.77 $0.78 $0.70 .. $0.70 $0.70 « B.76 DOO ln can 42 
15-15.9. .80 .79 .74 .78 .79 .80 .76 . 80 .76 .76 ute .78 .70 ‘ .70 .70 ww .70 saree 44 
16-16.9. .80 .79 .74 7 .79 .80 76 .80 . 76 .76 Pe i .78 .70 .70 y peere .70 ae) haces .45 
7-17.9. . 80 Pe: 74 7 81 80 7 80 .76 .76 By i | .78 70 .70 A ere 70 YY eee 46 
18-18.9. . 80 79 74 Ry .84 .80 .78 .82 .76 .76 Py 3 | .78 . ee .70 . eee .70 ~ oe 47 
19-199, .82 .79 74 .82 . 87 84 81 .85 .76 a cae .78 .70 .70 .74 74 74 7 70 48 
20-20.9. .85 Pe 74 .85 90 . 88 .84 . 88 .78 .82 one . 80 aa .70 .78 .78 xs 78 ota .70 
21-21.9. .88 79 74 .89 .93 .93 .88 91 80 .85 77 .84 78 cae .82 .82 : 82 .74 .70 
22-22.9. .92 .82 74 -92 .96 .98 fe atie? «ds .93 84 .89 79 .88 78 ane .87 . 87 — 86 .78 «ta 
23-23 .9. .95 . 86 Pr ys .96 .99 1.02 .96 84 .79 .96 .88 .93 82 .92 .78 .80 .92 Se awa’ .90 .82 .76 
24-24.9. .99 91 80 1.00 1.02 1.06 .99 .88 81 99 91 .96 .85 .96 82 .84 .97 .97 wae 94 .86 .79 
25-25.9. 1.03 95 82 1.03 1.05 1.11 1.03 .93 .83 1.02 .95 ‘as 89 .99 . 86 .88 1.01 1.01 ae .98 .90 83 
26-26.9. 1.06 1.00 .85 1.07 1.09 1.16 1.06 .98 .86 1.05 .98 92 1.03 .90 91 1.06 1.06 aan Be wee 
27-27.9. 1.10 1.05 5. 2c eS aa 1.10 1.03 a secs Soe 96 1.06 95 -95 1.10 1.10 $0.91 1.06 
28-28.9. 1.14 1.10 oe Eoke Bike xcs 1.14 1.07 .90 1.06 .99 1.10 .99 99 1.15 1.15 94 1.10 
29-29 .9 L.ket 5.5 .93 1.18 1.18 2 1.17 1.12 .93 1.09 1.03 1.14 1.03 1.02 1.20 1.20 .98 1.14 
30-30 .9 1.21 1.19 9 1.22 1.21 £ Rae Lue 95 1.07 1.17 1.08 1.66 2.25 1.0 1.00 1.38 °. 
31-31.9 —_—_—————_—F?=n. ie a 1.24 1.22 97 Bae 3.58 1 1.09 1.29 1.29 1.06—————— 
32-32.9 *Elwood Terrace 1.2 & 1.27 1.27 1.00 1.14 1.25 1.16 1.13 1.34 1.34 1.09 Kettleman Hills 
33-33 ..9, ; “a: . a _ ; 1.32 me 1.18 1.28 1.20 B.ne S.08 See 8.90 cece Te ee 
34-34.9. 1.32 e¢ 1.37 1.22 1.32 1.28 1.20 ‘ - Beet 1.2 
35-35.9. 1.35 5 1.42 236 ks 1.29 noes ree 2 
36-36 .9. 1.39 — 1.46 1.29 1.33 1.24 oe fae 
37-37 .9. 1.43 = 1.51 1.32 1.37 R26 wces See 
38-38 .9. cans “a 1.56 1.36 1.42 1.3 1.39 
39-39 9, = 1.61 1.40 aoe 1.35 1.43 
40-40 9. a 1.66 1.43 1.39 oa 
41-41.9, ; waren 1.43 
42-42 .9, 1.46 
43-43.9. 1.50 
44-44.9, 1.54 : 
45-45 .9. 1.57 
46-46 .9. 1.61 
47-47 .9. 1.65 
48-48 9. 1.68 


*F. o. b. ship. 
tAlso McKittrick, Kern River. 


Kern Front and Round Mountain $0.70 thru 19.9 gravity; no higher gravity quoted. 


+ Wilmington prices differ on gravities below 18.9. Prices are: 14-16.9, $0.75; 17-17.9, $0.77; and 18-18.9, $0.79; rest of schedule same as Signal Hill. 
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Position Wanted 


SIX FOOT SIX AND 40—Sales manager and 


executive, pre-legal education. Twenty 
years experience oil industry, Atlantic 
Coast, Mid-Continent, Gulf Coast, Texas, 


California areas, including production, refin- 
ing, marketing -wholesale, retail, export. 
Experienced in analytical market oe de 
sales promotion and public relations. U. 

Oil Code agent and _ investigator Make 
excellent legislative contact man or petro- 
leum industries committee-man. No. bad 
habits. Resident Los Angeles with family 
responsibilities but can travel if necessary. 
Address Box 25, National Petroleum News 


Wanted to Buy 


WANTED TO BUY—A_ used four wheel 
tank-trailer 2000 to 3000 gallons State 
length and weight Address Box 24, care 
National Petroleum News. 


For Sale 


FOR SALE OR LONG TERM LEASE, best 
location for gasoline station and parking at 
Camden, N. Y. Large surrounding territory 
centering here from smaller villages. Ad- 
dress Penfield and Stone, Camden, N. Y. 





For Sale—Several Million tons of 
FULLERS EARTH 


Report of refinery test runs available. 
Deposit located in Michigan on Rail- 
road. 

Chas. W. Hopkinson 
17216 Edgewater Drive, Lakewood, O. 











Professional Services 





ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, N. J. 
Telephone Bigelow 3-4020 








GEORGE A. BURRELL 
Petroleum and Gas Engineer 
Design Construction Reports 


Suite 2900, 
50 Broadway 
New York City 


1936-42 Fifth Ave. 
Pittsburgh, Pa. 








PHOENIX 
CHEMICAL LABORATORY 
An Exclusive Petroleum Testing 
Laboratory 
Equipped For All Known Tests & 


Research in Petroleum Products 
8953 Castello Ave., Chicago 
Telephone—Spalding 3578 








ROYAL E. BURNHAM 
Attorney-at-Law 


Patent and Trade Mark Practice 
Exclusively 
511 Eleventh Street, N. W. 
Washington, D. C. 
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to the reader. Every care is taken to 
ile it accurate, but National Petro- 
leum News assumes no responsibility for 
errors or omissions. 
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Viking Pump Co. 
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Coming Meetings 


Wisconsin Petroleum Assn., 3rd annual golf 
tournament and summer “Pow Wow,” Pine 
Hills Country Club, Sheboygan, Wis.. 
July 21. 

Michigan Petroleum Exposition, Island Park, 
Mt. Pleasant, Mich., July 26 to 30 


West Virginia Oil and Natural Gas Assn., 
Charleston, W. Va., July 27, 28 

Interstate Oil Compact Commission, Broad- 
moor Hotel, Colorado Springs, Colo., 
July 29, 30. 

Mississippi Oil Dealers, Jackson, Miss., some 
time in Sept. 


American Chemical Society, Milwaukee, 
Wis., Sept. 5 to 9. 


Kentucky Petroleum Marketers Assn., an- 
nual fall conference and golf tourna- 
ment, Brown Hotel and Big Spring Golf 
Club, Louisville, Sept. 8. 


National Petroleum Assn., 36th annual 
meeting, Hotel Traymore, Atlantic City, 
Sept. 14, 15 and 16. 

Oil Trades Assn. of New York, sports day, 
Pelham Country Club, Pelham, N. ¥. 
Sept. 20. 

National Association of Petroleum Retail- 
ers, annual meeting, St. Louis, Sept. 27, 
28 and 29. 

American Assn. of Petroleum Geologists, 
mid-year meeting, under direction of West 
Texas Geological Society, El Paso, Tex., 
Sept. 27-Oct. 

National Lubricating Grease =r" * 6th 
annual meeting, Chicago, Oct. 3 and 

Ohio Petroleum Marketers Assn., fall con- 
ference and golf tournament, Youngs- 
town, O., Oct. 5, 6. 

American Institute of Mining and Metal- 
lurgical Engineers, Petroleum Division, 
San Antonio, Tex., Oct. 6, 7. 

New England States Tax Officials Assn., 
26th annual conference, Bangor, Me., 
Oct. 6, 7. 

Society of Automotive Engineers, national 
regional fuels and lubricants meeting, 
Tulsa, Okla., Oct. 6 and 7. 

American Gas Assn., Atlantic City, N. J., 
Oct. 10 to 14. 

National Safety Congress, Petroleum Sec- 
tion, Hotel Stevens, Chicago, Ill., Oct. 
10 to 14. 

Indiana Independent Petroleum Assna., Fall 
convention, Hotel Severin, Indianapolis, 
Ind., Oct. 12 and 13. 

National Stripper Well Assn., annual meet- 
ing, Tulsa, Okla., Oct. 18. 

Oklahoma Stripper Well Assn., annual meet- 
ing, Tulsa, Okla., Oct. 18. 

Independent Petroleum Assn. of America, 
Tulsa, Okla., Oct. 19, 20 and 21. 

American Inst. of Mining & Metallurgical 
Engineers, Petroleum Divsn., Los Angeles, 
Oct. 20, 21. 

National Assn. of Credit Men, Petroleum 
Refiners Diysn., Indianapolis .Athletic 
Club, Indianapolis, Ind., Oct. 24, 25, 

National Petroleum Assn. Dept. of Fire & 
Accident Prevention, Semi-Annual Meet- 
ing, Olean, N. Y., Oct. 

Mid- Continent Oil & Gas Assn., Texas Divi- 
sion, San Antonio, Tex., Oct. 27, 

Oil Trades Assn. of New York, annual ban- 
a Daan alae Hotel, New York, 
Nov. 1. 

American Institute of Mining and Metallur- 
gical Engineers, regional meeting, Tuscon, 
Ariz., Nov. 1 to 5. 

American Assn. of Petroleum Geologists, 
— Section, Los Angeles, Cal., Nov. 

4. 


National Automobile Show, Grand Central 
Palace, New York, Nov. 11 to 18. 

National Motor Truck Show, Port of New 
York Authority Bldg., New York, Nov. 
11 to 18. 

Society of Automotive Engineers, annual 
dinner, Commodore Hotel, New York, 
N. Y., Nov. 14. 

American Petroleum Institute, 19th annual 
meeting, Stevens Hotel, Chicago, Ill., Nov. 
14 to 18. 

American a — Mechanical Engineers, 
Philadelphia, Dec. 4 to 9. 

Exposition of FS Industries, Grand 
Central Palace, New York, Dec. 4 to 9. 

Nebraska Petroleum Marketers, Inc., Omaha, 
Nebr., Dec. 6 to 8. 

—1939— 

Society of Automotive Engineers, 
meeting, Detroit, Mich., Jan. 9 to 13. 

Northwest Petroleum Assn. (Minn. Divi- 
sion), Lowry Hotel, St. Paul, Minn., Jan 


26 and 27. 


annual 
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The teletype gives 





& 


= 


9-90 p M Boston ticket office of American Airlines. 
° -a. J. G. James: “Give me a seat on Trip 9 to 
New York, and reserve a berth on The Mercury from New 
York to Los Angeles tonight.” 





9-99 Airlines clerk dictates by teletype to N. Y.: RES- 
-44 P.M. ervATIONS-NEW YORK—3—14—NEED JAMES 














9-91 P.M American Airlines clerk: “Yes, sir] ... You 

° -M4. have seat 20 on Trip 9. I'll check New York 
and let you know at once about your reservations on 
The Mercury.” 





fa 
ra 
Hh, 


9-93 On the same connection, the teletype at 
° P.M. Boston receives New York’s reply: RESER- 


: ONE NEWARK-LOS ANGELES TODAY THE MERCURY VATIONS —BOSTON—3—14—CONFIRMING JAMES ONE 

: ARRIVING NEWARK FLIGHT 9 FROM BOSTON TODAY. NEWARK-LOS ANGELES TODAY THE MERCURY. 

. @ Here’s an example of how Teletypewriter Ser- 
vice gives American Airlines, Inc., high-speed 

4 communication — as important to air service as 

"i 200-mile-per-hour planes. 

1, Many other kinds of businesses find Teletype- 

:, writer Service equally valuable in other ways. For 

rs example, in speeding invoices, stock deals, pro- 

al duction and shipping instructions accurately be- 

” tween distant points, on company forms, with all 

v. necessary carbons. Typing by wire is as conve- 

») nient as talking across a desk — as convincing as 

k, talking in black and white. 

7 A joint analysis of your communication prob- 
lem made by your own people and Bell System 

~ representatives will determine your special needs. 

1d Just call your nearest telephone office. 

: 9:95 American Airlines clerk: “Mr. James, New 

° P.M. York advises us by teletype that your reser- BELL SYSTEM go 

- vation on The Mercury is made. You'll be in Los Angeles y BR. 

" at 7:80 A.M. tomorrow.” TELETYPEWRITER SERVICE °./ 

in 
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The 16 Directors of Phillips Petroleum Co. 


“The 16 directors of the Phillips 
Petroleum Co. taken in Bartlesville, 
Okla., headquarters of the company while 
attending a stockholders’ and directors’ 
meeting. Standing, left to right: G. G. 
Oberfell, vice president, research de- 
partment; W. C. Smoot, president First 
National Bank, Bartlesville; F. E. Rice, 
vice president, natural gasoline depart- 
ment; H. E. Koopman, vice president, 
purchasing department; C. P. Dimit, vice 
president, production department; A. M. 


Hughes, vice president, sales department; 


M. P. Youker, vice president, refining 
department; Don Emery, vice president 
and general counsel. 


Seated, H. M. Addinsell, chairman 
executive committee; Charles A. Lemp, 
investments, St. Louis; K. S. Adams, 
president; Frank Phillips, chairman 
board of directors; E. P. Earle, president, 
Nipissing Mines Co., Ltd., New York; 
J. L. Johnston, president, Lambert Co., 
New York; Eugene E. du Pont, director 
E. I. du Pont de Nemours Co., Wilmington 
Del.; A. S. Woods, vice president, John 
and Markle Foundation, New York. 
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